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THE NATIONAL BANKS OF THE UNITED STATES OF 
AMERICA. 


Tue Annual Report of the Comptroller of the Currency to 
Congress, dated December 2, 1876, gives a very instructive state- 
ment as to the position of Banking in the United States of America 
at the present time. The existing system of National Banks in 
that country was founded in the year 1868. The Act of Con- 
gress establishing that system is dated 25th February, 1863, and 
the title to it explains in a very few words the main principle on 
which the National Banks were to be founded—to supply a de- 
pendable circulating medium, and to assist the Government, then 
deep in the struggles of the civil war, by providing the means of 
taking up their obligations. The title of the Act is, “ An Act to 
provide a National currency, secured by a pledge of United States’ 
Stocks, and to provide for the Circulation and Redemption there- 
of.’ Before the year 1863 a very different system was in force. 
In many of the states of the Union “ States Banks” had been 
established, with charters granted by the legislatures of the 
different states. These charters were not by any means all on a 
uniform plan, and the banks differed from each other in a cor- 
responding way as to standing, credit, and solvency. Notes issued 
in one state were frequently at a discount in another, and the loss 
and inconvenience in so large a territory were very serious draw- 
backs to the prosperity of the country. When the civil war in 
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America began the circulating medium of the country was, 

with little exception, in the hands cf these banks, and con- 
sisted almost entirely of bank notes issued, generally speaking, 
on but slender securities, But the Act of 1863 soon brought 
about a change in this, and established instead a circulation based 
on the firm security of the Bonds of the Treasury. The change 
was not long in being brought about. “In about two years 
and a half from the organization of the first National Bank,” 
as Mr. McCulloch stated, “the whole system of banking under 
State laws has been superseded, and the people of the United 
States have been provided with a circulation bearing upon it the 
seal of the Treasury department as a guarantee of its solvency.” 
The measure was a very welcome one. The system previously 
in existence had been far from favourable to good banking ; 
there wag no certain guarantee for the credit of the circulation 
in its provisions, and the new system—under which the notes cir-* 
culated by every bank were all-equally well secured, as well as any 
circulation can be which does not rest on a metallic basis,—was a 
great step in advance. This was the advantage to the public, and it 
was no slight adyantage. ‘To the Government the gain also was 
considerable. The banks were compelled to take up a very large 
mass of the securities issued by the Government, which might 
otherwise have found it difficult, if not impossible, to plae 
such an amount at that time. To ensure compliance with the 

requirements of the Government the banks have been compelled 
to keep the reservea both of specie and of Government securities 
in certain cities, called for this purpose “ Reserve Cities,’’ These 
are New York, Boston, Philadelphia, Baltimore, Albany, Pitts- 
burgh, Washington, New Orleans, Louisville, Cincinnati, Cleve- 
land, Chicago, Detroit, Milwaukee, Saint Louis, and San Fran- 
cisco. Thus the fact, whether a bank does or does not. comply 
with the demands of the Legislature can be easily ascertained, 
in whatever part of the Union it may be established, whether 
in one of the New England states or in the less settled portions of 
the country. Beyond this two other safeguards were instituted. 

The one was the requirement of frequent reports from the 

banks themselves, the other was the periodic inspection of the 

affairs of each bank by officials appointed by the Government. P 
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With regard to the first of these, at the commencement of 
the new system, besides quarterly reports, monthly statements 
of the deposits, loans, reserves, and circulation had to be 
rendered. In 1869 this arrangement was modified, and five 
reports instead were directed to be made each year to the 
Comptroller of the Currency, besides statements as to the 
dividends immediately after they have been declared. Reports 
as to the condition of the banks have also to be published at 
stated times in the newspapers. 


With regard to the second, the section of the National 
Banking Law, prescribing the duties of the Bank Examiners, 
is as follows, and it will be seen that it is very stringent in its 
requirenrents :— 


“Sec. 55. And be it further enacted, that the Comptroller of 
the Currency, with the approbation of the Secretary of the Treasury, 
as often as shall be deemed necessary or proper, shall appoint a 
suitable person or persons to make an examination of the affairs of 
every banking association ; which person shall not be a director or 
other officer in any association whose affairs he shgll be appointed 
to examine, and who shall have power to make a thorough exami- 
nation into all the affairs of the association, and in doing so, to 
examine any of the officers and agents thereof on oath; and shall 
make a full and detailed report of the condition of the association 
to the Comptroller. And the association shall not be subject to any 
other visitorial powers than such as are authorised by this Act, 
except such as are vested in the several courts of law and chancery. 
And every person appointed to make such examination shall receive 
for his services at the rate of five dollars for each day by him 
employed in such examination, and two dollars for every twenty- 
five miles he shall necessarily travel in the performance of his duty, 
which shall be paid by the association by him examined.” 


Nor is this examination a mere form. We derive from the 
American Bankers’? Magazine, of April, 1876, the following 
statement as to the circumstances attending the stoppage of the 
National Bank of the State of New York in the March of that 
year, fram which it will be seen that the report of the Govern- 
ment Examiner, as to the condition of the bank, led at once to 
its suspension, There appears to have been neither any panic, 
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nor any run on the bank, nor any suspicion whatever out of 
doors that anything was radically wrong. 

‘‘The bank in question had a large paid-up capital. It is well 
known that this is one of the fundamental requisites for a strong, 
stable bank. Its capital should be ample without being unwieldy 
or excessively large ; moreover, the surplus was considerable, and 
the aggregate of capital and surplus amounted to very little short 
of the sum of the bank deposits. Another fact of importance is 
that the reserves of the bank have always been large. When the 
bank closed its doors it is reported to have held more than a million 
of legal tenders, and $325,000 in specie. As its deposits were only 
about two and a half millions, and its circulation no more than 
$247,900, the position of the bank appeared, when tried by the 
ordinary tests, to be perfectly solvent and exceptionally strong. 
From these facts many persons have deduced the inference that the 
public statements of the banks are of no value at all as guarantee 
of the stability of the banking system, or of the solvency of the 
individual institutions of which it is made up. This is a very 
illogical conclusion, and is equally vicious in reasoning and false in 
fact. 

‘‘ When the report of the new Board of Directors is published, 
the public will be put in possession of some facts which are neces- 
sary to enable us to understand more fully the circumstances 
attending the suspension. What is known is briefly this: Mr. 
Meigs, the Bank Examiner, employed in the city of New York by 
the Comptroller of the Currency, visited in the ordinary course of 
his duty, the bank of the State of New York. He found its 
reserves of greenbacks and specie very large, and many other 
things about the bank perfectly sound. Indeed, there was but one 
thing lacking. That defect was, however, fatal. The bank had 
been lending money on unbankable securities, and its means were 
consequently locked up to the extent of more than a million of 
dollars. The chief blame seems to have been ascribed to the Vice- 
President, Richard Patrick, whose own debts to the bank were 
reported at $230,000, partly secured by real estate. 

“Of course the duty of the Bank Examiner, on making this 
discovery, was to report it to his superior officer, the Comptroller at 
Washington. Meanwhile the Clearing House Committee made an 
examination of the bank. Finding that the capital was impaired, 
and that irregularities had been going on, they suspended the 
bank temporarily from the privileges of the Clearing House 
Association. This prompt and needful action was subsequently 
approved by an overwhelming vote of the whole of the Clearing 

ouse banks. Immediately after receiving the news of its suspen- 
sion from the Clearing House, the bank closed its doors, although it 
held in its vaults a million of greenbacks, with other available 
assets, sufficient to pay on demand all possible claims that could be 
presented, until its stockholders, who are men of great wealth and 
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influence, had time to take the necessary action for sustaining the 
bank. On the next day, March 15th, the Examiner presented 
several notes of the bank at its counter, but as they were paid in 
greenbacks no receiver was appointed. A new Board of Directors 
was at once elected, with Mr. August Belmont as President, and 
the bank will either be wound up by its own officers, or it will 
resume business, as its Board of Managers may recommend and its 
stockholders decide.”—<American Bankers’ Magazine, April, 1876, 
p. 754. 

Having given this rough outline of the main features of the 
American system of National banks, the following statement as 
to the growth of their capital and deposits from the year 1863 to 
1876 will be interesting to our readers. Mr. John Jay Knox, the 
comptroller of the currency, remarks, with a very allowable teeling 
of pride, on the accuracy and completeness of the statistics with 
regard to the National bank system, which he has been able 
to present to Congress. These statistics have, besides, the great 
merit that they are all made up to one uniform date in the year 
ever since the organization of the system. The first point which 
will attract attention is the rapid growth in the number of the 
National banks. This was due to the very favourable terms on 
which Mr. Chase, the founder of the system, allowed the “ State ”’ 
banks to re-organize themselves as “ National” banks. The next 
point is the very large proportion which the capital of the Na- 
tional banks bears to their liabilities. In the statement which 
follows, respecting the progress of the National banks of America 
from 1863 to 1876, which we have derived from the report of the 
comptroller of the currency, we have added columns to show the 
proportion borne by the capital of the banks io their deposits 
taken by themselves, and to their liabilities of deposits and capi- 
tal combined. As the circulation of the National banks is come 
pletely covered by the Government securities which are held 
against it, the circulation ought hardly from that point of view 
to be regarded as a liability at. all, but we have shown the pro- 
portion of the capital to the deposits and circulation combined, 
as it will be convenient to our readers in referring to the propor- 
tion of these features in the accounts of other banks. The 
proportion which the capital of the National banks bears to their 
deposits, and also to their deposits and circulation combined, is 
a very high one when compared with the position of many 
other banks. It is undoubtedly much higher than that observed 
in most,-perhaps in all, banks in Great Britain and Ireland. There 
is no doubt, though no complete statistics exist, that the propor- 
tion borne by the capital and reserves of the provincial banks in 
England to their liabilities is considerably higher than the similar 
proportion in the case of the metropolitan banks in England. 




















286 National Banks of the United States of America. 


The information supplied by the principal issuing joint-stock 
banks on this point, published in the appendix to the report of 
the Select Committee of the House of Commons on banks of 
issue, in 1875, gave the proportion of their capital to their deposits 
as 24 percent. The circulation was not included in this calcula- 
tion, but as it was only £766,177, while the deposits were upwards 
of twenty-five millions, it would scarcely have affected the propor- 
tion in any appreciable degree. A statement as to the position of 
fifty-nine English provincial banks, issuing and non-issuing 
together, supplied at the same time as the last-named, gives a pro- 
ortion of 18 per cent. between the capital and the total liabilities. 
This, though somewhat lower than the statement last referred to, 
is yet considerably higher than that of the metropolitan joint- 
stock banks, whose capital bore, in the latest statement to our 
hand, the proportion of about 11 per cent. to their total liabili- 
ties. Now, it is quite impossible to lay down a strict and uniform 
tule as to the proportion which should be borne by capital to 
liabilities in these cases. But one thing is certain, that ina 
country like America, in which trade is exposed to many and 
sudden vicissitudes, a high proportion between capital and 
deposits should always be maintained, and is a most necessary 
safeguard against the shocks- to which credit is continually 
exposed. 
ut the capitals of the American National banks are menaced 
by a danger which would not have been anticipated. The 
large amount of taxation levied on them is out of proportion 
both to their profits and to the burdens of this nature imposed 
on any other kind of property in the United States. The 
weight of the taxation has also been enhanced both by the 
manner in which it has been enforced, and by the fact that 
banking profits have in America, as in Great Britain, been at a 
low point recently. 

e The banks in the principal cities,’”? Mr. Knox says in his 
report, “have, for three years past, held large amounts of 
currency at a dead weight, which greatly augments the nominal 
amount of deposits reported by them. There is no provision of 
law for disposing of this excess, either by funding, as originally 
authorised by the legal tender Act, or by redemption in specie, 
either of which would reduce the amount of circulation. The 
rate of interest prevailing has therefore been unprecedentedly low, 
the average rate in the city of New York, for the three years 
ending June 30th, 1876, having been 3:4 per cent. upon call 
loans, and 5°8 per cent. on commercial paper ; while the average 
rate during the year has been 3°3 per cent. on call loans, and 5-3 
per cent. on commercial paper. It is therefore seen that the 
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rate during the fiscal year of 1875-76 was somewhat less than 
the average rate for the three years mentioned.* The banks 
have thus held a large amount of money which could not be 
used at remunerative rates. The Government is receiving a 
revenue from the banks which is more than equal to all taxes 
paid by them before the war; while the States are also increasing 
the burdens which previously were as great as could be borne. 
Within the past two years sevénty-one banks, and since the 
organization of the system two hundred and seven banks, have 
gone into voluntary liquidation, chiefly on account of excessive 
taxation, while during the last year fewer banks have been 
organized than in any previous year since 1869; and unless 
some favourable legislation is obtained a very considerable 
number of banks will retire from the system to engage in 
private banking. In previous reports the comptroller has 
called the attention of Congress to the fact that the amount of 
tax to which the National banks are subject (the average rate, 
including State and National, being about three and a half per 
centum per annum), is much greater than that imposed on any 
other capital in the country. The reason for this will be 
apparent when it is remembered that the data for the assess- 
ment and taxation of National banks can always be obtained 
from their published statements; while the amount of the capital 
of other corporations, private firms, and individuals, cannot be as 
accurately determined. The tax on bank deposits was essentially 
a war tax ; and such impositions having been long since removed 
from every other similar interest, the comptroller is fully of the 
opinion that justice to all parties requires its removal from this 
one also. The recommendation for the repeal of the provision 
imposing a tax upon bank deposits, and also of the one requiring 
the affixing of a two-cent. stamp upon bank checks, is renewed, 
if, in the judgment of Congress, a sufficient amount of revenue 
for the support of Government can be more equitably derived 
from other sources.”—Report of the Comptroller of the Currency, 
p. 61. 

: The taxes on the National banks payable to the Treasury of 
the United States are “one per cent. annually on the average 
amount of notes in circulation, one-half of one per cent. 


a 





* The avegage rate of interest in NewYork city for the fiscal years ending 
June 30th, 1874-75-76, as ascertained from data derived from the Journal 
of Commerce and the Financial Chronicle, of that city, was as follows :— 

1874, call loans, 3-8 per cent. ; commercial paper, 6:4 per cent. 
1875, call loans, 30 per cent. ; commercial paper, 5°6 per cent. 
1876, call loans, 3°3 per cent. ; commercial paper, 53 per cent. 
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annually upon the average amount of deposits and upon the 
average amount of capital stock not invested in United States 
bonds.” Besides this, every State in the Union, except Cali- 
fornia, levies taxes on the capital of the National banks within 
its boundaries. In consequence, the taxation has varied in the 
different States, having been in the State of New York as high 
as 5 per cent. on the amount of the capital of the banks. 

A. narrow, short-sighted policy of this description can produce 
but one result, and that is the reduction of the capital which is 
exposed to such an unfair weight of taxation. We mentioned in 
our February number the growth of joint-stock banking capital in 
Great Britain, which, as our figures showed, had advanced nearly 
two millions in 1876. But in New York there has been a move- 
ment in a contrary direction. The capital and surplus funds of 
the clearing-house banks in New York had attained in 1873 a 
total of about twenty-five millions sterling, but by October, 1876, 
these figures were reduced to about twenty-two millions and a 
half, with a prospect of a still further diminution. It is easy 
to understand how, in the midst of that terrible struggle for 
existence which racked for a time every joint and sinew of 
national life almost past endurance, the Government of the 
United States felt compelled to seize hold of every and any 
available basis for taxation, and hence fixed on the easily reached 
resources of the banks as a most valuable source of supply. 
But now that those dangers are happily passed, no adequate 
reason can be given for an impost which, if persisted in, will 
do as much—perhaps even more—to prevent the revival of the 
commercial strength of the country, as even a protectionist 
policy. ‘There is nothing which conduces more to the prosperity 
of a country than a sound system of banking, and besides good 
management, which is of course understood, nothing is more 
essential to sound banking than sufficient and ample capital— 
capital large enough to enable depositors to feel they may rest on 
it in safety. Any measure whieh imperils the growth of banking 
capital for the sake of the taxes which may be levied on it, is 
indeed short-sighted. The old saying about the man who killed 
the goose which laid the golden eggs, rises to the mind. Homely 
as that proverb is, it may well be commended, at the present time, 
to the consideration of the Congress of the United States. 
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PROGRESS OF ‘‘NATIONAL” BANKS OF THE UNITED STATES 
OF AMERICA FROM 1863 TO 1876. 


The Statement below presents the principal items of the National Banks on or 


near October Ist of each year from 1863-1876, and is derived from a Table 
in the Report of the Comptroller of the Currency, 1876, p. 45. 


[The dollar converted as=4s. in this Table. ] 





















































Number Capital. Deposits. | $2 Chreskatvn: | Deroioen 
Year | of Banks. P = Pes | Se 
Per cnt. 
& £ FS & 

1863 66 1,437,760 1,700,000 | 84 a 1,700,000 
1864 508 17,356,560 24,440,000 71 9,040,000 33,480,000 
1865 1,613 78,631,440 100,180,000 78 34,260,000 134,440,000 
1866 1,644 83,094,460 112,920,000 74 56 060,000 | 168,980,000 
1867 1,642 84,014,680 108,160,000 78 587 80,000 | 166,940,000 
1868 1,643 84,126,900 116,180,000 72 59166,000 | 175,340,000 
1869 1,617 85,279,820 102,280,000 83 587 20,000 | 161,000,000 
1870 1,648 86,079,860 100,280,900 86 58,360,000 | 158,640,000 
1871 1,790 91,661,140 120,180,000 76 63,100,000 | 183,280,000 
1872 | 1,940 | 95,925,830 | 122,660,000 | 78 | 66,700,000 | 189,360,000 
1873 1,976 98,214,520 124,540,000 79 67,820,000 | 192,360,000 
‘1874 2,027 98,753,020 133,820,000 74 66,640,000 | 200,460,000 
1875 2,087 100,965,950 132,920,000 75 63,680,000 | 196,600,000 
1876 2,089 99,960,440 130,280,000 76 58,300.000 | 188,580,000 - 

eis. 

al 

$388 é 

Year. be g 8 Specie. — Total. Loans. 
E°R° 
Per cent. 
& £ £ & 

1863 84 20,000 260,000 280,000 1,100,006 
1864 52 ‘i 8,960,000 8,960,000 18,640,000 
1865 58 3,620,000 38,000,000 41,620,000 97,440,000 
1866 49 1,840,000 41,160,000 43,000,000 120,660,000 
1867 50 2,560,000 31,480,000 34,940,000 121,940,000 
1868 48 2,600,000 $1,200,000 33,800,000 131,540,000 
1869 53 4,600,000 25,920,000 30,520,000 136,580,000 
1870 54 3,700,000 24,540,000 28,240,000 143,180,000 
1871 50 2,660,0U0 26,900,000 29,560,000 166,320,000 
1872 50 2,040,000 23,800,000 25,840,000 175,440,000 
1873 51 3,980,000 22,620,000 . 26,600,000 188,840,000 
1874 49 4,240,000 27,980,000 32,220,000 190,880,000 
1875 51 1,620,000 28,300,000 29,920,000 196,940,000 
1876 53 4,280,000 25, 620,000 29,900,000 186,260,000 





* The Redemption Fund with the United States Treasurer is included for the 
years 1874, 1875, and 1876. 
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NATIONAL BANKS OF AMERICA, RESOURCES AND LIABILITIES, 
2npv OCTOBER, 1876. 


FROM THE REPORT OF THE COMPTROLLER OF THE CURRENCY. 


[The dollar converted at 4s. in this Table.] 





Boston; 


Other 




















36,912,995 








ne _ Philadelphia Count 
Rgsovunces. oo ee Denke? Pa hs 
47 ~ Baltimore. | 99 Banks, |1/853 Banks. - 
99 Banks 
£ z £ £ £ 
Loans and discounts .. a“ se 95,833,866 | 195,514,996 
On United States bonds s ae 
on demand ........} 1,255,498 168,628 206,326 $e ee 
On other stocks, bonds, 
&c., on demand ....| 11,749,914 | 8,822,846 | 1,805,098 ee m 
Payable in gold ...... j 13,236 637,112 es ‘ 
On single name paper 
without other security| 3,326,906 | 4,871,180 | 1,347,936 oé re 
All other loans ......| 19,648,714 | 27,719,320 | 15,240,849 a 
Overdrafts <.....000. 14,180 10,784 88,561 632,420 745, 947 
Bonds for circulation ..| 38,847,500 | 9,140,240 | 4,632,850 | 49,813,490 | 67, ,434,080 
Bonds for deposits .... 155,000 700 2,088,900 2939, 600 
United States bonds on 
G icdsececcceees| 8,227,000 | 1,022,740 797,720 1,580,970 | 6,628,480 
Other stocks and bonds} 2,012,368 742,890 579,629 8,544,143 6, 889, 032 
Due from reserve agents a 8,471,430 | 2,925,206 | 11,068,753 | 17, 3 
Due from other National] 
‘ Banks ............| 3,163,818 | 1,888,271 | 1,263,300 8,194,628 9,505,018 
Due from other banks} 
and bankers ........ 473,738 244,837 451,509 1,242,178 2,412,257 
Real estate, furniture, ; 
and fixtures :.......| 1,757,220 | 1,277,606 974,697 4,614,866 8,624,388 
Current expenses .... 197,084 174,650 193,072 x L "397,529 
Premiums......sse00. 534,998 190,454 195,191 1,222,408 2, 143,050 
Cheques and other cash 
WOME sc cccovcvcccce $71,380 223,852 156,711 1,656,685 | 2,408,628 
Exchanges for Clearing 
House ......+++-+.| 12,788,096 | 3,838,098 952,976 ée 17,574,163 
Bills e other national| 
GEE crceccscccses 249,808 719,146 866,794 1,846,316 8,182,062 
Fraetional currency .: 21,062 52,710 27,962 181,706 283,440 
Specie ..........+2e+| 2,915,314 | 564,900 | 239,476 552,248 | 4,279,154 
Legal tender notes....| 5,580,476 | 2,890,538 | 2,432,652 5,946,718 | 16,850,169 
United States  certi- ‘ 
ficates of deposit ....| $,473,000 | 1,534,000 581,000 256,000 | 6,834,006 
Five per cent. redemp- 
tion fund ..+....... 165,838 407,344. 199,426 2,168,666 2,941,275 
Due from United States 
treasurer seseeeeees 48,246 147,939 86,242 175,039 407,465 
77,844,776 | 62,247,584 188,447,724 


365,453,073 


ers 
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NATIONAL BANKS OF AMERICA, RESOURCES AND LIABIL‘TIES, 
2npv OCTOBER, 1876. 


FROM THE REPORT OF THE COMPTROLLER OF THE CURRENCY. 


{The dollar converted at 4s. in this Table.] 



































New York a... % Other Count 
New Yor elp Reserve ountry Ageregate 
q Cit an a 8. ° 
a 47 Banks. | Baltimore. Cities. 1,863 Banks. 2,089 Banks. 
99 Banks. 
£ | £ £ £ £ 
Capital stock ........| 18,280,000 | 16,177,897 | 9,401,100 | 61,101,949 | 99,960,446 
Surplus fund ........| 8,785,230 | 4,508,149 | 2,971,770 | 15,175,308 | 26,440,456 
Undivided profits ....| 1,779,442 | 945,858 | 790,966} 5,772,778 | 9,289,043 
National bank notes | 
outstanding ........ casts 7,640,417 | 4,082,973 | 43,668,857 | 68,308,804 
State bank notes out- 

BE giao siecle 15,560 18,496 6,559 83,789 124,404 
Dividends unpaid .... 42,456 | 292,490 38,660 897,500 771,107 
Individual deposits ....| 36,812,683 | 24,220,846 | 18,437,180 | 55,806,333 180,277,042 
United States deposits 55,938 55,544 266,162 1,073,716 1,451, 
Deposits of nited 

tates’ disbursing 
OffiCUTS coesseeeeees 29,014 | 2,946 183,720 533,675 749,366 
Due to national banks | 14,362,958 , 6,451,019 | 3,142,587 | 2,350,629 | 26,807,198 
Due to other banks and | 1,482,759 | 2,314,836 1,147,494 9,650,023 
bankers ..... wewleata 4,704,932 
Notes = bills redis- 22,683 117,880 752,819 892,883 
counted .....seeeees ee 
Bills payable ........ 10,000. 428,980} 208,601 583,377 | 1,230,956 
77,844,770 62,247,584 | 56,912,995 | 188,447,724 | 865,453,073 





Besides the 2,089 National Banks whose capital is, as will be 


Y And their deposits as ... ~ s. ees we 





seen from the table ... mn sis ne ~=— 99,960,446 
With deposits from customers of _.... .-- 180,277,042 
£230,237,488 


4,509 other Banks, State Banks, Private Banks, and Savings 
Banks made their returns also to the Commissioner of 
Internal Revenue. 

Their capital is statedas —_... st «» £48,806,160 

272,366,906 


£316,173,066 
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HISTORY OF BANKING IN SCOTLAND. 
(Continued from January Number.) 


The Dumfries Commercial Bank stopped payment in 1808, 
after four years’ existence, and paid about 10s. in the £. 

The only event of the next year, 180¥, was the foundation of 
the Glasgow Bank Company in the month of June. 

The year following was more stirring, as two banks were 
instituted. In March the East Lothian Banking Company, 
which had an existence of short duration, and in November the 
Commercial Bank of Scotland, were set on foot. In the latter 
we have an instance of a great Scotch bank owing its origin 
to party politics, like the Bank of England, and both due to the 
Liberal or Whig party. This is a curious fact, as politics and 
banking appear to have so little in common. In those palmy 
days of the old Tory régime it was alleged that the existing 
banks flavoured their business with politics, and the dissatisfac- 
tion thus caused gave birth to one of the most successful of 
our existing banks. The commencement of the company dates 
from 25th March, 1810, but it was not till 12th November of 
that year that they commenced business. At first great opposi- 
tion had to be encountered from the older establishments, but 
through able management during the whole of the bank’s career 
it has attained as great eminence in the estimation of the public 
as any of its rivals: By the original contract the company was 
to continue forty-five years from 25th March, 1810, or for such 
period as might afterwards be determined, and the capital, 
which might be enlarged by a general meeting of proprietors, 
was fixed at £3,000,000. The head office was originally in 
Picardy Place, Edinburgh, afterwards removed to the HighStreet, 
and is now located on the site of the old Physicians’ Hall in 
George Street. The bank obtained a Royal Charter in 1881, 
The paid-up capital is now £1,000,000 in £500 shares, of 
which £100 is paid. ‘The price of the stock is at present* £318, 
and the rate of the last dividend is 18 per cent. and 2 per cent. bonus, 

Late in the session of this year the famous Bullion Report of 
the Committee of the House of Commons, appointed to enquire 
into the causes of the high price of gold bullion and its effect on 
the circulating medium, was presented to Parliament ; but if was 
not considered till the next year, 1811, when it was rejected and 
the resolutions of Mr. Vansittart adopted instead. 

The Caithness Banking Company, a private bank, commenced 
business in October; 1812, and was given up in 1825. 

During the years 1812-16 several local banks came to grief, 





* 30th December, 1876, 
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Scott, Smith, Stern & Co., founded in 1795, failed in 1812, and paid 
only 12 percent. David Paterson, of Costerton, failed in 1813, 
and paid about 14s. of a dividend. He was in business in 1804. 
The chief failure was that of the Falkirk Union Bank, which was 
started in 1803 with a capital of £12,000, and sequestrated in 
October, 1816. The stoppage was caused by large failures in 
the cattle trade consequent on the sudden fall in value of live 
stock after the peace of 1815. The liabilities were about £51,000, 
on which the dividend was 9s. 6d. in the £. At first the com- 
pany consisted of fourteen partners, afterwards increased to: 
twenty, mostly farmers and small landowners near Falkirk, and 
all men-completely ignorant of business, and their manager had 
been trained as a clerk in a country writer’s office. 

In 1813 or 1814 the Merchant Bank of Stirling, founded in 
1784, suspended payment, with liabilities to the amount of 
£50,140, which were all eventually paid. The public never 
were favourably inclined towards this bank, to which the so- 
briquet of “ Black in the West ’’ was applied. 

The Montrose Bank was formed in May, 1814, and existed 
until 1829. 

The East Lothian and the Fife Banking Companies also failed 
about this period, but the proprietors of both raised money on 
the security of their private funds and the creditors were paid in 
full. The dates when they ceased to carry on business are 
respectively stated as 1822 and 1826in the Parliamentary Return, 
relating to the Scotch banks, ordered by the House of Commons 
to be printed on 29th April, 1864. 

In 1818 the clause in the charter of the Bank of Scotland 
giving the privilege of naturalization to foreigners who purchased 
the stock was repealed, as many had taken advantage of this 
easy method of becoming British subjects. In the same year the 
private bank of John Maberly & Company, or the Aberdeen, 
Montrose, Dundee, Edinburgh, and Glasgow Exchange. Deposit 
Bank, was instituted, and discontinued business in 1882, when it 
failed, and has since paid 4s. 5d. in the pound. 

In October, 1821, the Galloway Banking Company, or Sir 
H. Douglas, Bart., J. Napier & Co., and the Kilmarnock Banking 
Company, both ceased to transact business. 

The well-known house of Ramsay, Bonnarand Co. began business 
in March, 1822, and became extinct fifteen years later, in 1837. 

Four banks arose in Scotland in 1825. The Aberdeen Town 
and County Bank commenced in the month of April with a 
paid-up capital of £150,000, now increased to £252,000, on 
which it pays 124 per cent. of dividend. The shares are £20, 
on which £7 are paid up, and now fetch about £21. 15s. each. 
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This was followed by the Arbroath Banking Company in May, 
- with a capital of £40,000 paid up. The business of this bank 
was taken up by the Commercial Bank of Scotland in 1844. 

The National Bank of Scotland commenced business in May 
of this year, the contract being dated 25th March. The nominal 
capital is now £5,000,000, of which only £500,000 were paid up, 
but at the present date the paid-up capital stands at £1,000,000. 
Like the Commercial Bank it obtained a charter in 1831. 
Its business has been most successful and remunerative, the 
shares at present fetching £318, and the dividend is 15 per 
cent. inclusive of bonus of 2 per cent. 

The Dundee Commercial Bank was opened in August, 1825, 
and ceased ta transact business in 1838, The close of 1825 was 
marked by a severe panic, which commenced with the failure of 
Sir Peter Pole & Co. in December, and was at its height from 
Monday the 12th to Saturday the 17th of that month. Eighty 

rivate banks stopped in England, bringing up the number of 
ailures among these establishments since 1780 to over 400. In 
Scotland, according to the Parliamentary Return already referred 
to, three banks ceased to exist in 1826, viz., the Falkirk Banking 
Company, of which Mr. Ramsay, of Kersehill, was the principal 

artner, and whose business was transferred to the Bank of 
Bootland, being quite a solvent concern; the Fife Banking 
Company, which paid its creditors in full; and the Stirling 
Banking Company, which was sequestrated, and had been 
founded in 1777. It also repaid its creditors in full. Govern- 
ment attempted to extend the provisions of 7 Geo. IV., c. 6, which 
abolished notes under £5 in England, to Scotland also; but it 
met with such a storm of opposition in this country, that after 
Committees of both Houses of Parliament had been appointed 
and their reports received, the attempt was abandoned. Both 
Committees reported adversely to any legislative interference, and 
the Lords’ Committee stated “that the Banks of Seotland, 
“ whether chartered or joint-stock companies, or private estab- 
“lishments, have for more than a century exhibited a stability 
“which the committee believe to be unexampled in the history 
“of banking; that they supported themselves from 1797 to 
“1812 without — protection from the restriction by which the 
“ Bank of England and that of Ireland were relieved from cash 
" nee ; that there was little demand for gold during the 
“late embarrassments in the circulation ; and that in the whole 
“period of their establishment there are not more than two or 
“three instances of bankruptcy. As during the whole of this 
“ period a large portion of their issues consisted almost entirely 
“of notes not exceeding £1 or £1. ls., there is the strongest 
“reason for concluding that, as far as respects the banks of 
“ Scotland, the issue of paper of that description has been found 
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“ compatible with the highest degree of solidity ; and that there 
“ is not, therefore, while they are conducted upon their present sys- 
“ tem, sufficient ground for proposing any alteration with the view, 
“ of adding to a solidity which has so long been sufficiently esta- 
“blished.” Sir Walter Scott, as “ Malachi Malagrowther,”’ raised 
his powerful voice against the abolition of the one-pound notes. 

The Ayrshire Banking Company was instituted in April, 
1830, and was afterwards absorbed by the Western Bank of 
Scotland in 1847. The Glasgow Union Bank was also estab- 
lished in this year, 

In July, 1832, the famous Western Bank of Scotland was 
commenced with a capital of £1,000,000 in 20,000 shares of £200 
each, of which £50 were paid up. We shall trace the history of 
this bank when pointing out the causes of its fall. 

James and Robert Watson, of Glasgow, were sequestrated in 
1832, and paid about 4s. 9d. in the £. 

The Aberdeen Commercial Bank ceased to carry on business 
in 1833, when it joined the National Bank of Scotland. 

The next bank that came into existence was the Central 
Bank of Scotland, which dates from May, 1834, and existed 
until 15th August, 1868, when it was merged in the Bank of 
Scotland. The head office was in Perth. 

In 1834 three private banks failed, viz,, (1) the firm of 
Kinnears, Smiths & Co., which was formed by the junction, in . 
1831, of Thomas Kinnear & Son, established in 1748, and Donald, 
Smith & Co., who began business about 1791. Mr. Thomas 
Kinnear died before the amalgamation, and Mr. Alexander 
Smith, the senior partner, was killed in 1833 by the fall of the 
floor at the sale of the effects of Lord Eldin, one of the Lords 
of Session, in Lord Eldin’s house, in Shandwick Place, Edin- 
burgh. They paid a composition of Ils. in the 4. (2) 
Robert Allan & Son, formed in 1800 by the union of Allan 
& Stewart, founded 1781, and Robert Allan founded 1791. They 
paid at least 4s.in the £. (3) James Inglis & Co., who in 
1816 succeeded Inglis, Borthwick, Gilchrist & Co., established in 
1807. About 10s. in the £ waa paid by this firm. 

The North of Scotland Banking Company began in November, 
1836 with a capital of £250,000 in 50,000 shares of £20 each, 
£5 paid; the capital has since been raised to . £393,600 in 
98,400 shares of £20, on which £4 are paid. The dividend is 
124 per cent., and price of shares £12, Its head office is in 
Aberdeen. Another company was projected the same year, 
called the City Banking Company of Glasgow, but not receiv- 
ing sufficient support fell to the ground. The Perth Union 
Bank, started in 1810, gave up business in this year, and a 
private bank, named the Thistle, was amalgamated with the — 
Glasgow Union Bank Company. 
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In November, 1837, the Paisley Banking Company ceased to 
carry on business. This was a private banking company, and was 
in existence in 1808. The house of Ramsay, Bonnar & Com- 

any also gave up business in the same year, and the Glasgow 
Bank Company, and the Ship Bank or Carrick, Brown & Com- 
pany, were united under the name of the Glasgow and Ship 

ank, which was absorbed by the Glasgow Union Bank in 1838, 

The next year, 1838, was rife with banking speculations, 
seven new companies being established in that year, namely, the 
Clydesdale, Southern, Eastern, Caledonian, Edinburgh and 
Leith, Paisley Commercial and the Isle of Man Commercial. 

The Clydesdale Banking Company was formed in May “on 
“ principles which will enable the capitalist, merchant, manu- 
“ facturer, and tradesman to participate in the benefit of banking 
“ operations,” with a capital of £500,000, in 50,000 shares of 
£20, on which £10 were paid. This has since been raised to 
£1,000,000, in £100 shares fully paid. The shares were applied 
for three times over, and went to 15s. premium before the pay- 
ment of the first call. This has also been a very-successful bank, 
and theshares are quoted at £277, bearing a dividend of 14 per cent. 

A large part of the prospectus of the Southern Bank was 
borrowed from that of the abortive City Banking Company of 
Glasgow.’ The capital. was £125,000, in 25,000 shares of £20 
each, £5 paid, and the shares commanded a premium of 2s. 6d., 
although the demand for them was not very great. This Bank ex- 
isted until 1842, when it united with the Edinburgh and Leith Bank, 

The Eastern Bank of Scotland commenced business in July 
with ‘a capital of £600,000, in 40,000 shares of £25 each, on 
which £15 were paid up, and was incorporated with the Clydes- 
dale Banking Company in 1863. 

But the bank in whose shares the largest amount of ‘specula- 
tion took place was the Edinburgh and Leith Bank. The 
capital was £500,000, in 100,000 £5 shares fully paid. These 
went to 5s. premium the instant they were thrown on the market, 
and 2,000 to 3,000 shares often changed hands in a single day. 
Three years after they stood at 17s. premium. 

Several banks also stopped business in 1838. A private bank 
called the Dundee New Bank joined the Dundee Banking Com- 
pany, and the Dundee Commercial Bank also disappeared from 
the list. The Paisley Union Bank and the old house of. Sir 
William Forbes, J. Hunter & Oo., became united with the 
Glasgow Union Bank Company. 

The City of Glasgow Bank dates from January, 1839, and the 
Caledonian Banking Company, whose head office is in Inverness, 
is one month younger, having commenced business in February. 
The capital of the former is now £1,000,000, and the subscribed 
capital of the latter £600,000, in shares of £10, of which 
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£2. 10s. per share, or £150,000 are paid up. The City of 
Glasgow stock is worth £228, with a dividend of 11 per cent., 
and the Caledonian shares fetch £7. 7s. 6d., with a dividend of 
12 per cent. and a bonus of 2 per cent. i . 

_ The Glasgow Joint Stock. Bank was founded in 1840 and met 
with great encouragement.. It united with the Edinburgh and 
Leith Bank in 1844, as the Edinburgh and Glasgow Bank. : 

Three banks were sequestrated in September, 1842. These - 
were, lst, the Leith Bank Company, founded 1792, which paid 
about 13s. 4d. in the pound;. this was really a private bank 
(although it appears in the Parliamentary Return .of 1864, ~ 
already referred to, as a Joint Stock Bank), having at the time © 
of its sequestration only three partners, one in Galashiels, one 
in Leith, and one in Edinburgh. It was for long.in.good credit, 
had a considerable amount of deposit-money, especially in 

-Callander and neighbourhood, and was-a Bank of Issue, its notes 
‘being largely circulated; 2nd, the Renfrewshire Banking Com- 
pany, founded 1802, which yielded from 7s. 6d. to 9s. 2d. in the 
pound, and 3rd, the Shetland Bank (Messrs. Hay and Ogilvie), 
Lerwick, whose dividend was a little over 5s. 

In 1843.the Union Bank of Scotland was formed. As the 
name implies, this was an. amalgamation of -banks already in 
existence, the parent bank being the Glasgow Union, which had 

. previously united with Sir William Forbes’s and others. In this 
year the Ayr Bank, or Hunters and Company, was incorporated 
with them under the present name of the Union Bank of Scotland. 
The capital now amounts to £1,000,000, and the stock fetches 
£279 per cent., paying a dividend of 13 per cent, 

_ The year 1844 was marked by the formation of the Edinburgh 

and Glasgow Bank. in the month of May, by the union of the 
Edinburgh and Leith and Glasgow Joint Stock Banks; the 
Comniercial took up the business of the Arbroath Banking Com- 
pany, and the Dundee Union Bank was merged in the Western, 
The Act 7 and 8 Victoria, cap. 32, which regulates the issue of the 
Bank of England to the present time, came into force on 31st 
August, 1844 ; and (the next year) the Act 8 and 9 Victoria, cap. 
38, was passed on 21st July, 1845, “ to regulate the issue of bank- 
“ notes in Scotland.” The Western Bank in this year absorbed 
the Greenock Bank Company. is Baer 

- The panic of 1847 does not appear to have affected the Scotch 
banks to any great extent, as the ne Aa to record in that 
-year is the amtalgamation of the Ayrshire Banking Company with 
the Western Bank. 

In 1854 the Aberdeen Banking Company, and in 1857 the 
Perth Banking.Company were received into the arms of the 
Union Bank of Scotland. 
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The panic of this latter year (1857), culminated in the stop- 
age of two Scotch banks, the Western and the City of Glasgow. 
he latter, however, was able to resume business after being 

closed for a month, for on investigation only £70,000 of the 

paid up capital of more than £800,000 were found to have been 
ost. But the case of the Western Bank was infinitely worse. It 
began business in 1832, and next year had a paid up capital of 
£209,170, which increased gradually until 1849, when it 


amounted to £1,792,850. A number of shares which had fallen ~ 


into the possession of the Bank were, in 1852, written off 
against capital, thus reducing the amount to £1,500,000, at 
which it finally remained. On investigation it was found that 
not only all the capital, but a nearly equivalent sum besides, had 
been lost during the 24 years of the bank’s existence. This 
enormous loss of nearly £3,000,000 sterling was incurred through 
a coutse of procedure diametrically opposed to the system followed 
by all the well-conducted Scotch banks ; so that the attacks, made 
at the time, on the Scotch system generally, were totally un- 
merited, and had no foundation on fact. The directors of the 
Western batik did not keep a sufficient reserve in London, 
either in cash or in marketable securities, but laid out their 
funds in discounting local paper to such an extent, that in 1834 
Jones, Loyd & Co., their London agents, dishonoured their 
drafts. The other Scotch banks thereupon refused their notes, 
and it was only un the distinct assurance of better management 
in future that £100,000 was advanced by them to enable the 
Western Bank to purchase the securities necessary to tide over 
the pressure. But the promise thus given was not kept, and when 
the directors applied to the Board of Trade in 1838 for a grant 
of Letters Patent, a memorial was presented by the Bank of 
Scotland, the British Linen Company, the Commercial and the 
National Banks against it, on the ground that if the application 
were granted it would be “ a public sanction and countenance 
“ of a new and mischievous principle, opposed to the banking 
“ system of Scotland.” The application was not-granted. 

In 1847 the Western Bank had to borrow £300,000 from 
the Bank of England; this was repaid in 1848; and the 
management continued to be rather better till 1852, when it 
was changed, and the practice of re-discounting increased to a 
great extent. In 1852, with £13,525,332 of discounts, the 
amount re-discounted was £407,143 ; the next year, with nearly 
15 millions of discounts, it had reached £1,682,320, while in 
1856 with nearly 204 millions of discounts, the re-discounts had 
increased to the enormous sum of almost 54 millions. This is 
a practice which Mr. Macleod characterises as “most perilous ” 
and one “which places the existence of any institution that 
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“depends upon it to any great extent, at any moment at the 
“mercy of the will, the caprice, or any accident that may happen 
‘to the purchasers of its bills.” Other instances of reckless 
mismanagement were not, however, wanting... The four firms of 
D.& J. Macdonald & Co., John Menteith & Co., J. & W. Wallace, 
and Godfrey Pattison & Co. helped largely to bring down the 
bank. In 1852 they owed the bank sums amounting in the 
aggregate to £193,394, which had increased at the time of the 
failure to no less than £1,603,725, the largest part consisting of 
accommodation bills, which were dishonoured at maturity. A great 
deal of information regarding these and other accounts is also given 
in the voluminous Report by Mr. Pearson to the Court of Session 
in the action by the Liquidators of the Bank o. Baird’s Trustees. 

In September, 1857, the directors asked Mr. Fleming, the 
law secretary, to assume the management of the bank, on the 
resignation of Mr. John Taylor. examination of the books 
had been made, which, on the supposition that the firms before 
referred to were solvent, and their debts good, showed a loss of 
£327,000 of capital, besides which there were advances to share- 
holders, owning 7,626 shares, to the extent of £988,487. On 
examining the accounts of the firms in question, Mr. Fleming 
ascertained that they had been dealing in accommodation bills, 
when no alternative was left but to close their accounts at once. 
This brought down these firms and created a panic on the Stock 
Exchange, on 10th October, followed by a slight run on the bank, 
which paid away £36,000 in coin, during the ensuing week ; 
but the total demand for gold from 10th October to 7th Nov- 
ember, the Saturday before the stoppage, was only £44,000. 
During the same period deposits were withdrawn to the amount of 
£1,280,000, of which all but the £44,000 paid in coin was paid 
in notes of the bank, thereby proving that the note circulation 
did not in any manner increase the panic, as the opponents of 
a small note currency have so often urged would be the case. 
At the time of stoppage, on 9th November, there were no less 
than £720,000 of the bank’s notes in the hands of the public. 

But there was yet another source of heavy loss to the bank. 
They had entered into large exchange operations with America, 
where their agents, James Lee & Oo., of New York, had lent 
large sums on railway and other securities. In this way 
£376,520 wére locked up at the date of suspension. 

On 15th October Mr. Fleming became manager, and it was 
necessary at once to provide funds to meet the £317,000 of 
current acceptances and the anticipated demands of the deposi- 
tors. On the 21st, application was made to the Bank of Scot- 
land for aid, but at a meeting of the Edinburgh benks on 28rd 
October assistance was refused until after application had been 
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made to the Bank of England. This was accordingly done, 
and help denied. The refusal was telegraphed to Edinburgh, 
when the banks agreed to advance £500,000, on condition that 
the Western Bank should be wound up. This condition was 
ultimately abandoned, and the money advanced on the 29th in 
exchange for a promissory note for £510,000, to be repaid six 
months thereafter in consols at market price. The Clydesdale 
also advanced £100,000 on a similar note, with the directors’ 
personal guarantee, which was discounted at the current rate of 
8 per cent. The impending disaster had thus apparently been 
averted, whatever might have afterwards been rendered necessary 
on completing the investigation of the bank’s affairs; but on 
29th October the Times stated that the Edinburgh banks had 
agreed to help the Western Bank out of their difficulties, on condi- 
tion that they should wind up the concern. This caused a run on 
the bank on the 30th, by traders having large balances at their 
credit hastening to close their accounts in order to open fresh 
ones with other banks, that they might not be deprived of the 
power of obtaining accommodation when the Western Bank closed. 
These balances being withdrawn in the Western Bank’s own notes 
caused the exchange with the other banks to be heavily against 
the Western Bank, who had no funds to purchase Exchequer Bills 
to pay their balance on Saturday, November 7th. A further loan 
had been solicited from the Edinburgh banks, but was refused, 
and on the Sunday the latter resolved to instruct their agents 
not to accept Western Bank notes as soon as the inability of the 
Western Bank to meet theadverse balance wasdeclared. A proposal 
was made to the Clydesdale Bank for amalgamation on the 
Saturday, discussed and declined by them on Monday, the 9th, 
and at 2 p.m. of that day the Western Bank shut their doors. 
The City of Glasgow Bank had been doing a business similar 
to that transacted by the Western. The stoppage of the latter 
caused a run on the branches of the former on the evening 
of the 9th, which continued on Tuesday, the 10th, and 
exhausted their resources, so they did not open on Wednesday, 
the llth. Glasgow was in such a ferment that troops were 
kept under arms, and the magistrates issued a proclamation 
requesting the citizens to take the notes of all the banks, and not 
to press them for payment, and the city collectors were instructed 
to accept both Western Bank and City of Glasgow Bank notes. 
Gold was sent from London, and by 2 p.m. on Wednesday the run 
had entirely ceased. It had been caused solely by the ill-advised 
action of the other banks in refusing the notes of the Western Bank. 
As soon as they resolved to accept these, the run subsided com- 
pletely, and the demand for gold was confined tothe small depositors, 
not the note-holders. The City of Glasgow Bank resumed business 
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about a month afterwards, and the only large mercantile failure 
connected with Scotland was that of Dennistoun and Co., of Liver- 
pool, London, and Glasgow, whose stoppage was only temporary. 
In England the Liverpool Borough Bank, the Northumberland 
and Durham Bank, and the British Bank were broken by the 
anic. 

. In June, 1858, the Edinburgh and Glasgow Bank was incor- 
porated with the Clydesdale, and was followed by the Eastern in 
1863, and in 1864 the Dundee Banking Company was united to 
the Royal Bank of Scotland, after a separate existence of a century. 

In 1866 there was widespread dismay caused by the stoppage 
of the Joint Stock Discount Company, then followed Barned’s 
Bank in Liverpool, culminating on “ Black Friday,” the 11th 
May, with the news of the suspension of the great house of 
Overend, Gurney, and Co., with liabilities upwards of £10,000,000. 
These were followed by the English Joint Stock Bank, the Im- 
perial Mercantile Credit Company, the European Bank, the Bank 
of London, the Consolidated Bank, and finally the Agra and 
Masterman’s Bank. The Consolidated Bank very soon resumed 
business, however, and the London Branch of the Agra Bank 
was shortly resuscitated. Happily the Scotch banks survived this 
terrible period, when so many perfectly solvent establishments 
tottered and fell. But, not content with their original field, 
several of them have invaded England, the Bank of Scotland 
having opened a branch in London in 1867, the National in 
1864, and the Royal on 10th August, 1874, and now the Clydes- 
dale has broken ground in the northern towns of England, 
having opened branches during the year 1874 in Carlisle, 
Workington, and Whitehaven. The policy of thus crossing the 
border is, however, understood not generally to be viewed with 
favour by the other banks. The chief result has been the 
appointment of the Select Committee of the House of Commons 
on Banks of Issue, whose report was published in 1875, of which 


a summary appeared in the Bankers’ Magazine during that year. — 


We have noticed that the periods of panics were 1772, 1793, 
1797, 1816, 1825, 1836, 1847, 1857, and 1866, and should the 
apparent law of decennial recurrence really exist, we may look 
for another shortly—in fact, the last eighteen months have 
brought us through what is not inaptly styled “a suppressed 
panic; ”’ but ‘tet us hope that, with increasing experience and 
the sad lesson of former losses and sufferings, the Scotch banks 
may continue~their course of wise.and cautious management, 
that history in this respect may not repeat itself. 

A statement, showing the position of the Scotch banks in the 
year 1876, from the published accounts issued by them, accom- 
panies this paper. 
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NEW ZEALAND, 


A very interesting paper on the ‘‘ Recent Economic Progress ”’ of. 
New Zealand was read by Mr. Archibald Hamilton, F.8.8., before 
the Statistical Society of London, on the 30th January, 1877. 
Commencing with some remarks on the great advantages which 
New Zealand possesses in its climate, its gold mines, its stores of coal 
and iron, and other mineral resources, Mr. Hamilton reviewed the 
rogress of the colony for the ten years ending with 1875. The 
ediend part of the question is the one in which our readers will take 
the most interest, and therefore, passing by the history of the past 
policy of the Home Government towards the colonists and the 
Maoris, we will proceed at once to the consideration of the public 
debt of the colony and its comparative pressure on its resources, 
The amount of the debt to the 30th June, 1876, is as follows, to which 
must be added a loan for £1,250,000, raised in London i in July of 
the same year :— 


Total debt for which debentures and treasury bills have 


been issued ee .. 18,734,761 
Floating debt or liabilities, 30th June, 1876 oe Se 808,433 
As per financial statement 30th June, 1876,, ++ 19,548,194 








The annual charge for interest and sinking fund on debentures 
and treasury bills issued amounts to £1,015,779, irrespective of 
floating debt, which at 5 per cent. would increase the annual charge 
to £1,056,201. 

The population in 1876 may be estimated as.391,856, exclusive 
of the Maoris, who are upwards of 45,000 in number. As many of 
these are wealthy, the whole may be taken as equal toa European 
population of 400,000. 

These data give a totaldebt of £48. 17s. 2d. per head, and an 
annual charge of £2, 12s. 9d. per head. Of the earlier debts of 
the colony no less than £3,300,000 was expended in the contests 
with the natives. But subsequently to 1870 the loans have been 
principally expended on immigration, public works, and the 
purchase of land. 

The chief heads of expenditure have been as follows to 30th June, 
1876 :— 





: £ 

On railways .. sie ue se bs -- 6,198,272 
» roads and bridges. ee ‘ és ts .. 700,434 
», water races to develope mines . a .. 280,920 
nPublic buildings and other r improvements 9 .. 299,250 
», telegraphs ae mae .. 228,284 
», land purchases .. os oe as ne .. 445,404 
»yammigration a is ag oi ee .. 1,113,490 
Total ee a -. 9,266,064 





Mr. Hamilton considers that the railway expenditure of the 








| 
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colony has been carried on too rapidly, and that the wisest course 
would have been to complete one section at once, instead of pro- 
ceeding with so many different lines at the same time. 

There are at present no less than twelve lines in course of 
construction throughout the colony, besides eight more under 
survey. 

The progress of the debt has been as follows :— 

















Debt. Per Head. Annual Charge. Per Head. 

£ 4 2 @. £ $a. @. 

30th June, 1870 ....| 7,500,000 2912 1 474,000 1 17 6 

54S 76 ....| 18,700,000 4615 0 1,015,000 2 10 9 
Increase .... — 59 per cent. — 34 per cent. 

















This rapid progress of indebtedness is somewhat alarming. Some 
indication of the power of the colony to meet the burden will be 
gained from a statement of its exports, as these furnish the means 
by which necessaries and supplies of all sorts are procured from 
other countries, and from which the interest of this debt will be 
met. The following table shows the average exports of produce 
for eight years, ending 1874, from the undermentioned colonies, 
This will enable the reader to form an idea of the relative exports 
from other colonies in the southern hemisphere :— 














New Zealand. | Victoria, New South Wales.* 
£ | £ §£ 
Gold ..... Fay eT aT Mee 2,216,826 | 5,117,790 294,637 
Co) ee ee 1,981,320 4,115,823 3,099,728 
Agricultural produce .... 175,332 106,427 228,116 
Other produce .......... 412,948 1,341,568 1,929,137 
4,786,426 10,681,608 5,551,618 
£ 8. d. Z2eae2T #226 
Perhead, exclusive of Maoris a 2 i 
Per head, population es- 149 7 10 16 4 
timated as mentioned 17 11 56 
previously ..... eroeed 














Having investigated the question in this manner, Mr. Hamilton 
proceeds to state it in another form. Against the debt of New 
Zealand of £19,543,000, he places on the credit side the value of 





* These are the exports seaward, irrespective of a considerable annual value 
of produce sent overland to Victoria and South Australia. F 
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the following assets in hand, assuming the railways, roads, and 
public works to be worth their cost, viz. :— 


NEW ZEALAND. 
£ 


Sinking fund, invested specially by trustees .. ce -. 1,200,000 
Railways, expended thereon .. oe oe ae 6,200,000 
Roads, bridges, water courses, and other public works -» 1,500,000 
Crown lands, 34 millions of acres, producing in the last five 

years an average income of £820,000 per annum, valued at 

7s. 6d. per acre & és Rs ee ¥ .. 12,750,000 





£21,650,000 








Thus he considers that the public debt of the colony is amply 
covered by sound public assets, independently altogether of the 
ordinary taxable resources of the community, which for its numbers 
is one of the wealthiest and most thriving in the world. 

Mr. Hamilton has found himself unable to analyse the expenditure 
of the colony, owing to the complicated nature of the public 
accounts and the manner in which they are divided between the 
colonial and ‘provincial governments; but he states that there is 
every reason to expect that the receipts from the railways in thecolony 
will, when the lines are completed, cover the interest on the outlay. 

In conclusion, Mr. Hamilton is of opinion that, notwithstanding 
the rapidity with which the debt has of late years been increased, 
there is no reason to fear the liabilities have outrun either the 
public or the private resources of the colony. Though the annual 
charge of the debt per head of the population has increased 34 
per cent. since 1870, the capital and income of the population have 
likewise increased, and in a very much greater ratio. Still he is of 
opinion that the resources of the colony have been too freely anti- 
cipated during the past five years, and that this opinion has 
prevailed in financial circles. It cannot, indeed, be denied that a 
feeling of uneasiness began to prevail, with the usual want of dis- 
crimination, following upon the difficulties of Turkish, Egyptian, 
Peruvian, and other foreign debtors. With regard to this, Mr. 
Hamilton considers that it has not been the resources of New 
Zealand which have been exceeded, but the disposition of investors 
at home to absorb the loans, the public not being aware how ample 
is the security afforded by the colony. Loan after loan has been 
brought out, and the market has been over supplied with New 
Zealand bonds. Before the capitalists who took up one loan had been 
able to place it with the investing public, another loan has fol- 
lowed at a lower price, and prejudiced the previous operation. 
But altthis has no bearing upon the ultimate soundness of the 
security; though Mr. Hamilton trusts it may prove a timely 
warning to the Government of New Zealand that they must mode- 
rate their expenditure, eyen upon works of the greatest ultimate 
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advantage to the colony, and not suffer their zeal for developing its 
resources to outrun their power of borrowing on fair terms in the 
London money market. 

Mr. Hamilton’s paper is a valuable contribution to the statistics 
of New Zealand, and will have besides a special interest for all 
those who have any investments in the debt of that colony. 


_—— 
> 





THE EARLIEST LONDON BANKERS. 


Mr. G. H. Hitton Price, F.G.S., read before the London and Middle- 
sex Archeological Society on the 12th February, a paper, entitled, “ Notes 
on the early Goldsmiths of London to the close of the seventeenth 
century.” Others had ascribed the first introduction of banking to the 
Jewish settlers from the East, but he thought it was of even earlier date, 
and might have been due to the Romans, who, it is clear, from Cicero and 
other authors, drew bills on each other. But whether this was the case or 
not, at all events, soon after the Conquest, the Jews appear on the scene as 
the introducers of bills of exchange. Passing on to the reign of Henry L., 
we find one Leofstane, Provost of London, and a little later FitzAylwin, 
and two, if not three, generations of the Ottos, or Othos, acting as. gold- 
smiths and bankers in a certain sense, and making dies for the Royal and 
Episcopal Mints. Again, in the reign of Henry III. we come across one 
Thomas Frowick, Alderman of the Ward of Chepe and Warden of the 
Goldsmiths’ Company, lending moneys and making a crown of gold for 
the Queen Consort of King Edward. After the expulsion of the Jews 
from England the Lombards succeeded to their business, and, settling in 
the heart of the City, gave their name to Lombard-street, where, says 
Stow, “‘ they assembled twice every day.” Pointing evidently to money 
negotiations. Other goldsmiths in the next two centuries are recorded by 
Stow; but we know little about them except their names, and the fact 
that the shop of one of them, William Walworth, Sheriff of London, was 
at the corner of Friday-street in the Chepe, and that another, Matthew 
Shore, husband of the notorious Jane Shore, kept shop at the Grass- 
hopper, in Lombard-street. The craft grew more important under the 
Stuarts, and the Goldsmiths’ Company reckoned among its members 
several names of eminence, most of whom appear to have lived in or 
about the “ Chepe,” the trade not settling extensively in Lombard-street 
till after the Great Fire of London. Under Henry VIII. we have Sir 
Richard Gresham, the “ King’s Exchanger,” and his son, Sir Thomas 
Gresham, who was the founder of the Royal Exchange and .also of 
Gresham College. At his death the bulk of his wealth was found to . 
consist of gold chains. In the reign of Elizabeth one of the craft, named 
Wheeler, moved westwards as far as Fleet-street; here he established 
himself as a “Goldsmith keeping running cashes,” at the sign of the 
“‘Marygold,” and became virtually the founder of the bank now known 
as Messrs. Child’s. Under the Tudors the goldsmiths appear to have kept 
their superfluous wealth in the Tower of London; but they found the 
Stuart Kings bad custodians of their gold, as Royalty had a knack of 
appropriating it for its own purposes. Thenceforth they began to keep it 
in their own strong rooms; which the country gentlemen found to be 
useful places for depositing their rents, &c., receiving receipts or cash- 
notes for the same, and drawing draughts upon the goldsmiths, payable 
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on demand. Out of such eee grew up the modern pe wae: 
of banking, the goldsmiths acting also occasionally as pawnbrokers, advane- 
ing money on the plate and other valuables deposited with them for safety. 
Mr. Price showed how the goldsmiths were afterwards in the habit of 
lending their “running cashes”? to the Exchequer, till Charles IE. 
suddenly closed that department, thus seizing on upwards of a million, 
which was never returned, though often promised. He then traced the 
origin of the Pinckneys, Vyners, Duncombes, Snows, Meynells, Back- 
wells, &c., who became heads and founders of banking houses in London ; 
and gave transcripts of the accounts of Prince Rupert with Messrs. Back- 
well, and of Pxince George of Denmark with Messrs. Child and Rogers; 
and concluded by identifying five of the existing London banking firms 
with those mentioned in the “ Little London Directory of 1677 ”—viz., 
Messrs. Martin, Messrs. Child, Messrs. Hoare, Messrs. Barnett, and 
Messrs. Willis, Percival, and Co. 
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Tue decision of Mr. Justice Denman, in the case of Johnson v. 
The Credit Lyonnais, seems to us an instance of carrying technicality 
too far. It is founded upon, and follows, a well-known case, Vole 
v. The North Western Bank. The principle is that if a person is in 
possession of goods, as an agent, heis not able to give a purchaser 
a better title than he himself has—that is, if he is a mere agent 
to take care of goods, a sale by him is invalid; whilst, if he is an 
agent for sale, he may sell. To this, at first sight, every one would 
agree. But suppose the goods are, as they were in the case before 
us, in a warehouse, and the agent holds the indicia, or documents 
of title, the case is very different. Again, whether the agent is a 
mere warehouseman, or other person whose description shows that 
he has no right to deal with them, or whether he is a commission 
agent whose description implies a power to do so, is a very material 
circumstance. In Johnson v. The Credit Lyonnais, not only was the 
agent a merchant, but he was the paid vendor of goods, which 
remained in his name in a dock company’s warehouse, and for 
which he also held the warrants, to suit the convenience of the 
plaintiff, the purchaser. Having complete power over the goods, 
the agent pledged them to the defendants, and handed over to 
them the warrants, when they procured a transfer of the goods in 
the Dock Company’s books into, and an issue of new warrants in, 
their own names. In an action between the careless and the inno- 
cent parties, the former was held to have the better title, principally 
upon the ground that the common custom of the trade was to place 
infinite reliance in agents of this sort. Lawyers may be technical, 
and merchants are fond of finding fault with them for being so; 
but if the lawyers are to blame sometimes, what shall we say of 
the conduct of business men as disclosed at the trial of this case ? 
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The plaintiff, in order to save himself the trouble of sending the 
warrants to the agent whenever he wanted to deal with the goods, 
left the entire control of his property in the hands of that person, 
who took advantage of his power to make away with it to some- 
body else. So far, the matter only concerned himself; but then 
the plaintiff applied to the law to take the property away from an 
innocent person, and restore it to him. He was to blame, and not 
the pledgees, who had no knowledge of the vice of title, and yet 
he sought to obtain, and the law gave him, restitution of his pro- 
perty. ‘The fact that the agent was a paid vendor, seems to us no 
justification of the decision. If it goes for anything at all it is only 
a point more in favour of the innocent pledgees, for it prevented 
the Dock Company from being in a position to inform the pledgees 
of their want of title, that company only knowing the goods as 
those of the agent. We doubt that the judgment is good law, and 
maintain that it is not the lawyers who are to blame in this case. 
lf we are mistaken, it is time for a new Factors’ Act, and for a 
reconsideration of some of the leading cases in equity. 


An action has lately been tried at the Lincolnshire assizes 
holden at Lincoln, in which the Nottingham and Notts Banking 
Company were the plaintiffs, and a customer of that Banking 
Company was the defendant. The action was brought to recover 
£153 with interest as due from the defendant in connection with 
his account at the Gainsburgh branch of the bank, where he had 
been a customer for some years. The case is interesting as 
showing the care that bankers and their clerks should take to 
require the use of the usual memo. accompanying the payment 
in of money by a customer. The defence to this action was 
that the defendant had paid over the counter to the manager 
£150, without. taking a receipt or having it entered in his 
bank-book, or paper showing the nature of that payment; 
handing in at the same time the usual slip or paper, for which 
he had never had credit. As a consequence the imputation 
_ rested on the Company that some of their servants were dis- 
honest, and on the defendant that he had been equally corrupt 
in the story that he told and in the allegations which he made. . 
The following constituted the evidence:— 


Mr. James Braithwaite said: I am the manager at the Gainsburgh Branch of 
the Nottingham Bank, and have been four years. The headquarters are at 
Nottingham, and Mr. Wilcockson is the general manager, and in that way my 
superior officer. Defendant was a customer of the bank at Gainsburgh, and had 
kept his account, I believe, from the year 1866. The book produced is a copy of 
the account, which continues up to September, 1876. During 1870 and 1871 he 
had made considerable payments into the bank. From 1872 or 1873 the amount 
began to diminish. In 1875 the amount had decreased very considerably—to 
about £610 in 8 payments. In the beginning of February, 1876, there was 
a payment of £100 6s., and on March 29th another payment of £100. 0s. 10d. 
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. Have the original ledger here, and the entries correspond. Those were the only 
entries in 1876 until August 3rd, on which day he paid £100. OnSeptember 21st, 
he paid £156. 17s. ld. I know the defendant well; he is a butcher and cattle - 
dealer, living at Gainsburgh, and has a stall in the Market-place on Tuesday. 
Had dealt with him for some years. Have seen him at the bank frequently when 
he paid money. Sometimes he came, sometimes his wife, sometimes his nephew, 
and various other people. Well remember seeing the defendant in the bank on 
the 28th March ; the payment was made after bank hours. I had not been in all 
day before; was very unwell. I entered the bank a little after half-past four, 
which is closing time on market day. Expected to find the door closed, but found 
Mr. Platts and Mr. King in. Spoke to them for a minute or two. They were 
each paying sums of money, which were on the counter. Shortly after defendant 
came in and he placed some money on the counter. Called to the clerk to count 
it. Spoke to the defendant a word ortwoonly. That was the sum of £100 0s. 10d. 
entered. Believe it was paid partly in notes and partly in cheques. The slip 
(handed to witness) refers to the payment; it was made out by the clerk and 
signed by Layne himself.—Was any other payment made into the bank by him to 
you, or in your presence, until August 3rd? No.—You say other payments had 
been paid in for larger sums in former years: was there always a slip ?— Witness : 
There is a slip for every payment. I have verified all these payments with the 
ledger and pass-book from the beginning. Never take money over the counter 
except with a slip. (Letter of 2nd August put in, written by witness to defendant 
asking the latter to reduce his balance, £400 odd, or turn over more money.) 
On August 8rd, defendant came to the bank and paid in £100. He said he 
thought his account was not so high and he thought he paid in about £150 
towards the end of March or the beginning of April. I referred to the ledger and 
found there was a credit of £100. 0s. 10d. on the 28th Mareh. Referred also to 
his pass-book and gave it to him: The entries correspond with the ledger. The 
pass-book was at the bank at that time. Don’t know whether between March 
and then it was made up and handed to defendant. He fetches the pass-book 
when he likes. I got it from the ordinary place—a drawer. It was fully made 
up at the time. Asked defendant if he could fix the date a little nearer, and he said 
he gave Millson and Lockwood cheques, and it would be three or four weeks 
before then. Saw him a day or two after and he said it was the Tuesday before 
the 4th April, which would be 28th March. We keep cheques unless they 
are asked for. Here they are, my Lord—both dated 11th April. One is for £126 
and the other for £46 10s. Defendant did not give any reason why he remembered 
March 28th, except that he had referred to his books and tried to make out 
when it was and had come to the conclusion it was that day. Mr. Mann, the clerk, 
was present at the interview. Afterwards saw defendant at his stall. Told him 
I had been to Nottingham and — the matter to the general manager (Mr: 
Wilcockson) on the previous Saturday. Also told defendant I was going for my 
holiday. Went on the 10th August and was away till the 26th. My wife was 
not very well. Saw defendant again and he said he paid the money on April 4th. 
That was the first time he mentioned that date, as the day on which he paid the 
sum. At the interview on August 3rd asked him where he got the money from, 
and he said he had it in his pocket some time. Defendant told me he had been 
keeping the money for some days to pay Millson and Lockwood, that he did not 
see them, and then paid the money into the bank. He said he did not know 
when he received the money or how long he had had it—that he had received it 
at various times. I asked him to look at his books to try to make out-what he had 
received during the year, and he said he wouldtefer. The next day, I believe, he 
brought me a list. Defendant said there were two lots of he had not 
included—one £35 and the other £27, which I took down from his dictation. 
No dates were given. Pointed out that that would not make £350, and asked 
him how he made the difference. He said the difference would be sums he had 
received at the shop and stall—ready money.—By his Honour : At the time he 
brought the statement I was under the impression that it was made up to April 4th, 
but he had not fixed that day then—he said he would make it up to the time 
he thought of. The entries on the statement were not osvnting to dates. 


- 
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Witness: On August 29th defendant told me it was on April 4th. I was in the 
bank towards the end of the afternoon of April 4th. Never saw defendant 
on that day, and he paid no sum on that day. Was in the bank all day; the 
bank opens at 10 and closes at 4.30. There were very few people in the 
bank on April 4th between 4 and 4.30; was not talking to gentlemen on that 
day. About 4.30 there were not two gentlemen in the bank together. 
Have verified every transaction on that day and have slips signed for every credit. 
There was no surplus cash beyond the slips verified—the balance was quite cor- 
rect. Communicated with Mr. Wilcockson on September 2nd, and he fixed a 
day afterwards, and ultimately came over with Mr. Hall, branch manager at 
Mansfield. They came over on September 12th. Mr. Layne came to meet them, 
Defendant was asked by them what day it was. A director was present, too— 
Mr. Cullen. Layne said he paid the money on April 4th—that it was closing 
time, that I appeared to be very busy, but that I was the only person in the 
bank to wait on the customers, that two customers were in, on whom I was 
waiting. Defendant said when he came in I was speaking to one of the cus- 
tomers, that I left him and said “ What is it, Layne ?”’ That he said ‘“‘ I want to 
leave £150,” and that I said ‘“‘ Give me your bag, I'll make it all right, but I’m 
busy now.” He was asked if he had signed a slip as usual, aud he said, “ No.” 
Mr. Wilcockson said we never took money without slip, and it was a wonder he 
did not find one. Besides the reason given defendant said he had a memorandum 
book at home that enabled him to fix the date, on account of having bought 
some stock on a particular day. He was asked if he had the pocket book with him, 
and he replied that it was at home. Had previously asked him, at former inter- 
views, to allow me to see his books, and he said he had none. He repeated that 
to Mr. Wilcockson. [Memorandum book produced. ] 

Cross-examined : That is all I happen to remember about that meeting just 
now. Have been employed by the bank nearly 15 years. Have been managing 
at Gainsburgh 4} years. The business is about the same as it was when I went 
—improved if anything. Had previously been clerk at Gainsburgh bank. 
Became manager in 1872, since which time defendant has banked there. The 
slips are generally filled up by the customers themselves. About half the 
customers keep their counterfoils. If a person paid without a slip, either he or 
the clerk would fill up a slip, which would be put with all the slips and cheques. 
We keep the slip and money, and a customer has his pass book. It is the 
invariable custom for a slip to be filled up and signed. Don’t know of any ex- 
ception to that rule, but won’t swear. I never have received money without a 
slip.in 15 years. We post the amounts in the books from the slips. We rely 
on the slips. Supposing anybody paid money without a slip we should try to 
find out who did it. We have no other record than the slip, except the books. 
We enter from the slips as we have time—do not always wait till the end of the 
day. Ona market day there may be 12 to 36 credits. We keep the pass books 
and make them up and customers fetch them as they like. Don’t know when 
defendant had his; should think it was brought in to be balanced at the end of 
the half-year. If a pass book was in we should balance it. Layne got a cheque 
book on April 11th. The last cheque drawn by him before the issue of the 
new cheque book was paid April 1st—[cheque produced in proof}. A slip is 
signed by Layne, and dated March 28th, the figures being Mr. Mann’s. Defen- 
dant spoke to me and put the money on the counter. Did not take any notice of 
it. When I said yesterday the payment was partly in cheques, I had no doubt 
it was, but did not count it to be able to swear. The other clerk was attending 
to the two other gentlemen, who were present on that day. The entry was made in 
the books on March 29th, becauSe it was paid in after the cash book had been 
ruled off. Platts’ and King’s came in the next day, too. On August 2nd the 
balance at the end of June was £397, 18s. 1ld. On July 4th there wasa pay- 
ment to Mr. Copestake. Frequently saw defendant at his stall—dealt with him. 
Had got instructions on the morning of August 2nd, and he would receive the 
letter on the 3rd. He came early in the morning of the latter day. He first 

ulled out £100 and paid it. He did not use the words ‘‘ I only owe you £250.’ 

did not say to him I would put the matter right. I said “I'll examine the 
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books to see if there is any mistake.” On the next day I said I was going to 
Nottingham and would speak to the general manager. Afterwards asked him 
to allow the matter to remain till I came from my holiday, and he promised to 
do that. This was ona Tuesday. Returned from my holiday on the night of 
the 25th, Friday, and the first time 1 saw him after that; was on the next 
Tuesday. Told him I was going to Worksop, and should see the manager and 
would mention it to him. Went to Worksop on Friday. Defendant was not 
pressing at all at this time. On the Friday (September Ist) defendant 
came to see me. Had seen Mr. Wilcockson. Next saw defendant on 
Tuesday, and I told him had had a letter, and the directors would see 
him. Think this was the letter (dated September 7th).—Mr. Lawrence : 
But this was on the 5th when you spoke to defendant.—Witness: That 
was not the letter. Had not a letter before that of the 7th— 
—think not—as to the directors coming over. Told defendant the directors 
would come over.—Mr, Lawrence: Then you give up the letter ?—Witness: 
You are confusing me about dates.—Mr. Lawrence said he would give ample 
time for answers.—Cross-examination continued: On one occasion asked him if 
he had consulted his friends. Possibly have asked him if he had consulted his 
solicitors. He asked me if I had written to the directors, and I said I had heard 
from them (this was on the 8th), and they were coming in the following week. 
On September 11th received a letter from Mr. Wilcockson spoceting the fol- 
lowing night for an interview, in consequence of a long and unpleasant letter 
from Mr. Layne, and asking witness to arrange with Mr. Layne for an inter- 
view. That was the first specific mention in writing by Mr. Wilcockson. Did 
not say to defendant, ‘“ Am surprised you have written to Nottingham ; you have 
not given me a chance to clear the matter up.” Defendant came to my house and 
had -a long interview with Mr. Wilcockson and the other gentlemen. Don’t 
remember anything about ‘‘ bad principle.” Layne said something about my not 
paying hisaccount. Told him I had not got the bill, or would have paid. Did 
not say, ‘‘I did not think you wanted the money.’”’ The next day witness paid 
defendant’s bill. (Letter put in by Mr. Me e from witness to Mr. Wilcock- 
son, dated September 2nd, referring to the ‘‘unpleasant dispute with Mr. 
Layne,” who was described as a somewhat stupid and ignorant man. The 
letter also stated that the writer thought Layne had confused dates, and Mr. 
Braithwaite had no hesitation in saying the sum had not been paid, and he also 
wrote that he believed defendant to be one of the most honest men of his class.) 
Did not whisper to defendant about the meat bill at the interview with the 
directors. 

Re-examined : Had not seen the memorandum book produced until to-day, 
Mr. Wilcockson’s letter of the 7th referred to an interview on this matter. 
‘When witness spoke to defendant about consulting his friends he was suggestin, 
some one should look into his books for him. On March 28th and August ard 
there were slips signed by witness. If £150 had been paid in on April 4th 
without a slip, the books would not have balanced. There was no surplus that 
day. If bank notes were paid the clerk would enter the numbers in a se 
book, except our own notes. No such entries appear for April 4th. Defendant 
was allowed to overdraw to £500 on a guarantee. The reason the letter was 
written was on account of the small returns. : 

Mr. Lawrence put in slip of 6th January, 1875, signed by witness on the 
account of Layne. ‘ 

Witness explained that the sum referred to on the slip was sent to his house 
in his absence after business hours, that he paid it into the bank for Layne the 
next day, an: ‘made out the slip, and then sent word to defendant not to send up 
money in that way again, and inquiring if the amount was correct. 

Mr. Mann, clerk at the Gainsburgh branch, stated that on August 3rd 
he heard defendant say he had paid in the £150 either at the end of March or the 
beginning of April, and that he paid it three or four weeks before he gave Mill- 
son the cheque. Defendant came two or three days after, and I believe he 
repeated what he said before. Witness didn’t recollect when he first heard of 
4th April from defendant. Believe it was after Mr. Braithwaite’s holiday. 
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Was at the bank all the time Mr. B. was holidaying. An extra clerk was 
present—one week Mr. Hedderley, and another, Mr. Youngman. Don’t remem- 
ber defendant coming while Mr. Braithwaite was away, or hearing of his 
coming. On April 4th do not remember having been away from the bank—it 
was market day. Have looked at the books, and found nothing special on that day. 
Made all entries in the cash book on April 4th. We must have been particularly 
quiet during the latter ect of the day. Find there were very few credits 
received. The cash was balanced and letters posted by a quarter to five. Half- 

ast four is closing time, and if we had been busy could not have balanced up 
Books and cash so soon as that. Received no money from Layne on April 4th, nor 
saw defendant. Recollect his paying £100 0s. 10¢. on March 28th. Witness 
received the credit himself. Thought Mr. Braithwaite called him to receive the 
money. Mr. Braithwaite was ill that day, and believe he came in about 4.30. 
Recollect Messrs. Platts‘and King being in at the time.—Cross-examined : Have 
been in the bank fourteen months from now. Cannot say how often have seen 
Mr. Platts and Mr. King since March. Won’t swear I was in the bank on 
April 4th from 4 to 4.30. If I went away at 4 o’clock on April 4th I should 
afterwards take the slips and enter up the cash book.—Re-examined: The last 
entry on the 28th March in the “ notes” book refers to an amount paid by Mr. 
Platts. Then there isa red line and date 29th, with Mr. Layne’s name, Mr. 
King’s following next.—By Mr. Metcalfe: There is no entry as to Mr. Layne 
on April 4th. Can see there were not many transactions on that day. 

Mr. H. 8. Hedderley stated he was at the Gainsburgh branch on March 28th, 
Mr. Braithwaite being ill. He (Mr. B.) came in about 4.30.. Messrs. King and 
Platts were in the bank. Saw defendant come in—spoke to him, having known 
him some years ago. Mr. Mann waited on him. 

Mr. Peter Platts stated that he paid some money into the bank on 28th March, 
about 4.30. Could not say that he saw Mr. Layne. Mr. F, King was in at the 
time. : 

Mr. William Henry Wilcockson, general manager of Nottingham and Notts 
Bank, stated he had to go round to the branches for inspection. Gave directions 
from what he saw as to certain accounts, including defendant’s. First heard of 
this matter from Mr. Braithwaite, on Saturday night, August 5th. Knew it 
was important for Mr. Braithwaite to go fora holiday. Received a letter on 
September 3rd, and then made arrangements to go over with the directors. Mr. 
Halland Mr. Cullen went to Gainsburgh with witness on Tuesday night from 
Worksop—the 12th. Saw Layne and had a very long conversation, and spoke 
to him at onceabout the £150. The other gentlemen were present.. Told him he 
must have been mistaken, that as he had paid so few sums of money into the bank, 
witness thought he had confounded the two dates—28th March and April 4th. 
Said “It is very unlikely that you would pay £100 in on March 28th and £150 
a week afterwards.’’ Said we should be glad to assist him if he would show us his 
books or any memoranda. It seemed difficult for him to fix the-date, but he said 
he felt certain he had paid the money. Advised him to take time to make 
further inquiry. He said he owed two sums of money to two ‘persons who fre- 
quented the market, and that he kept the £150 in his pocket for a week to pay 
them, but as they did not come he paid it into the bank; that Mr. Braithwaite 
was talking to a gentleman at the counter, and there was no clerk present; and 
that it was about 4.30 p.m. Witness said it was unlikely Mr. Braithwaite would 
be alone as the clerk would be posting up the cash book. In reply to further. 
questions he said he had not looked in his books, but that he had a little memo- 
randum book in which he made entries sometimes. After a long conversation 
witness said, “I’m afraid we shan’t get any further to-night.” The parties 
went into the hall—it was 11.30—and defendant was angry. Never saw. the 
memorandum book.—Cross-examined: It is possible he may have taken it out 
of his pocket. Never inspected it. Gainsburgh is one of the banks witness, 
visited half-yearly—about February and August. The letter of the 7th Septem- 
ber referred to the ordinary inspection as well as the affair of Mr. Layne’s, 
Altered the arrangement to Tuesday night—could not sleep at Worksop, as ex- 
pected. Had had a letter from Mr. Braithwaite. pa g the full particulars 
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at the August interview with Mr. Braithwaite. On September 11th wrote to 
defendant fixin an appointment for Tuesday night. At that interview Mr, 
Cullen said, ou are bringing a very serious charge against Mr. Braithwai! 
Defendant replied to the effect that he did nothing of the kind. Nothing was 
said about rp “principle.” Defendant said Mr. B. had not paid his bill, but 
Mr. Braithwaite Liners § that it had never been made up. Witness deprecated 
going into such a question at the time. 

Mr. Lawrance, in opening the defendant’s case, said the simple question at 
issue was the payment of £150. Referring to bank transactions, he contended 
that the slip system was no protection whatever to the customer. The pass book 
was the only document showing the customer’s account, and the pass book of 
the defendant was in the possession of the bank from the "early part of the year 
1876. On receipt of Mr. Braithwaite’s letter, defendant immediately went to the 
bank and inquired about the £150, and from that time up to the interview with 
the directors he had continually asked Mr. Braithwaite to get the matter settled. 
Receiving no satisfactory answer, he wrote to Mr. Wilcockson, who then 
arranged the interview without delay. Defendant was anxious and pressed for 
an investigation, and was this the action of a man who had concocted any plot 
or scheme? They would hear from Mr. Layne his account of the payment of 
the £150—an account which he had not varied throughout the whole proceed- 
ings, and which was that on the 4th April he intended to pay sums to Messrs. 
Millson and Lockwood, amounting to about £150; that he failed to see one man, 
and the other refused to take the money until a certain sale was effected ; and 
that, under these circumstances, he (defendant) took the money to the ‘bank 
about closing time, paid it to Mr. Braithwaite, who was talking to a gentleman, 
and who told defendant it would be all right, or words to that effect. At that 
time defendant had no cheque forms in his possession, and on the following 
Tuesday he obtained a new cheque book and drew cheques in favour of Millson 
and Talbwved for the sums he had intended paying them in cash on the 4th 
April. He did not impute anything wrong to Braithwaite—what he said 
was that the business was not transacted in the best possible way, and he a 
the jury would say the mistake had not been on the part of Mr. Layne 

Mr. Lawrance said he defied his friend to get out of the question otherwise 
than by imputing fraud to the defendant, but he (Mr. Lawrance) did not impute, 
nor would he be driven to impute, the same thing to the other side. 

Mr. Thomas Layne, the defendant, said: I am a butcher and cattle dealer, 
and carry on business which my father and grandfather have carried on. I have 

id a great deal of money away myself in cash, instead of paying it into the 
bank latterly. The books of my butchering trade are here. The cattle business 
I enter in a memorandum, book, when I want to remember anything. From 
January to the end of March should have about £40 a week passing through my 
hands in butchering. The money from all sources would be £300 or 2400 out 
of Christmas accounts; also £180 for beasts. Was always buying beasts for the 
shop. Have sold beasts occasionally. On the 28th March paid a sum into the 
bank. Two clerks were there. Did not see Mr. Braithwaite there. Don’t 
remember seeing Messrs. Platts and King. One of the clerks took the money. 
On March 30th bought beasts of Mr. Lockwood and Mr. Millson—£46. 10s. the 
former’s transaction, and £126 the latter. Wasto pay on April 4th. Took the 
sheep to Retford; didnot get them sold. They were taken to Manchester, The 
men were to come to my stall for the money. Freguently did business in that 
way. On April 4th took with me about £170 in my pocket to pay Lockwood 
an “Millson. Neither came. Went to look for Mr. Millson, Mr. Lockwood 
not being in the town. Found Mr, Millson in the afternoon, and offered 
to. pay him at Mr. Bingley’s corner. The sheep hadn’t got sold, and in 
reply to me Mr, Millson said he could not give me anything. Mr. Millson 
said, “I’ll not fake it; sell the sheep first, and I’ll wait till next Tuesday.” 
Went homewards, and called at the bank, ‘where I saw Mr. Braithwaite and 
some other gentleman on the customer’s side, whom I don’t know. Nobody 
else was in the bank. Mr. Braithwaite came to me and said, ‘‘ What is it, 
Layne?” I said, “£150; will you place it to my account?” He replied that 
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he was engaged with a gentleman; I was to leave it and he would make it all 
right. Did not make out a slip, the reason being the remark of Mr. Braithwaite. 
Have signed slips, but never filled them up at the bank for the last few years. 
The amount was in notes, with a little gold, about £10 or £15, to make up the 
£150. There were no cheques. On 11th April had no cheque form, and went 
to the bank first thing in the morning for a new cheque book. Had not 
enough cash to pay Millson and Lockwood on the 11th. Saw them on that day 
and paid them by cheque. On 3rd August went up to the bank. That was as soon 
as I opened Mr. Braithwaite’s letter, not even saying anything to my wife first. 
Had got £100 the night before, which I intended to take up. Paid that in 
when I took the letter up to the bank, and asked Mr. Braithwaite (before 
seeing the pass book) whether he had entered £150 paid in at the end 
of March or beginning of April. He said, “What £150?” TI said, 
‘The £150 I brought in to tally against the two cheques—Millson and 
Lockwood -on the following Tuesday.’’ He looked at the slips and I told him 
I did not sign forit. Hethen asked me ifI could give him an account of what 
money I received from January Ist to the 4th of April. Don’t think it was the 
4th, but to the beginning of April. Told him to whomI paid the sum. Went 
home, got the account, and came up the very day. Mr. Braithwaite said he 
would do what he could for me in the matter. On August 3rd Mr. Braithwaite 
said he would go to Worksop and consult the manager. On the following 
Tuesday morning went to-the bank, when he still said he would do what he 
could. He wanted to go out fora fortnight, it was to be kept still till he came 
back. One week he said he had been to Nottingham. He came several 
Tuesdays to my stall. After holidays were over I went to him and he took me 
into his private room; that would be on a Wednesday or Thursday. He asked 
me if I had mentioned the matter to any business men. I replied I had named 
it to two or three of my friends, who all said the company ought to meet it. Had 
two or three interviews with him. When he was away never went to the bank. 
Saw him afterwards on several occasions to know what was going to be done 
about the matter. Was in his private room three times. He asked me if I had 
named the matter to my solicitors. I replied no, but said I should have to do 
so if nothing was done to clear up the matter. On September 9th wrote to 
Mr. Wilcockson. On the 12th Mr. Braithwaite came to my stall and said he 
was surprised at my writing to Nottingham, I had not given him a chance of 
clearing it up. I said “Don’t say so,” and told him I had been to him 
every week, except when he was out. Received a letter from Mr. Wilcockson 
and went at half-past 9 p.m. to meet the directors. Mr. Braithwaite took me in 
the room, where I sat till the directors came. During the interview my letter 
was read. Told Mr. Wilcockson I kept money in my purse and cash box. Told 
them the same story asin the letter. One of the directors said I was actually 
charging Mr. Braithwaite with taking the money for hisown use, I said I was 
not—that I paid the money into the bank, and if it had not gone into my account 
it had gone somewhere—where I did not know. One of the directors told me 
my principle was not good. Ireplied—* If my principle is not good Mr. Braith- 
waite’s is not much better,as he his not paid my Christmas or Midsummer 
account.” Mr. Braithwaite whispered I should not have mentioned it. I 
replied that if they had not thrown out any insinuation against me I should not 
have mentioned it. Mr. Braithwaite said he did not know I wanted paying. I 
replied ‘“‘ What, not when I owe you the sum you say Ido?” Did not tell 
Braithwaite I paid in the sum of money three or four weeks before I drew Mill- 
son’s cheque, Never told him I paid it in on the 28th March, but that it was on 
the 4th April. 

Cross-examined by Mr. Metcalfe: The £150 was what I had received out of 
business—Christmas accounts and what I had been selling in the shop. Had 
kept the money in the cash box, and took the £150 from that box. Took £170 
altogether—made it ready on Monday night. Did not carry that sum about for 
a week. Had money in the house at Christmas time, and what I got from 
Christmas bills. Paid for the beasts at back end of 1875. They were sold in my 
shop and I received money at various times. Was asked by the directors for my 
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books; did not say Ihad none. Told Mr. Braithwaite what books I had and he 
saw them at my house. Showed this book at the interview—pulled it out of my 
pocket. Mr. Braithwaite saw the memorandum book at my house. Don’t know 
whether the directors looked at the memorandum book. Mr. Metcalfe called 
attention to the defendant’s affidavit that he had no books or papers in relation to 
the suit.— Witness : Did not know it referred to the books now in Court.—His 
lordship said the solicitor was more to blame than the defendant for preparing 
such an affidavit.—Witness: Had taken letter from Mr. Maples to my solicitor. 
Have received the money, mentioned in the statement, from my Christmas 
accounts. It doesnot refer to accounts due from January to April, 1876. Saw 
Millson about 4 p.m. Pulled the money out in my purse. Saw Lockwood on 
April 11th.—Re-examined by Mr. Lawrance: The account referred to has 
reference to bills sent in at Christmas, 1875—which were in my book. Was 
receiving money weekly in my business, which is not therein included. The 
list has nothing to do with the memorandum book. The other little book shows 
accounts up to Christmas, 1876. The ledger shows accounts with yearly, half- 
yearly, quarterly and monthly customers. Ready-money transactions were not 
entered. Mr. Braithwaite saw my books one day; he followedmehome. That 
was beforethe meeting of the directors. 

Mr. Thomas Millson, farmer, Corringham, stated that defendant bought some 
sheep of him. Saw defendant on the 4th April, and during the conversation as 
to defendant not having sold the sheep, defendant offered to pay, but witness 
said ‘*‘ Another week will do for me.” Defendant remarked ‘‘ Very well, I will 
take it to the bank,” and away he went. The week following, defendant gave 
witvess a cheque at his stall. 

Mr. Thomas Lockwood, farmer, Pilham, stated that on March 30th he sold 
three beasts and two sheep to Mr. Layne, who told him to call on Tuesday next. 
Did not go to Gainsburgh on the latter day, but on the 11th he did and received 
a cheque in payment from defendant. 

. John Layne, farmer, Bole, Notts, brother of defendant, said defendant 
took his butchering business. On April 3rd defendant said witness could have 
half the sheep which were not sold at Retford. Witness took them to Man- 
chester on the following day. We never settled until Easter Wednesday. 

His lordship, in summing up, said the jury had a very responsible duty 
devolving upon them. All he had to do was to take care that they thoroughly 
understood the evidence. That being done, the question would be theirs, and he 
was very glad it was theirs and not his. His lordship then entered upon a 
lengthened review of the whole evidence. If they believed defendant di y 
£160 on April 4th he was entitled to their verdict. But they would have to 
consider the way in which the bank business was transacted. No such sum could 
be traced on that day, and it was the invariable custom to have slips atid for the 
books to be balanced daily. The plea of the learned counsel that £150 might 
have been credited to some other person was worthy of their consideration, te 
cause the balance would not be altered, but what mitigated against that plea was 
the improbability that a wrong credit would remain undiscovered, and the practice 
of taking the numbers of notes. One was reluctant to impute roguery to any 
one, but he felt it his duty to remind the jury that if they should fail to find an 
explanation other than that of roguery by either party, they must give their 
verdict, notwithstanding the consequences to any individual. If, however, they 
found reasonable gronnds for supposing there had been a mistake, they might 
find their verdict without imputing a dishonest motive. His lordship then 
noticed that a slip was always signed when defendant’s other payments were 
made ; he heldthat the supposed maccuracy relating to the money sent to Mr. 
Braithwaite’s house in his absence, was no inaccuracy at all; he called attention 
to the evidence of Mr. Mann, who was a promising clerk, and gave his evidence 
in a remarkably~clear and satisfactory manner ; aud his lordship pointed out that 
defendant was unable to find any witness as to actual payment into the bank on 
April 4th. His lordship next took up the correspondence and shortly put before 
the jury the circumstances disclosed thereby, resulting in the interview with the 
directors. He then pointed out the issue of fact as to the production of the 
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memorandum book, and in concluding his observations again expressed his 
disapprobation of the affidavit previously referred to. 

The Jury retired, but were only absent a few minutes. They returned into 
court with a verdict for plaintiff—damages £160 (thereby covering accruing 
interest). 


GUILDHALL. 


Surroszp Tuerr.—Alice Gardner, married, was charged with 
being concerned with John Gardner, her husband, in stealing a 
cheque for £339, and obtaining the money from the National Pro- 
vincial Bank of England.—Mr. Wilde, for the prosecution, stated 
that a gentleman named Bell was a customer of the bank referred 
to, at the Stalbridge branch, and he was a trustee to an estate. On 
January 25th he had to distribute that estate, and the recipients 
met him for the purpose of receiving their shares. By mistake 
Mr. Bell drew a cheque for £339 in favour of Elizabeth A. Barrow, 
but, finding that there was no such person, he tore it in two and 
threw it down. The prisoner and her husband were there, and 
they were suspected of having obtained possession of the pieces 
and pasted them together. The prisoner, it was supposed, then 
sent it down to the manager of the Stalbridge branch of the bank 
in the name of Elizabeth A. Barrow, and asked him to send a 
draft for the amount on their head office in London. The cheque 
was endorsed ‘‘ Elizabeth A. Barrow.” The manager sent a draft, 
which was paid.—Detective-sergeants Robson and Morgan went to 
the prisoner’s apartments and apprehended her. On searching her 
rooms they found £305 in the identical bank-notes which were paid 
for the cheque. At the prisoner’s mother’s lodgings, in Lambeth- 
street, Whitechapel, they found £65 in notes and £28 in gold. 
Among the notes were five for £5, which constituted the remainder 
of the notes paid for the cheque.—Detective-sergeants Robson and 
Morgan and Mr. De Coson, the cashier of the bank, having been 
examined, the prisoner was remanded. 


<> 
> 





THE FORGERIES ON BALL’S BANK. 


Te following is the narrative of the modus operandi of Armstrong (or 
whatever his name may be) in his successful attempt to forge cheques for 
large sums on Ball’s bank. It is from the Judge’s charge, when he was 
passing sentence of penal servitude on the convicted prisoner :— 


‘*In the character of a client, or an intending client, he had gone to a solicitor, 
Mr. Elliott, giving his name as O’Connor, and asked him to apply to a person 
whose name he gave as Murphy, living at some address in Kingstown, for the 
payment of a sum of money. Mr, Elliott wrote to the address he guve and, by 
return of post, he (Mr. Baron Deasy) believed an answer came with a £10 note 
purporting to be from a person of the name of Murphy, but there was every 
reason to believe that the prisoner and Murphy were identical, and that the 
letter had been received by the prisoner at Kingstown, and answered by him 
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Mr. Elliott returned 2s. 6d. in stamps, and gave the prisoner a cheque on Ball’s 
Bank, where he (Mr. Elliott) had been a customer for several years, for £9. 10s., 
the amount of the sum applied for. That cheque had never been applied to its 
legitimate purpose. It was never presented at the bank, and it was obviously 
used by the prisoner to assist him in the perpetration of the frauds which he 
subsequently committed, and of which he now stood convicted: He also 
obtained possession of a sheet of Mr. Elliott's note-paper, with the stamped 
official heading on it ‘7, Gardiner’s-row, Dublin,’ and applied it to the purpose 
which he (Mr. Baron Deasy) would presently mention. took it to a stationer, 
with instructions to make out a supply of note-paper of exactly the same size, 
form, and quality, as Mr. Elliott’s, and with the same printed heading. In order 
to assist him in reaping the fruits of the frauds he committed, he advertised in 
the ‘ Freeman’ for a clerk or accountant. He went to-the office of that paper on 
the 4th of January disguised in a wig, with grey whiskers and moustache, for 
the purpose of getting the answers to the advertisement, but the keen eye of Mr, 
Fred. Gallaher, who happened to be in the, office, detected the disguise, and 
though he was unaware of what .was going on he suspected something wrong, 
and at the proper time he communicated his information to the authorities who 
made use of it, Having got a supply of note-paper exactly corresponding to 
Mr. Eliott’s, and having, he (Mr. Baron Deasy) supposed, studied the formation 
of his signature, he had -hired two of the persons who had answered his 
advertisement, named Coffey and Murray, as clerks, but in reality to use them 
as instruments for realizing the proceeds of the fraud, without being himself 
ostensibly connected with it. A note was written by him and sent by one of 
them to the bank. It was headed, ‘No. 7, Gardiner’s-row, Dublin,’ and his 
lordship could state from personal knowledge of the signature of Mr. Elliott, 
that the forgery was 4 most admirable one. ‘The cheque-book was given to the 
young man ostensibly for Mr. Elliott, and by that young man given to the prisoner. 
He proceeded to make use of the instrument thus unwittingly placed in his 
handy by the bank authorities; for on the 7th of January he filled in one of the 
cheques for £198. 16s. in favour of Mr. David Stephens, Bray, signed ‘ John 
Elliott,’ and entered ‘David Stephens, Main Street, Bray.’ That cheque was 
presented. at the bank, and the money taken back and given to.the prisoner. On 
January 11th he filled in another cheque in favour of Mr. ‘James Barclay,’ an 
order for £486. 6s. endorsed ‘James Barclay,’ and signed with Mr. Elliott’s 
name. The cheque was cashed, and the money handed to the prisoner. Em- 
boldened by the success that had attended his first attempts he ventured upon 
another. The next cheque was an order to pay Samuel Lawrence the sum of 
£590. 10s. signed John H. Elliott, but by an accident the figures in the cheque 
were only for £590. When taken to the. bank the clerk offered his .messenger 
the smaller sum of £590, but the messenger, beihg entirely innocent, refused 
to take less than the larger amount. This the bank clerk refused, and he referred 
him to Mr. Elliott. He took the cheque to,Mr. Elliott, and of course the whole 
fraud was discovered, Mr. Elliott, denouncing the cheque as a forgery. But for 
that fortunate circumstance, this cheque would have been cashed as well as the 
others, and what this person would then have.done with the money was of course 
only a matter of speculation.”—From the Irish Banker, March, 1877 


gin 
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, CHANGE OF NAME. 

I neEREsy certify, that the. Blackburn Discount, Investment. and Loan 
Company, Limited, having, with the sanction of a special resolution of the 
said Company, and with the approval of the Board of Trade, — its 
fame, is now called “Taz Buacksurn Bank, Limitsp,’” and I have 
entered such new name on the register accordingly, =. , — ; 
» Given under my hand at London, this Sixth day of February, One 
Thousand Eight Hundred and Seventy-seven. 

W. H. COUSINS, _ : 
Registrar of Joint Stock Companies: 
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WATERLOW & SONS LIMITED. 


Tue daily papers of Monday, the 5th of March, announced certain 
changes which have been made in the well-known company of Waterlow 
and Sons Limited, by which the Law Stationery Department, carried on 
at 24 and 25, Birchin Lane, has been transferred to the firm of Waterlow 
Bros. & Layton, with the view of enabling the Company to give undivided 
attention to their extensive business in all the other departments, which 
will be continued as heretofcre, at their several establishments, in Finsbury, 
Great Winchester Street, London Wall, and Parliament Street, under the 
control of the three eldest sons of Sir Sydney Waterlow, Bart., M.P., 
and the managers who were connected for so many years with the late firm 
and are now directors of the Company. 


. s 
— > 


Reports of Joint Stock Banks. 


-BANK OF ENGLAND. 


Tur half-yearly Court of the Governor and Company of the Bank of England 
was held on Thursday, 13th March, in the parlour of the Bank, for the purpose 
of receiving a report from the court of directors; Mr. Henry Hucks Gibbs, the 
governor, presided. The governor said he had to acquaint the assembly that it 
was one of the quarterly courts appointed by the charter, and one of the general 
half-yearly courts appointed under the 12th bye-law for the purpose of making 
a dividend. He had also to report that the court of directors found the net 
profits for the half-year ending on the 28th February last were £714,024 9s. 8d., 
making the total amount of “rest”? on that day £3,735,803. 12s. 1d., and 
that, after providing for a dividend of 5 per cent., the “rest”? would be 
£3,008,153. 128. 1d. The court of directors therefore proposed to declare a 
dividend of 5 per cent., clear of income tax, and he moved a resolution to that 
effect. ; 

Mr. Jones said so far as he could see, the accounts gave no indication as to 
how the profits were derived. There was nothing to tell the proprietors whether 
the profits were made upon legitimate banking operations or upon the invest- 
ments, some of which, if in foreign stocks, must be extremely risky. He found 
that when the times were bad and little trade was moving, the directors, as on 
the present occasion, could give a5 per cent. dividend; whereas, when times 
were good and other banks were paying well, the Bank of England could only 
give 44 per cent., and therefore he came to the conclusion that the bank must 
reap a benefit out of the sorrows of the public. 

The governor, in reply, said that the arrangements of the bank or the conduct 
of its business had nothing to do with the sorrows of the public, because its 
operations being large, were, as a matter of course, based upon the prosperity of 
the nation. No one need be sorrowful on account of any engagements which the 
bank had made or was likely to make. Ifthe bank had solely to depend upon 
its discount business, it would not have been able to give so good a dividend. It 
was no part of the duty of the directors of the bank to force the money it had 
upon those who wanted it and who did not come and ask; but anyone coming and 
asking for money for legitimate purposes and offering fair cover, was never 
turned away. But the court of directors had to find employment for the money 
at command, He would set the minds of Mr. Jones and others who thought 
with him at rest, by saying that the bank had not invested in any of the 
spoculative stocks which had been for some time the subject of discussion. The 
bank never shut its doors against any of its customers, especially its best customer, 
the Government. The other question involved in the speech of Mr. Jones had 
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been answered upon two previous occasions; but he would say that, whenever 
the Goverment came to the bank for money, it was always ready to lend, within 
the powers of the Acts of Parliament. 

The motion was then put and carried unanimously, 

The governor then stated that, as the dividend was larger than on th 
previous occasion, it would have to be confirmed by a ballot, which would be 
taken on Tuesday next. He then proceeded to move the following resolution :— 

“That, subject to such arrangements as may be agreed upon, the collection 
of gold and silver coins and medals belonging to the Bank of England, and 
now and for some time past in the custody of the trustees of the British Museum, 
be presented to them in trust for the nation.” 

The collection was a small one comparatively, but it was good, and filled u 
gaps in the most valuable collection in the British Museum. The collection h 

een for a long time in custody there, as it was found more convenient for 
inspection by persons curious in those matters than if kept at the bank. The 
collection as it stood, as belonging to the Bank of England, was not so useful as 
it might be to the public, insomuch as, being a separate or private property, ° 
could not be catalogued. Berlin of late years had made great efforts to get 
complete collection and had got a good one, and the effects of the resolution 
would be that the collection of the Bank of England, filling up many gaps, 
would make the British Museum what it should be as the English collection— 
the best, finest, and most unique in the world. Taken all round, the lowest 
value which could be put upon the collection was £7,000, which would come to 
about 6d. each to every proprietor all round, so they would know how much of 
their property they were voting away. 





ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Report by the directors to the shareholders submitted at the fifty-second 
annual general meeting of the company, held the 5th day of March, 1877. 

The annexed statement of the liabilities and assets of the bank shows that the 
net profits for the year ended 31st January last, after deducting all charges of 
management, income-tax, &c.,and making provision for all bad and doubtful 
debts, amount to £37,276. 138s. 8d. To that amount there falls to be 
added the sum of £2,916. 5s. 6d., being the amount brought forward from the 
previous year’s profit and loss account, making altogether the sum of 
£40,192. 19s. 2d. of profits to be dealt with on the present occasion. The 
directors have appropriated these profits as follows :—Dividend of 6} per cent. 
paid in September last, £15,750; dividend 6} percent. payable on 5th proximo, 
£15,750; making a dividend of twelve and one-half per cent. (clear of income- 
tax) on the paid-up capital of the bank for the past year, £31,500; bonus of 1} 
per cent., or 1s. 9d. per share, free from income-tax, £3,150; bank buildings 
at head office and branches, in reduction of their cost, £1,500; superannuation 
fund for the bank’s officers, £1,000; balance to be carried forward to profit and 
loss new account, £3,042. 19s. 2d. Total, £40,192. 19s. 2d. The diréctors have 
pleasure in stating that they have been enabled, out of profits realized on some 
of the bank’s investments, and from other sources, to replace to that guarantee 
fund of the bank, the remainder (£10,000) of the sum Withdrawn from that fund 
seven years ago, and to add thereto a further sum of £1,000, also from casual 
profits, thus raising the guarantee fund to £126,000, which now amounts to 50 

er cent. of the capital of the bank. During the past year, branches of the bank 
oo been ‘pened at Cuminestown, Methlic, and Midmar, in this county, and at 
Brora, in the county of Sutherland. The proprietary of the bank now numbers 
968 shareholders; and the directors again urge every individual partner to do 
all that lies in his power to extend the business and promote the interests of the 
bank. In terms of the bank’s contract of co-partnery, the whole board of di- 
rectors have annually to be elected at the stated general meetings of the com- 
pany. All the present directors offer themselves for re-election. 











Bank of Bengal. 


81st January, 1877. 
LIABILITIES. 


Dr. 
Amount due to the public—deposit and current accounts, &c., 
including interest (no acceptances) .. = a -. £1,881,172 2 I 
Notes in circulation < <P me oe te ; 217,378 0 0 
Proprietors’ accounts—capital paid-up, £252,000; guarantee 
fund, £126,000; net profits for the year, £40,192. 19s, 2d... 418,192 19 2 
3 


£2,516,743 1 








ON it Sia ies ASSETS. 
Specie and notes of other banks, on hand; and balances due 

by other banks .. a8 my eea t MS Sa ai .. £350,840 11 0 
Investments in Government stocks and other securities aa 214,321 11 8 
Loans, cash credits, bills discounted, and other advances .. 1,912,068 9 9 
Batik buildings, at head office and branches, twenty-two in ' 

number .. oe Ea wa a a aa aa 39,512 8 10 





£2,516,743 1 3 
‘Profit and Loss Account. 


— = 
Dividends on paid-up capital—6} per cent. paid in September 
last, £15,750; 6} per cent. payable 6th March next, £15,750; 
bonus of 1} per cent. £3,150; bank buildings in reduction 
of costs, £1,500; superannuation fund for the bank’s 
St iii i ae Sr 
Balance carried to credit of profit and loss new account ., 3,042 19 2 


£40,192 19 2 





Ori ‘ ‘ 
Net profits for the year, as above ds es ne .. £40,192 19 2 
a 





BANK OF BENGAL. 


Rerort by the directors for the half-year ended 31st December, 1876. 

At the commencement of the half-year the bank’s minimum rate of interest 
was 7 per cent., which on 20th July. was reduced to 6 per. cent., and on 3rd 
August to 5 per cent. No further change occurred till 21st September when the 
tate was increased to 6 per cent., on 16th November to 7 per cent., and on the 
28th December to 8 per cent. The half-year closed with a tightening money. 
tmarket owing chiefly to a large trade in grain in connection with ‘the reported 
scarcity of food in the Bombay and Madras Presidencies. The net profits for 
the six months at head office and branches amount to Rs. 8,24,970-14-4, which 
with Rs: 32,685-8-4 brought forward from last half-year make a total of Rs. 
8,57,656-6-8. This. sum the directors have disposed of as follows:—1. In pay- 
ment of a dividend at the rate of 6 per cent. per annum, Rs, 6,00,000. 2. To 
provide for depreciation in the bank’s investments in Government securities, Rs, 
2;10,578-0-5. 3. Transfer to bad debt fund, Rs. 30,000. 4. Carried forward to 
fhe profit and loss account of next half-year, Rs. 17,078-6-3. Total Rs. 
8,57,656-6-8. aa enc aee atid — 7 a Any close the branches at, 
Chittagong and Serajgunge, the retention of which did not ap likely to be 
attended ith commensurate profit. The usual hal-yenily chttenieats of 
accounts and the report of the auditors are annexed. 
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Statement of the affairs of the Bank of Bengal on the 31st December, 1876. 


LIABILITIES. 

Dr. 
Capital paid up ee a are oe oe ee 
Reserve fund ee ee oe ee 
Public deposits ‘at head office. oe Rs. 659,43,454 9 10 
Ditto Ditto at branches Rs. 1,20, 24, 485 7 4 
Other deposits at head office and branches . . 
Bank post os as ; ae 


Sundries pe 

Cr. ASSETS, 
Government securities a 
Loans on Government securities at head office and branches 
Accounts of credit on ditto ditto ditto 
Bills discounted and purchased iP eS ws 
lial os ue we “s 
Bullion .. oa i ee = 
Dead stock = ue a be 
Stamps .. ae oe a sn ee 
Sundries ia 


Cash and currency notes at head office, Rs. 74,32,402-10-10; 


Cash and currency notes at branches, Rs. 1,11;98,408- 0-10 


Rs. 


Re. A 
2,00,00,000 
*16,72,639 


1,79,67,940 
2,27 42,288 
2,96, 426 
9,83,352 


woe 


= & bo bo aot 





. 6,36,62,646 


=) one 


> 








Rs. As. 
1,22,44,195 12 
74,14,856 11 
66,538,532 6 
1,67,48,409 65 
3,83,529 15 
10,082 0 
0 

9 

1 


y 


_ 
HK AnNoe wor a 


10,28,127 
11,534 
5,32,568 





4,50,31,885 13 
1,86,30,810 11 





a1 o @ 


6,36,62,646 9 


——_— 
* Rs. 6,74,749-15-11 of which represent amount of old notes still outstanding 


of the bank’s circulation which was withdrawn in 1862. 
Profit and Loss Account: 
RECEIPTS. 


Rs. As. P. Rs, As. P. 


Amount brought forward from last half-year § 32,685 8 4 


Amount received in interest, discount, ex- 
change, — &c., at head office 


and branches 3 +e .. 12,84,3817 3 4 





DISBURSEMENTS. 


Establishment at head office and branches, Rs. 3,35, 962-11-10 ; 


ions, Rs. 8,729-7 ; directors’ fees, Rs. 9,043 ; auditors’ 
ees, Rs. 2,500; law charges, Rs. 3,295-6. Contingencies 
—stationery, Rs. 13,497-1-4; lighting, Rs. 4,110-6-7; 
printing, Rs. 3,176- 7 6; advertisements, Rs. 1,926- 9-6; 
rent of branch premises, assessments, and miscellaneous 
charges at head office and branches, Rs. 57,009- . 
allowance for wear and tear bank ss 
20,095-15-11 és ee : 


Net profit re as oe ar a 


Amount set aside for payment of a dividend at the rate of 
6 per cent. per annum, Rs. 6;00,000; amount transferred 
to credit of Government securities to meet depreciation in 
investments, Rs. 2,10,578-0-5 ; amount transferred to bad 
and doubtful debt fund, Rs. 30,000 ; balance carried forward 
to profit and loss new account, Rs. 17,078-6-3  ., -» Rs. 8,657,656 6 8 


13,17,002 11 8 


4,59,346 5 0 


857,656 6 8 
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Reserve Fund. : 
Balance on 30th June, 1876, Rs. 16,46,730-13-1; profit realized Mm. - da f. 
on sale of 400 shares representing Rs. 2,00,000, being the 
| es not cancelled of the 2,200 old shares bought from 
overnment, Rs. 29,750 re 16,76,480 13 1 
Bank of Bengal notes paid during the ‘half-year a ee 3,841 10 8 








Rs. 16,72,639 2 5 








BANK OF BRITISH COLUMBIA. 


Reprokrt of the directors to the proprietors at the general meeting held at London, 
20th March, 1877. 

The directors, in submitting to the shareholders the statement of account for 
the half-year ended 31st December last, have to report that after paying all 
charges, deducting rebate of interest on ’pills not due, and making provision for 
bad a doubtful debts, the balance at the credit of profit and loss account at 
that date was £15,763 13s. 0d., which they propose to appropriate as follows, 

viz. :—£12,110 in payment of a ’ dividend for the half-year of 34 per cent. (free of 
income-tax), making, with the previous distributions, 7} per cent. for the year 
1876; adding £2,500 to the reserve fund, which will then amount to £35,000; 
and leaving sl 153 13s. Od. to be carried forward. The retiring directors are 
Mr. Harrison and Mr. Anderson, who, being eligible, offer themselves for re- 
election. The shareholders will have to elect auditors for the ensuing year, and 
Mr. Robertson and Mr. Gibbes offer themselves for re-election. 


Statement of Liabilities and Assets at head office and branches, 31st December, 1876. 
: LIABILITIES. 
Dr. 
Capital paid-up ee ee oe oo oe ee «. £346,000 0 0 
ee fund 32,500 0 0 


Deposits, notes in circulation, bills payable, and other liabilities 474,438 8 6 
ce of profit and loss account on 3lst December, 1876 .. 15,763 13 0 





£868,702 1 6 


——_—— 
SE 





ASSETS, 
ancio: and bullion in hand, and cash at bankers ee +» £142,962 19 4 
Bills discounted, bills receivable, and other securities . +» 697,842 8 9 


Bank premises, furniture and other property .. es ee 27,896 138 6 





£868,702 1 6 


Profit and Loss Account. 
Dr. 
Chargés to 3tst Dec., 1876, including rent, salaries, and — 


expenses at head office and branches .. ee te £9,069 16 3 
Amount written off bank premises and furniture ee ve 717:«1:411 
Directors’ fees ve oe 800 6 0 


Balance at date proposed to be dealt with as follows :— 
Dividend (26th) for the last half-year at the rate of 3} per cent., 
£12,110; reserve fund, £2,500; a to profit and loss 
new account £1,153 13s. oe poe ee 15,763 18 0 





£26,350 11 2 


—____ _______ 
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one brought from last account +» £1,061 9 0 

Profit for six months, ended 31st December, ‘1876, after de- 
ducting rebate of interest on bills not due .. oc oe 25,289 2 2 
£26,350 11 2 





BRADFORD BANKING COMPANY. 


Rerort of the directors submitted to the © ce, January 26th, 1877, 
Thomas Greenwood Clayton, Esq., in the chair. 

The directors have to report that, after making provision for all bad and 
doubtful debts, rebating the interest on bills not due, and paying the income- 
tax, the net profits of the past year amount to £70,133. 13s. 7d., which added to 
the surplus brought from the year 1875, £6,535. 2s. 11d., make a total of 
- 668. 16s.6d. They recommend the appropriation of this sum as follows, 

:—To payment of a dividend of £10 per share on 6,800 shares, £68,000 | 
pone the surplus to the credit of profit and loss for the current year, £8,668. 16s. 6d. 
total, £76,668. 16s. 6d. 

Balance Sheet, 31st December, 1876. 


LIABILITIES, 
Dr. 
Paid-up capital ee oe ee oe oe oe «- £408,000 0 
Guarantee fund ee ee ee ee ee ee ee 220,000 0 
Contingent | fund ee ee ee oe oe ee ee 50, 000 0 


Own notes in circulation .. ee ‘ os oe oe 48,675 0 
Deposits and credit balances ee e9 +. 2,400,047 19 
Rebate of discount on bills, SA, ‘941, 12s. 8d.; income-tax, 
£913. 7s. 3d. 6,854 19 11 
Profit and loss—surplus from 1875, £6, 535. 22. lld.; net st profit 
for 1876, £70,133, 13s. 7d. ee ee oe ° ee 76,668 16 6 


£3,209,246 15 11 


0 
0 
0 
0 
6 





ASSETS, 
Cr. 


Cash and bills on hand, £883,050. 6s. 7d.; ditto with London 
agents, £235,705. 178. “ oe oe pe ve -» 1,118,756 3 7 
Advances on current accounts .. ee ee oe -- 2,085,490 12 4 


premises ee ee ee ee ee ee ee 6,000 0 0 


£3,209,246 15 11 


ORD 





Profit and Loss. 


Dr. 
Dividend of £10 per share on 6,800 shares -- £68,000 0 0 
Surplus carried to the credit of "profit and loss for 1877. 8,668 16 6 





, $76,668 16 6 
od 


Cr. 
Balance brought down .. «. «1 cf ce «+ $76,668 16 6 





Paid-up capttal, £408,000; guarantee fund, £220,000; contingent fund 
£50,000; surplus to profit and loss for 1877, £8,668. 16s. 6d. 
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BRADFORD COMMERCIAL JOINT-STOCK BANK. 


At the annual general meeting, held on the 5th February it was resolved —*‘ That 
a dividend of 18 per cent., or £4. 10s. per share (free from income-tax) for the 
year 1876, upon the capital stock of this company, be paid to the proprietors, 
at the bank, on Monday, the 19th February, and following days.’’ Annexed is 
a copy of the balance-sheet for 1876. 

General Balance-sheet, 30th Desunker, 1876. 





Dr. 
Paid-up capital .. oo ss ee oe ee .. £245,000 0 0 
Guarantee fund ee oe ee ee oe ee 166,250 00 
Deposits and credit balances .. +» 641,203 13 11 
Balance of profit and loss account, viz., surplus from 1875, 

£3,675. £14. 10s. ; net profit for 1876, £46,272, Os. 8d. .. 48,947 15 6 


£1,101,401 9 5 
| Bills, notes and enue on am and ae on curren 


accounts .. oe oe * 81,006,001 9 6 
Bank premises ee ee oe o ee ee ee 5,400 0 0 





£1,101,401 9 5 


Profit and Loss. 


Dr. 
Dividend of 18 per cent., free from income-tax ee +» £44,100 0 0 
Bank premises account .. ve 1,400 0 0 
Surplus carried to the credit of profit and loss, ‘for 1877 oe 3,447 15 6 





£48,947 15 6 





Cr. 
Balance brought down .. oo are oe oe -» £48,94715 6 


| Ps 





THE CITY BANK, SYDNEY. 


Report of the board of directors to the proprietors at be twenty-sixth half- 
ray eneral meeting, held at Sydney, 19th January, 18 
tors have the pleasure to lay before the a the result of 

or <paniions for the past half yearin the annexed balance-sheet of the bank 
of the 31st ultimo, certified by ihe auditors. 
The net se after deducting rebate on current bills, interest on 

fixed deposits, providing for bad or doubtful debts, and defray- 

ing all expenses of management, amount to £15,779. 6s. 8d.; 

to which is to be added balance carried forward from last half- 

year, £1,389. 18s. 5d. Making available for distribution .. £17,169 6 1 


Which is proposed to appropriate as follow :—To nage at 
rate of 8 per cent. per annum, £9,600; bank premises, £500 ; 
reserve fund, £5,000; balance to next half-year, £2, 069. 5s. ld. £17,169 6 1 


The results show a continued steady increase in the business of the bank. It 
devolves upon this meetin ~ boat to elect two directors in the place of Messrs. John 
Alger and Edward Wrench, retiring in pursuance of the deed of settlement, but 


are eligible for re-election, and who have given the requisite notice of their in- 
tention to offer themselves as candidates for the vacant seats. It also becomes 
the duty of this meeting to elect an auditor in the room of the Hon, John 
Blaxland, who now retires, but is not eligible for re-election. 
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Liabilities and Assets at 31st December, 1876. 











Dr. 
Capital paid up .. oe Pst ee an a . £240,000, 0 0 
Reserve fund oe i ee > as we ee 11,000 0 0 
Notes in circulation oe re o* - ee 64,676 0 0 
- Deposits and other liabilities a aa ae .. 877,883 16 10 
Profit andloss ee os a vs . 20,583 1 8 
$1,214,142 18 6 

Cr. 

Coin and bullion on hand.. os .. £188,857 9 6 
Bills discounted and other debts due to ‘the bank a +» 1,004,185 9 0 
Bank premises and furniture ., one -» 21,150 0 0 
$1,214,142 18 6 


PROFIT AND 1am8 ACCQUE?, 


Rebate on bills discounted current at 3lst December, 1876 .. £3,413 16 7 


Dividend for half-year at the rate of 8 per cent. - annum., 9,600 0 0 
Transferred to reserve fund o8 ee a 6,000 0 0 
bank premises... oe 600 0 0 


Balance of undivided profits carried to next half- -year oe 2,069 5 1 


£20,583 1 8 


——_____. ________. 
SY SS 


Cr. 
Balance of undivided profits at 30th June, 1876 tes Hane £1,389 18 5 
Profits for half-year ended 31st December, 1876 or oa 19,198 3 3 


£20,583 1 8 








RESERVE FUND. Pee 

whens at this 31st December, 1876... oe oe -. £16,000 0 0 
| £16,000 0 0 

Cr. aS iat 
Balance at 30th June, 1876 hs * ve we -» $11,000 0 0 


Transferred’ from: profit and loss.. ve ws ‘ “ 6,000 0 0 


£16,000 0 0 





The following resolutions were duly moved, seconded and carried unani- 
mously—1. ‘That the report now read, together -with the statements of account, 
be approved of, printed and circulated among the shareholders. 2. That John 
Alger and Edward Wrench, Esquires, be re-elected directors, 3. That W. C. 
Windeyer, Esquire, be elected an auditor of the bank:‘ 4, That the thanks of 
proprietors be avcorded to the board, manager and officers of the bank for the 
great care affd attention bestowed on the conduct of the affairs of the institu- 
tion during’ the past six months, 
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THE COMMERCIAL BANKING COMPANY OF SYDNEY. 


Firry-sEvEnTH report, presented to the shareholders ata general meeting, 
held at Sydney, the 19th January, 1877. 

The directors have pleasure in submitting to the shareholders the position of 
the bank on the 30th December last. After deducting rebate on current bills, 
reducing premises account, making ample provision for bad and doub ful debts, 
and granting to the officers a bonus of 10 per cent. on their salaries, the profits 
for the half-year amount to £83,671. 15s. 2d.; add undivided balance from last 
half-year, £13,951. 19s. 11¢d,—£97,623. 15s. 1d.; which the directors appropriate 
thus:—Payment of a dividend for the half-year at the rate of 25 per cent. 

r annum, £62,500; increase of reserve fund, £25,000; undivided balance, 
£10,123. 15s. 1d —£97,623. 15s. 1d. The reserve fund now stands at £400,000, 
an amount equal to 80 per cent. on the paid-up capital. During the half-year 
branches have been opened at Barraba, Lithgow, Molong, and Quirindi, in this 
colony. The directors since the last meeting have established within the bank 
an officers’ fidelity guarantee fund. The dividend is now payable. 


Liabilities and Assets. 


Dr. 
Capital, £500,000 ; reserve, £375,000 .. ee £875,000 0 0 
Notes in circulation oo ae oe ee 385,535 0 0 
Bills in circulation .. ie “se °° sae? xe 5,116 10 10 
Deposits and other liabilities .. mes ‘ie -« 4,191,948 9 10 
Profit and loss account ., oop 7 - 110,267 6 3 





£5,567,867 5 11 


Cr. 
Coin and bullion in hand .. °9 o* ve oe -. £747,004 18 2 
Government securities oe oe oe oe a) «> . 291,704 7 10 
Notes.and bills of other banks ., ue Se am mY 22,041 8 7 
Bills discounted, and all debts due to the bank (including cash 

balances) .. oe oe oe ee oe ee +. 4,425,116 11 4 
Bank premises, furniture, &c. .. ee a a ar 82,000 0 0 





£5,567,867 6 11 
——— 
PROFIT AND LOSS ACCOUNT. 
Dr... 

Rebate on current bills .. os oe oe oe -» £12,643 10 

Dividend account for payment of a dividend for past half-year 
at the rate of 25 per cent. per annum .. ee + oe 62,500 0 
Reserve fund si 25,000 0 


Balance of undivided profit carried to next half-year i. a 10,123 15 





£110,267 6 


——____ 


Cr. 
Amount undivided from last half-year .,  ..«. ~~ £1,951 19 11 
Profit for half-year ended 30th December, 1876 a 96,315 5 4 





£110,267 5 3 


RESERVE FUND. 


Dr. 
December 30, 1876—Balance “e o* ee «» £400,000 0 0 





£400,000 0 0 
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Cr. 
June. 30, 1876—Balance ... <a eo:0 ee ae -» £375,000 0 0 
December 30, 1876—Transfer from profitand loss account .. 25,000 0 0 





£400,000 0 0 





The following resolutions were carried unanimously :—‘“ That the report and 
statements of account now read be adopted, printed, and circulated amongst the 
shareholders.” *‘‘ That the thanks of the meeting be presented to the directors, 
manager, and officers of the bank for their very satisfactory management of the 
affairs of the institution.” 





DEVON AND CORNWALL BANKING COMPANY. 


Report of the directors to the forty-fifth annual meeting of the proprietors, held 
at the bank, Plymouth, February 16th, 1877:— 

‘¢ The directors have pleasure in meeting the shareholders on this the forty-fifth 
anniversary of.the bank, and presenting to them the balance-sheet and profit 
and loss account for the year ending 31st December last. The net profit for the 
year, after making the usual provision for bad and doubtful debts and giving 
gratuities to the officers of the bank, amounts to £29,256. 0s. 8d. The directors 
consider this result very satisfactory, seeing that the past year has been excep- 
tionally unfavourable for banking operations, and recommend the payment of a 
dividend of £2 per share, in addition to the £2 per share paid on 1st September 
last, being 12} per cent. per annum, free of income-tax; and the transfer of the 
balance of £13,256. 0s. 8d. to the accumulating fund account, which with the 
balance of £3,883. 18s. 7d. brought forward last year, makes this account, Cr. 
£17,139. 19s. 3d. From this fund the directors have taken £14,000 to be appro- 
priated in accordance with the special resolution of 1874, in the following man- 
ner: £7,000 to be added to the guarantee fund (making that fund £96,000), and 
£7,000 to be paid to the shareholders as a bonus of £1. 15s. per share, in addi- 
tion to and at the same time as the half-yearly dividend, carrying forward to 
the credit of the accummulating fund account a balance of £3,139. 19s. 3d. The 
directors have as usual carefully inspected the various branches of the bank, the 
business of which they are able to report as increasing and of a satisfactory 
character. In view of the guarantee fund,,at the. end of the current year, at- 
taining the maximum of £100,000 fixed by the special resolution of 1868, and 
also in consequence of the extended operations of the bank and to benefit the 
shareholders by increasing their holdings at par, the directors propose for con- 
sideration a scheme for increasing the paid-up capital of the bank from its pre- 
sent amount of £128,000 to £160,000, and at the same time increasing the 
guarantee fund from £100,000, its present limit, to £150,000. This they propose 
should be effected by calling up the sum of £8 per share, by instalments of £2 
per share annually during the current and following three years, so ing in 
the aggregate £40 per share paid-up, instead of £32 per share at at. present, 
such calls as paid to rank for dividend and bonus in the ordinary manner, and 
by carrying the surplus yearly profits of the bank (after payment of the usual 
dividend of 12} percent per annum as heretofore) to the accumulating fund ace 
count, and apply the same in accordance with the resolution passed in 1868, as 
amended in 1874, in equal amounts to the guarantee fund and as a bonus to the 
shareholders, until the former shall attain the limit of £150,000. Special reso- 
lutions for.carrying out this scheme will be submitted for your approval ata _ 
special general meeting to be called for that purpose. If passed they will have 
to be confirmed at a subsequent general meeting, of which notice will be duly 
given. The company consists of 381 shareholders, holding 4,000 shares.” 
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Bal Sheet, D ber 31st, 1876. 


Dr. 
Subscribed capital—4,000 shares, £32 paid = a -» £128,000 0 0 
Deposits on current accounts, interest, notes, &c. es .. 1,921,612 15 9 
Guarantee fund 1875, £89,000; added to fund 1876, £7,000 .. 96,000 0 0 
Accumulating fund—1875, £3,883. 18s. 7d.; added to fund— 
1876, £13,256. 0s. 8d.—£17,139. 19s. 3d.; transferred to 
- guarantee fund, £7,000; reserve for bonus of £1. 15s. per 
share, £7,000—£14,000 .. es +e ee es A 3,139 19 3 





£2,148,752 15 0 


r. 
Investments in English and Colonial Government securities, 
advances on securities, current accounts, bills of exehange, 
estate, bank notes and gold at Plymouth and the branches., £2,148,752 15 0 





£2,148,752 15 0 





Profit and Loss Account. 
Dr. PAID. 
Interest on deposits, expenses of establishments, appropriated 
loss, income-tax, &c. - .. a aia a ae -» £65,575 19 10 
Dividend paid 1st September, 1876, £8,000; reserved for divi- 
dend, £8,000 oe oo oe ve oe ee oe 16,000 0 0 
Carried to accumulating fun oa me m4 ta ne 13,256 0 8 


£94,832 0 6 
——— 


RECBIVED. 


Cr. 
Interest, commission, and discount es oe +e .. £94,832 0 6 


£94,832 0 6 





INTERNATIONAL BANK OF HAMBURG AND LONDON, LIMITED. 


Report of the directors presented to the shareholders at the sixth ordinary 
general meeting held at London, the 17th of March, 1877 :— 

‘“‘ The directors have now to submit to the shareholders the balance-sheet and 
profit and loss account for the year ending 3lst December, 1876. The net 
profits, after making full allowance for bad and doubtful debts, amount to 
£23,247. 12s. 8d. The shareholders are aware that the entire net profits—say 
£44,353. 5s.—were retained in 1875, pending the settlement of the claim 
against the Deutsch Brasilianische Bank ; and the directors are glad to report, 
that since the receipt of a second dividend of 20 per cent. (making 40 per cent. 
in all), they have at last succeeded, after protracted negociations, in obtaining 
an offer from parties in Brazil to take over the balance of the bank’s claim at a 
= which leaves a loss of 30 per cent. on the original amount, say £25,700. 

n view of the length of time which must elapse before the liqnidation of the 
Deutsch Brasilianische Bank can be closed, and the consequent uncertainty as to 
the result, the directors have not hesitated to accept this offer. Deducting 
£25,700 from £44,353. 5s. an amount of £18,653. 5s. becomes available, making, 
with the above £23,247. 12s. 8d., a total of £41,900. 17s. 8d., out of which the 
directors recommend a distribution of a dividend of 6 per cent., absorbing 
$35,100. They further propose to place the sum of £5,000 to reserve, which is 
thereby increased to £50,000, and to carry forward the balance of £1,800. 17s. 8d. 
to profit and loss new account. The directors have every reason to hope that 
the steps which have been taken to increase the nominal capital of the bank will 
have a favourable effect upon its credit. 































Land Mortgage Bank of Victoria. 


Balance Sheet, 31st day of December, 1876. 
CAPITAL AND LIABILITIES. 


Dr. 
Share capital—amount authorised in 65,000 shares of £12 each £780,000 0 0 
Shares issued—65,000 shares on which £9 per share has been 

paid - oe a oe ae ee oe -- 685,000 0 0 
Liabilities—amount due on current accounts, bills payable, 

and other liabilities .. ~ oe = ee «. 1,487,239 3 2 
Rebate of interest on bills current ee ee ee ee 1,023 13 0 
Reserve fund oe 46,000 0 0 





Profit and loss account—balance from last account, 
£44,353. 5s.; less loss on the Deutsch Brasilianische Bank, 
£25,700; Profit, year ended 31st December, 1876, 
£23,247. 12s. 8d. oe ee ve oe oe ee 41,900 17 8 





£2,110,163 13 10 
———— 
PROPERTY AND ASSETS. 


Cr. 
Cash in hand at bankers and at call i ae a »» £191,200 6 


9 

Bills receivable and couponsin hand .. oe ve ve 446,555 0 3 

Consols and United States Government stock .. ‘i a 44,075 0 0 

Debtors on current accounts, loans, &c... as » ee 1,426,589 10 4 
Office furniture and fixtures (after writing off 10 per cent. 

depreciation) ve oe “e ve oe ee ee 1,743 17 6 





£2,110,163 13 10 
——_ 


Profit and Loss Actount, Year ended 31st December, 1876. 
Dr. 
Current expenses, including salaries, rent, rates, taxes, 
bonuses, and incidental expenses oe ee ee +» £15,001 17 6 
Balance net profit carried to balance-sheet oe oe oe 23247 12 8 








£38,249 10° 1 


Cr. 
Gross profits, after allowing for bad and doubtful debts .. 38,249 10 1 
£38,249 10 1 














THE LAND MORTGAGE BANK OF VICTORIA, LIMITED. 


“The directors herewith submit the twenty fifth half-yearly balance sheet and 
profit and loss account, audited to 31st December, 1876. The gross profits for 
the half-year amount to £21,203. 48. 4d., which, with £443. 14s. 9d. brought 
forward from last account, make a total of £21,646. 19s. 1d. After payment of 
all charges at the head office-to 31st December, 1876, and at London to date of 
advices, providing for accrued interest on debentures and deposits, and writing 
off all ascertained losses, there remains a balance of £4,938. 18s. 3d., which the 

: directors propose to distribute as follows :— 
» 4 In payment of dividend for the half-year at the rate of 8 per 

cent... 2-88 ee oe oe oe ee ee oe £4,202 14 & 
In reduction of bank premises account .. ee ae we 135 0 0 

” furniture ee ee ee ee ee ee 65 0 0 
To profit and-loss new account 4» ee o» oe oe 536 3 10 


$4,938 18 3 
a 


832 London and San Francisco Bank. 


‘The directors retiring by rotation are the Hon. C. J. Jenner, M.C.L., and 
George Wilson, Esq., J.P., who are eligible for re-election, and offer themselves 
accordingly, It will also be necessary to appoint two auditors for the ensuing 
year in place of Messrs. T. Dickson and W. F. A. Rucker, who are eligible for 
re-election. Mr, W. F. A. Rucker has intimated that he does not offer himself 
for re-election.” 


General Balance Sheet, for the Half.year ending 31st December, 1876. 


Dr. 

Subscribed capital, £525,340 ; less uncalled, £420,272 +» $105,068 
Deposits and interest “ ee ee os $ . 284,749 
Debentures and interest .. ee ee ee ee ’ 184,181 
Shares fully paid .. oe ee oe oe ‘ ue 4,200 
London branch .. ee oe “s oe 3,179 
Unclaimed dividends . oe ee ee 51 
Reserve fund | ee +“ ‘a we ae ae 8,267 

ce ee ee oe ee eo oe . 4,938 


olwororaeo © 


£544,636 | 


a SGU Spaces 
Cr. 
Loans and interest ee oe ee .- £535,332 11 


Furniture .. “a on - a 290 18 
Bank premises 337 12 


Cash in banks, head office, and in London ie 8,675 13 


£544,636 15 
i 
Profit and Loss Account. 

Dr. 

Deposit and debenture interest .. oe sw we £11,782 5 6 
Charges—Rent, salaries, directors’ fees, advertising, 
office, and in London, and providing for losses ee 4,975 15 4 
Balance forward .. «eo $e a ot ne 4,938 18 3 


£21,646 19 1 


Cr. , 
Gross profits. . ee ee ee £21,203 4 4 
Balance brought forward .. , oe 443 14 9 


£21,646 19 1 





LONDON AND SAN FRANCISCO BANK, LIMITED. 


Report presented to the ordinary general meeting of shareholders, held at 
London, on the 6th March, 1877:— ‘ 

“The directors beg to submit to the shareholders the general balance sheet of 
this bank to the 30th December last, and the profit and loss account for the year 
1876. The gross profits, after allowing for bad and doubtful debts, amount to 
£140,330. 8s. 5d., and including the balance brought forward from the previous 
year of £1,666. 10s. 5d., to £141,996. 18s. 10d., from which are deducted rebate 
of interest and all charges at the head office and the branch at San Francisco, 
leaving an amount of £91,972. 18s. 6d. as the ascertained profit for the year 
1876. From this amount there has been carried to the reserve fund £24,000 
(making that fund £90,000), leaving an available balance of £67,972. 18s. Gd. 
A dividend on account, of 8s. per share, amounting to £24,000, was paid in Sep- 
tember last, and it is now recommended to pay a further dividend of 8s. per 
share, amounting to £24,000, making the dividend for the year 1876, 16s. per 
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share, or 8 per cent. on the paid-up capital of the bank, free of income-tax. 
According to the articles of association, the bonus to the founders of the bank, 
amounting to £6,000, has to be paid out of the profits of the year, and there vil 
then remain a balance of £13,972. 18s. 6d. to be disposed of as the gener: 

meeting shall think fit. It has been frequently suggested that the shareholders 
might desire to extinguish the founders’ bonus, as a charge inconvenient to the 
progress of the bank and detracting from the full value of the property, and the 
directors think it expedient at this time to submit the question to the decision of 
the shareholders in an extraordinary general meeting, which will be held at the 
conclusion of the ordinary business. After protracted discussion, the proprietors 
of the founders’ bonus have agreed to accept for the purchase of their annual 
charge of £6,000, as from 1st January, 1877, the sum of £27,500. If the pur- 
chase of the founders’ bonus is approved, the directors recommend that a portion 
of the above-mentioned balance, say, £12,100, be disposed of accordingly, and 
the residue, £1,872. 18s. 6d., carried to profit and loss new account. The course 
of business during the year 1876 has been satisfactory. The capital of the barik 
amounts to £600,000 in 60,000 shares of £10 each, fully paid. The reserve fund 
now stands at £90,000. According to the articles of association, two directors, 
Julius May, Esq., and John Parrott, Esq., retire on this occasion, and being 
eligible, offer themselves for re-election. The shareholders have to elect at this 
meeting the auditors for the year 1877.” ’ 


General Balance Sheet, 30th December, 1876. 
CAPITAL AND LIABILITIES. i 


Dr. 
Capital called up to date .. we re -" oe .» £600,000 
Liabilities—amount due on current and deposit accounts, bills 

payable, and other liabilities .. ee eo se +s 1,867,797 
Reserve fund wo a ve ee ee ee ee 66,000 
Rebate of interest on bills and drafts not matured .. ee 1,202 
Profit and loss account—balance 3lst December, 1875, 

£1,666. 10s. 5d. ; profit for the year ending 30th December, 

1876, £90,306. 8s. 1d. Less—dividend on account of 8s. per 

share, declared 5th September, for the half-year ending 30th 

June, 1876, £24,000 .. oe ee ee ee ee 67,972 18 6 





£2,602,972 15 0 
SSS 

ASSETS. 

Cr. Se: 
Cash on hand and at bankers .. ee ee oe +. £598,213 7 10 
Bills receivable, bills discounted, current accounts, and other 
securities.. oe = ee oe ee eo eo 1,924,769 7 2 
Bank buildings at San Francisco .. oe oe ee oe 80,000 0 0 





£2,602,972 15 7 


Profit and Loss Account, Year ending 30th December, 1876. 

Amount of “dividend on account’? of 8s. per share, declared : 

6th September, for ‘the half-year ending 30th June, 1876°.. £24,000 0 0 
Charges, incleding rent, rates, taxes, furniture, salaries, direc- Si 

tors’ remuneration, and all other expenses in London and San 

Francisco .. oa oe oe ee ve oe ee 48,821 13 2 
Rebate of inférest on bills and drafts not matured .. «e 1,202 7 2 
Balance ee oe oe ee oe . oe ee oe 67,972 18 6 


£141,996 18 10 
——=——— 
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Cr. 
Balance 31st December, 1875 








ee we ae ee ee 
Gross profits in London and San Francisco, after allowing for 
bad and doubtful debts .. 3 ee oe “ -. 140,330 8 6 
£141,996 18 10 
pale tarda 
Appropriation, 
Dr. 
Reserve fund are ii ‘ia aa na ee an £24,000 0 0 
Balance carried down ae ei és ca “ sth 67,972 18 6 





£91,972 18 6 








Dividend on account—8s. per share, declared 5th September, 
for half-year ending 30th June, 1876, £24,000 ; dividend of 
8s. per share, now recommended (making with dividend on 
account already paid, a total dividend of 8 per cent. for the 


year), £24,000 Sha: £:aineh - sah teadhee + cake cake | 
Proposed appropriation towards purchase of founders’ bonus, as 

recommended by the board .. a = re ae 12,100 0 0 
Founders’ bonus for year 1876 .. as ‘a es oe 6,000 0 0 
Balance carried to “ profit and loss new account” ., ae 1,872 18 6 





£67,972 18 6 





| 


Cr. 
Balance 3lst December,1875 .. ue oe rm eo £1,666 10 5 
Profits for the year ending 30th December, 1876 te oe 90,306 8 1 


£91,972 18 6 








Balance brought down as :—Net profits available for division £67,972 18 6 











MANCHESTER AND SALFORD BANK. 


Ar the annual general meeting of the proprietors, held the 14th of February, 
1877, the following report was presented by the directors :— 

“During the past year the reserves of the Bank of England have been 
unusually large and the rate of discount in the open money market has been 
lower than at any previous period. The accumulation of unemployed capital 
was due partly to the discredit into which many foreign securities had fallen, 

y to the general distrust created by the failures in 1875, and to the 
subsequent contraction of trade both at home and abroad. The effect of these 
conditions has been to render the business of banking less profitable than in 
times of greater enterprise and more commercial and industrial activity. Never- 
theless, the directors are able to announce that the business of the bank has 
yielded an average amount of gain. After making allowance for bad and 
doubtful debts, for rebate of interest upon bills in hand, and adding £1,200 to 
buildings depreciation fund, the net profits for the past year amount to 
£85,233. 108, 1ld. The directors have entered to the redemption of the purchase 
of the St. Ann’s Street business £21,000, and have declared a bonus of four 
shillings per share, amounting to £15,000. In addition to the usual dividendof 
eight per cent, per annum £48,000, leaving in profit and loss account, to cover 
income-tax, the balance of £1,233. 10s. 11d. The paid-up capital of the bank is 
£600,000 ; the reserve surplus fund £200,000; and the value in guarantee account 
£50,000, The directors have to report, with much regret, that Mr. Langton 
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retired last year from the management of the bank, which he had conducted for 
more than twenty-one years. The proprietors will be sorry to learn that failing 
eyesight has ended in total blindness. In recognition of services of an important 
character rendered to the bank, the directors have felt justified in granting to 
him a retiring allowance. Mr. Langton has been succeeded in the management 


by Mr. Thomas Read Wilkinson, who has been in the service of the bank since- 


1841, and who is well known to the shareholders and customers. ‘I'he directors 
who retire by rotation are Mr. William Langton and Mr. George Henry Gaddum, 
Mr. Gaddum is eligible, and is recommended, for re-election. 

© The foregoing report having been read, the following resolutions were passed, 
viz 

“ Resolved —Ilst. That the report which has now been read be received and 
approved, and that it be entered on the minutes of this meeting, and printed for 
circulation at the discretion of the directors. 2nd. That Mr. George Henry 
Gaddum be re-elected to fill the office of director. 3rd. That the proprietors, 
in general meeting assembled, having heard with much regret of Mr. Langton’s 
loss of eyesight and retirement from the bank, desire to express their appreciation 
of his important services, and hereby cordially approve the action of the board 
of directors in granting him a retiring allowance, which they hope he may long 
continue to enjoy. 4th, Thata sum of £1,500 be annually awarded to the 
directors, in recognition of their services, in lieu of £1,000, received by them at 
present. Mr. Kennedy having left the chair, a vote of thanks was passed to the 
chairman, and to the directors.” 





THE MERCANTILE BANK OF SYDNEY. 


Report presented to the shareholders at the hali-yearly general meeting, held 
16th January, 1877:— 

“‘ The directors feel much pleasure in submitting to the proprietors the follow- 
ing report of the results of the business during the half year ending 30th 
December, 1876. The accounts now presented show that the balance at the 
credit of profit and loss, after deducting accrued interest on fixed deposits 
and current accounts, and after providing for all bad and doubtful debts 
amounts to ee -- £30,148 18 8 
This balance the directors have appropriated as follows, viz. — 

1, Expenses of management in Sydney and at London office, 

including directors’ and auditors’ fees, saluries, rent of premises, 

stationery, &c., &c., £2,551. 98, ld, 2. Rebate on bills dis- 

counted not due on 30th December, £4,821. 19s. 5d. 3. In 

payment of adividend at the rate of 125 per cent, per — 

$10,625 se ee oe ee -- 17,998 8 6 





—_—- 


Leaving a balance of undivided profit amounting to .. £12,150 10 2 
Se 





Dr. Balance Sheet, 30th December, 1876. 
Subscribed capitul, £200,000 ; less unpaid at date, £20,000 ..£180,000 


00 
Reserve fund, £50,000; less unpaid at —_— £5, 000 es -- 46,000 0 0 
Notes in circulation a oe ah és 9,029 0 0 
Deposits and other liabilities. ear st Reid ee ae .. 645,257 8 9 
Profit and loss. , ae o* 0 m oe oe -» 80,148 18 8 





£909,435 7 6 





Cr. — ES 
Coin on hand, £110,831. 15s. 5d. ; Cash balances, £71,362, 12s. 6d. £182,194 7 11 
New South Wales Government debentures... .. “s os 28,624 0 0 


- Office furniture ... os 1,000 0 0 
Bills discounted, securities for advances, and other asscte -.- 700,065 10 5. 


Expenses of management, &c. oe ve a ee .. 2,651 9 1 
£909,485 7 6 








336 Munster Bank. 


Profit and Loss. 


Expenses of management in Sydney and at London office, in- 
cluding directors’ and auditors’ vi salaries, stationery, and 


rent of premises .. oo £2,551 9 
Rebate on bills discounted not due on 30th December ms 4,821 19 6 
Dividend at the rate of 124 per cent. per annum . ee -- 10,625 0 0 
Undivided balance carried to next account aa oe os 12100 10 2 

£30,148 18 8 
Dodivided balance from last half-year . ws -. £11,708 12 0 
Profit for half-year ending 30th December, 1876. ‘eo -» 18,440 6 8 





£30,148 18 8 


SED eee eee 





THE MUNSTER BANK, LIMITED. 


Report of the directors for the half-year ending 30th December, 1876 ;— 

“The directors have to report that the gross earnings of the bank for the half- 
year ending 30th December last, are £75,789. 15s. 11d. To this is to be added 
£22,595. 13s. 8d., balance from former account, making a total of £98,385. 9s. 7d. 
After providing ‘for interest on deposit and ‘public accounts, charges, salaries, 
rents, rebate on bills not at maturity, and all bad and doubtful debts, a balance 
remains of £49,869. 17s. 2d. The directors propose to pay the usual dividend of 
12 per cent. per annum (£21,000) ; to divide a bonus of 2 per cent. on the half- 
year (£7,000), both free of income tax, and to write off the sum of £11,143. 19s, 6d. 
from bank premises account, leaving a balance of £10,725. 17s. 8d. to be carried 
forward to next account. Three directors, William Shaw, Esq., M.P., N. D. 
Murphy, Esq., M.P., and William Lumley Perrier, Esq., J.P., retire by rotation, 
are eligible and offer themselves for re-election.” 


Statement of Account at 30th December, 1876. 


Dr. 
Capital subscribed .. ee ee + 


: —- oe — a’ 
Capital paidup 48 .. oe oe ee ee ve -» 850,000 0 0 
Repost and current accounts oe ove ee ee +. 2,785,852 9 7 

even day bills ea ee ee we ee = 17,6038 13 0 
Reserve fund 150,000 0 0 


Profit and loss balance from former account, £22, 595. 138. 8d. ; 
gross profits for six months cnting & 30th December, 1876, 





$76, 789. 16s, 11d. ee oe oe 93,385 9 7 
£3,401,841. 12 2 
cask on hand and at bankers Pe a ew -» £249,365 3 


Government and other convertible securities ee +» 247,613 14 
Bills discounted, due on current accounts and other advances 2,778,503 *2 


Bank premises and furniture os oe ee es ee 86,143 19 
Sebeoust paid and due on deposits... oe oe ee oe 17,656 1 
Charges, salaries, rents, &e. ae ee ae mt os 22,659 11 





ol me ar or 


£3,401,841 12 
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Profit and Loss Account. 
Sikeinit paid and due on deposits.. . . - £17,656 1 
Charges, salaries, &c., at head office and branches ie ae 22,559 11 
Rebate on bills not at maturity .. eo oe ° 8,300 0 


alow = 


£48,515 12 
Dividend at 12 per cent. per annum, £21,000; bonus of 2 per 
cent, for half-year, £7,000; reduction of bank premises 
account, £11,143. 19s. 6d.; balance carried forward 
‘£10,725. 178. 8d...» ee oe oe oe oe 49,869 17 2 





£98,385 9 7 

ER CCRT 

Cr. st 
Balance from former account £22,595 13 8 


Gross profits for six months ending 30th December, 1876. 75,789 16 11 


98,385 9 7 
rene 





Balance carried forward re o« ©5—6p 2 RS TTS 
— as 





PARES’ LEICESTERSHIRE BANKING COMPANY. 


Ar the forty-first general annual meeting of proprietors, held at Leicester, thé 
7th day of February, 1877, William Evans Hutchinson, Esq.,in the chair, the 
directors presented the following report :— 

“The directors have much pleasure in again meeting the proprietors, and in 
submitting for their consideration the forty-first annual report of the business 
of the bank. The depression in trade, and low value of money which have 
prevailed throughout the year have occasioned considerable difficulty in the 
profitable employment of a jarge portion of the funds of the bank, but notwith- 
standing these drawbacks, the directors have the pleasure of stating that the 
result of the business of the year has been satisfactory. The profits, after making 
ample allowance for doubtful debts, and paying expenses and losses, amount to 
£47,516. 12s. 5d., which added to the balance of £8,083. 10s. 11d. left over on the 
31st December, 1875, make a total of £55,600. 3s. 4d. at the disposal of this 
meeting. The directors recommend the payment of a dividend of one pound pe 
share on the old shares, and of eight shillings per share on the new shares (free 
of income-tax), being at the rate of £8 per cent. for the half-year, which with 
the dividend of £6. per cent. paid in August last, will make £14 per cent. for 
the year. They further recommend that £5,000 be added to the reserve fund, 
and that the surplus of £6,600. 3s. 4d. be carried forward to the profit and loss 
account for the present year. The account will then be as follows:— 


Dividend paid in August last .. AS RS: +» £18,600 0 0 
Dividend now recommended .. ee - +. 24,800 0 0 
Allowance for income-tax ee oe ee oo 6c0 0 0 
To the reserve fund ee ee ee 6,000 0 0 
To profit and loss account for 1877 ee oe ee 6,600 3 4 

£56,600 3 4 


“The niin -up capital of the bank is now £310,000, consisting of 20,000 shares 
. £12. 10s. each fully paid up, and of 12,000 shares of £12. 10s. each, on which 

6 per share are paid, and the reserve fund with the above addition will amount 
to £150,000. The two directors retiring by rotation are Charles Thos. Freer, 
Esq., and William Billson, Eaq., and no other names having been proposed those 
gentlemen are alone eligible for’ election at this meeting. 
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“ ResotveD.—lst. That the report of the directors be received, and that it be 
ag: and a copy sent to each proprietor. 2. That Charles Thomas Freer, 

sq-, be re-elected a director. 3, That William Billson, Esq., be re-elected a 
dirsctor. 4. That the best thanks of the meeting are due and hereby given to 
the board of directors for the able and satisfactory manner in which they have 
conducted the affairs of the company. 5. That the best thanks of the proprie- 
tors be given to the officers of the company for their efficient services during the 
past year. The chairman having left the chair: Resolved, that the thanks of 
the meeting be given to the chairman for his able conduct in the chair this day.” 





WEST RIDING UNION BANKING COMPANY. 


Report of the board of directors to the forty-fourth annual general meeting of 
the proprietors, held at Huddersfield, the 8th day of February, 1877 :— 

“We report to you that the business of the bank, during the past year, has been 
satisfactory, and the results exceed our expectations. During the last nine 
months of 1876 the value of money has been so exceptionally low, that nothing 
but the very active employment of its resources could have enabled the bank to 
realize profits equal to preceding years. Atter providing for bad and doubtful 
debts, the net profits of the year are £42,119. 19s. 10d. The interim dividend 
of ten shillings per share, paid in August last, absorbed a sum of £10,000, leaving 
£32,119. 19s. 10d. for present appropriation, as follows:—£700 for income-tax, 
£3,349. 13s. 3d. for interest on the instalments paid on 11,606 new shares issued, 
£20,000 in payment of a further dividend of 20s. per share on the 20,C00 old 
shares, £8,070. 6s. 7d. as an addition to the reserved surplus fund. By resolu- 
tions of the special general meetings, held on the fifth and twenty-sixth of May 
last, 20,000 new shares were created. By virtue of the powers given to them 
by these resolutions your directors have allotted 11,606 shares at the price of 
£22 per share, being £12 premium per share. The whole of said allotted shares 
have been taken up and paid for. ‘Ten pounds per share on 11,606 shares, or 
£116,060, has been thus added to the capital of the bank, which now stands at 
£316,060. Twelve pounds per share, the premium on 11,606 shares, amounting 
to £139,272, has beenadded to the reserved surplus fund; and by the further 
addition of £8,070. 6s. 7d.,now set apart out of last year’s profits, the reserved 
surplus fund will amount to £191,152. 14s. 6d. The result of the financial 
arrangements above detailed are very satisfactory, and cannot fail to be considered 
as adding materially to the strength and stability of the bank. We are now en- 
gaged upon the erection of new bank premises at Batley—an outlay which the grow- 
ing importance of the place fully justifies. "We are deeply grieved to record the 
loss we have suffered by the death of Joshua Hirst Wheatley, Esq., a gentleman 
universally esteemed, and who was a most useful member of the bourd. The 
vacancy has been filled by the appointment of Richard Wheatley, Ksq. The 
two directors retiring by rotation are Abraham Brooke and Samuel Wood Haigh, 
Esqrs., whom we recommend to you for re-election.” 





Hotices of Pooks. 


The Discount Guide: comprising several series of tables for the use of 
merchants, manufacturers, ironmongers, and others, by which may be 
ascertained the exact profit arising from any mode of using discounts, 
either in the purchase or sale of goods, and the method of either 
altering a rate of discount, or advancing a price, so as to produce, by one 
operation, a sum that will realize any required profit after allowing one 
or more discounts : to which are added tables of profit or advance from 
1} to 90 per cent.; tables of discount from 1} to 983 per cent.; and 
tables of commission, &c., from 4 to 10 per cent, By Henry Harben, 
Accountant. New edition, carefully revised and corrected. London; 
Crosby, Lockwood and Co. 1877, 











nw 
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A quotation from the preface to this volume will best explain the 
principle on which it is arranged, and the purposes to which it is adapted. 
“To many it is but imperfectly known that the same ratio of increase or 
decrease pp! oduces different effects upon different rates of discount ; to such 
persons the following tables will afford all the facilities of a better acquaint- 
ance with the subject, while they will, it is believed, be found sonal less 
advantayeous to those who are fully sensible of the ever-varying results 
arising from the different modes in which discounts are used. 

“ The author is not aware that any tables comprising similar subjects to 
those contained in the first five series have hitherto been published, and he 
trusts they will be found highly useful for the several operations they are 
inteuded to elucidate, the more especially as the calculations necessary to 
produce the required answers are, in many instances, so tedious that few 
people in business have either time or inclination to perform them; and 
even the most expert arithmetician could not, by any ready mode, embrace 
at one view a suflicient number of solutions to enable him to form his 
judgment so correctly upon any question that might arise, as by the use of 
these tables he could do in a moment. 

“The tables of advance and discount are, it is believed, calculated to 
higher rates than any that have before appeared; this was found necessary 
in order to carry out the principles of the other parts of the work, and 
when it is considered how many discounts beyond 50 per cent. are now 
used, they will doubtless be found of essential service, To complete the 


utility of the whole, tables of commission have been added, which may 


also be rendered available for the irregular per-centages that frequently 
occur in mercantile calculations.” 

In preparing this edition of Mr. Harben’s work, Professor J. R. Young, 
the eminent mathematician, formerly of Belfast, was consulted. The 
tables, which are very numerous, appear to be drawn up with great accuracy, 
arrang-d with the utmost clearness, and the work to be generally admir- 
ably adapted to the purpose for which it is designed. 





Journal of the Statistical and Social Inquiry Society of Ireland. December, 
; 1876, Dublin : Edward Ponsonby. 


The Journal of this Society for December contains several interesting 
papers on social questions, including the reports of the Charity Organi- 
zation Committee, and a paper on Industrial Education. Besides these 
are several papers by Dr. W. Neilson Hancock, from one of which on the 
importance of extending the British gold standard with subsidiary silver 
coin to India, as a remedy for the inconveniences in India from the rapid 
depreciation of silver, we select the following remarks, We are glad to hail 
Dr. W. N. Hancock as a supporter of the advisibility of introducing a gold 
standard into India. Referring to early currency difficulties, Dr. Hancock 
observes :— 

“A similar derangement of the currency to that in the reign of Henry VIII. 
took place at the commencement of the reign of King William III., owing 
to the Mismanagement in the reign of King Charles II. and King James II, 
The result was reported to the Treasury by Mr. Secretary Lowndes, in 
1695. —He reported— : 

“¢That, in consequence of the defective state of the silver coin, great 
contentions daily arose amongst the King’s subjects in fairs, markets, shops, 
and other places throughout the kingdom, to the disturbance of the public 
peace ; that many bargains and dealings were totally prevented and laid 
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aside, which lessened trade in general ; that persons, before they concluded 
any bargain, were necessitated to settle the price or value of the very 
money they were to receive for their goods, and that they set a price on 
their goods accordingly ; that these practices ‘had been one great cause of 
‘the raising the price, not only of all merchandize, but of every article 
* necessary for the sustenance of the common people, to their great grievance ; 
‘that the receipt and collection of the public taxes, revenues and debts, were 
* extremely retarded, to the damage of His Majesty.’ 

“ In King William’s time we had a double standard. King William’s 
government, under the advice of Mr. Locke and Sir Isaac Newton, settled 
the difficulty by a reform of the currency, as the previous difficulty in the 
reign of Edward the VI. had been settled in the way commenced by the 
ministers of that monarch, and completed by Lord Burleigh in the reign 
of Queen Elizabeth. In both cases the successful solution of the difficulties 
led to the strengthening of the authority of the monarchs by whose minis- 
ters the reforms were completed. We now come to the case (most nearly 
resembling the present crisis) to which no remedy was applied. From the 
second year of the reign of King JamesI. inclusive, to the fifteenth of King 
Charles II., the fall in the value of silver compared with gold was very great 
and rapid, amounting to about 25 per cent., or afourth.* Lord Liverpool’s 
report as to this change, states :— 

“¢The great inconveniences which the people of this kingdom suffered 
from the many and sudden changes during these sixty years, and the diffi- 
culties to which government was on that account exposed, are fully proved 
by many entries in the book of Your Majesty’s Privy Council, and by the 
chronicles and writings of thesetimes. The ministers who then served the 
Crown—among whom there were men of great knowledge and talents— 
particularly Sir Francis Bacon, the first philosopher of the age—had fre- 
quent consultations on this subject by order of their sovereign, and they 
took the advice of merchants, bankers, and other persons supposed to be 
best versed in a business of this nature, but they were ever able to dis- 
cover a sufficient remedy,’ 

“What Lord Bacon and the ministers of King James I. and King 
Charles I. were unable to discover, Locke partially discovered, and Lord 
Liverpool subsequently carried out—the selection as the single standard of 
value, of gold, the precious metal least subject to variations in value. The 
weakness of the governments of King James I. and King Charles I. in not 
dealing with this great question, and the loss of power consequent on that 
weakness, present a contrast to the ability of the government of Queen 
Elizabeth and King William III. in their currency legislation, and the 
strengthening of their power that resulted therefrom. Lord Liverpool’s 
report describes the result of the reform in Queen Elizabeth’s time :— 

“¢ The joy expressed at the completion of this reform was very great: 
the Parliament and people in their addresses to Queen Elizabeth alwdys 
mentioned the reformation of the coin as one of the principal merits of 
her reign, and it is recorded as such in the epitaph on her tomb.’ 

“The early years of Her present Majesty’s reign were distinguished by 
the great reform for securing the perfect convertibility of bank notes into 
gold, embodied in the Bank Act of 1844, which we owe to Sir Robert Peel 
and Lord Overstone. It would be a fortunate circumstance if the currency 
reform could be completed in the same reign ; and the assumption of direct 





* Lord Liverpool’s report refers to this as a rise in the value of gold compared 
with silver of 328$ per cent., or a third. 
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sovereignty in British India marked by the rescuing of our fellow subjects 
from the serious evils in which the silver standard which prevails there has 
involved them, and the extending to them the benefits of the more perfect 
and stable system which wé have so long enjoyed. In this way the so- 
vereignty of the Queen would in the circulation- of British rupees and 
British sovereigns, marked with their fixed proportions of rupees, be asso- 
ciated to the mind of every native of India with a lasting benefit conferred 
on himself and his country.” (Page 71.) 

Though we should not be prepared to speak of the Bank Acts of 1844-5 
in quite the same tone of eulogium, we fully concur in the importance of 
the rectification of the standard of value in India. 


2 
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Communications. 


To the Editor of the “ Bankers’ Magazine.” 
MUTILATED CHEQUES. 


S1r,—Having in your last December number expressed the opinion that 
the banker upon whom a mutilated cheque is drawn is liable in an action for 
dishonour if he refuses payment of such cheque upon the ground of its 
mutilation, will you kindly oblige by answering in your next issue the 
following question :— 

Supposing a mutilated cheque to have fallen into dishonest hands, and 
they having joined the pieces together and presented it to the banker upon 
whom it was drawn, obtained payment, could not the drawer of such cheque 
recover the amount so paid from his banker? In asking this question, Iam 
assuming the cheque to have been torn in two and thrown into the waste 
paper basket. 








Bank CasHIER, 
[You will see from our answer, to which yourefer, that you cannot lay 
down a general rule, You must first decide what amounts to a mutilation 
and then apply it to a particular case, having due regard to the special cir- 
cumstances of each case, It will serve no useful purpose for us to give 
our opinion on hypothecated cases.— Ep, Law Dep., B.M.] 





CROSSED CHEQUES. 


_ Srr,—May I ask if the following summary of the past and present law of 
crossed cheques is correct? Iam unable to arrive at a very satisfactory 
settlement of the matter inmyown mind. Formerly the effect of crossing 
a cheque either with the name of a banker, or the words “and Co.,” was 
to make that cheque payable only to a banker, so that it was supposed not 
to be negotiable, and the person to whom such crossed cheque was given 
must have paid it into the bank, and not to any other person. Now, how- 
ever, the case of Smith v. Union Bank of London seems to have taken away 
this supposed security ; so that if a cheque be crossed simply with the 
name of a banker, or the words “and Co.,” this crossing has no effect on 
the cheque, and it still remains negotiable. To remedy this the Act 39 & 
40 Vict.cap. 81, provides that where it is intended that a cheque shall 
not be negotiable, it is necessary to add to the crossing the words “ not 
negotiable,” and then it can only be paid to a banker, and cannot be passed 
on from one party to another, and any person who takes a cheque crossed 
with the words “ not negotiable” takes it at his peril, and he will have no 
better title than the person from whom he took it. In short, under the 
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new Act, a cheque crossed with the additional words “ not negotiable,” will 
really now give the same security as a cheque formerly crossed with simply 
the words “ and Co.,”? was supposed to give, 

[Yes.—Ep, Law Dept. ] LawYER. 





CASH ORDERS. 


Srr,—Since many large firms still persist in the annoying practice of 
making use of their bankers to send cash orders for collection, generally 
meaning the calling in of over-due debts, would it not be a fair and 
desirable plan for country bankers to adopt the system of charging one 
shilling in each case for the trouble of presenting these cash orders, whether 
they are paid or not? 

I am, Sir, your obedient servant, 
CasHIER. 





ENDORSEMENT OF A BILL. 


Dear Str,—TI shall feel very much obliged by your answering in the next 

edition of “ The Bankers’-Maguzine,” the annexed query. 
Yours faithfully, 
An Oxp SusscrIBER. 

A.B. draws a bill of exchange payable to his order, which he discharges ; 
at the same time he hands it to C.D. for value, who subsequently wnderneath 
A.B.’s endorsement makes it payable to E.F. 

Query.— Would E.F. be justified in refusing to discharge it, giving as 
his reason for so doing, that A.B. having discharged the instrument, it 
became payable to bearer ? 

[We think not. It would be contrary to the custom of bankers to pay 
the bill without such discharge.—Ep. B.M.] 





ENDORSEMENT OF CHEQUES. 


Srr,—A cheque is made payable to the order of “John Brown,” and 
endorsed by him as “J.. Brown.” Are the bankers upon whom the cheque 
is drawn justified in paying upon such an endorsement ? 

My own impression is, that in cases where the specification of the payee 
is definite (that is to say, when the name is given in full), the endorsement 
ought to correspond, but in cases where the specification of the payee is 
indefinite, the use of either his surname or his initial may be accepted as a 
sufficient endorsement. 

Thanking you in anticipation, 

I am, Sir, yours ae 


We beg to refer our correspondent to the communications and replies, 
referring to similar points of practice, in our preceding numbers, January, 
February, and March.— Ep. B.M.] 





ENDORSEMENT IN PENCIL. 


S1r,—Be kind enough to let me know if a banker is entitled to refuse 
payment of a cheque payable to order, because it is endorsed in pencil ? 
Tn a lecture delivered by Professor Leone Levi, and reported in your 
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Magazine last summer, he stated that “a bill drawn in pencil is quite a 
good document.” 
I am, yours faithfully, 
IGNORAMUS, 


[We think not. On the contrary, we consider an endorsement in pencil 
is valid.—Ep. B.M. 


[N.B.—Lack of space compels us to leave over some Communications till 


next month. } on 
Hotes of the Month. 


A serious robbery of titles of Italian Rente and Franco-Egyptian Bank 
Shares took place on March 6th at the clearing-house of the Paris Agents de 
Change. A messenger sent with a parcel of those securities, representing a 
sum of nearly £30,000, had laid it ona table for a moment while he went to 
transact business in another office, and on his return it had disappeared. 





The liquidators of Overend, Gurney, and Co. (Limited) in their report for the 
past year, stute that they realized £39,898 during the year from the assets, and 
paid back a further 10s. per share on all the shares on which the calls had been 
paid. At the end of 1875 the estimated value of the Class A assets was 
£7,501, and the liquidators have realized £1,287 of this. The B assets were at 
the same date valued at £187,461, and these have yielded £15,657 within the 
past year, £6,060 has been obtained principally in dividends from old-failed 
estates which were not included in the classified assets, and the “life interest’ 
has yielded £16,943. There were various other small receipts, including 
unexpected money due on unpaid calls. The liquidators have £17,751 in 
hand towards a further repayment to the shareholders, which they expect to 
make in April. 

The Anglo-Californian Bank has declared an interim dividend of 10s. per 
share for the half-year ended 31st December, being at the rate of 10 per 
cent. per annum. ——— 

The Commercial Bank of Manchester state that the business for the last half- 
year was largely in excess of the previous six months, and has extended as far 
as the present capital (£16,442) will permit. 





The Bank of Australasia has declared a half-yearly dividend at the rate of 12} 
per cent. per annum. This distribution is the same as at the corresponding 
period of last year. —— 

The Colonial Bank of New Zealand has resolved to pay a dividend for the 
past haif-vear at the rate of 6 per cent. per annum. To the reserve fund 
£2,500 is added, raising it to £10,000, and the balance is carried forward. 


The directors of the Ionian Bank have declared a dividend for the half- 
year ended the 3lst December at the rate of 6 per cent., and in addition 
thereto a bonus at the rate of 2 per cent., together, 8 per cent. per annum. 


We are informed that Mr. Henry Tuke has retired on a pension from the 
management of Messrs. Backhouse and Co’s. branch at Bishop Auckland, and 
that Mr. Babington Boulton has been appointed to succeed him. 


oii 





TENDERS FOR BILLS ON INDIA. 


The terfders for £350,000 in bills and telegrams on India were received 24th 
January at the Bank of England. The amounts allotted were—To Calcutta, 
£136,000, average rate 1s. 10°34d. ; to Bombay, £150,000, average rate, 1s. 10°347., 
and to Madras, £1,000, average rate, 1s. 10-25d. Tenders on all Presidencies 
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for bills at 1s. 10}d. will receive in full, for telegrams on Bombay at that price 
about 75 per cent.; no allotment below. 

The tenders for £356,000 in bills and telegraphic transfers on India were 
received 3lst January at the Bank of England. The amounts allotted were— 
To Calcutta, £41,080, at an average rate of 1s. 10-12d., and to Bombay £88,000, 
at an average rate of 1s. 10°04d. Tenders on both Presidencies for bills at 
1s. 10d., and telegrams at 1s. 10 1-16d., will receive in full; no allotment below 
these prices respectively. 

Tenders for £175,000 in bills and telegrams on India were received 7th Feb 
at the Bank of England. The amounts allotted were—To Calcutta, £37,381, at 
an average rate of 1s. 10°04d.; and to Madras, £2,000, at an average "rate of 
1s. 10°03d. Tenders on Calcutta and Madras at 1s. 10d. for bills and 1s, 10 1-16d. 
for telegrams will receive in full; no allotment below those prices. 

The tenders for £175,000 in bills and telegrams on India were received 14th 

February at the Bank of England. The amounts allotted were—To Calcutta, 
£137,000, at an average rate of 1s. 9°98d.; to Bombay, £36,000, at an average 
rate of 1s. 10°04d.; and to Madras, £2, 000, at an average rate of 1s. 10d. 
Tenders on all Presidencies at 1s. 92d. for bills and 1s. 9 5- 16d, for telegrams 
will receive about 93 per cent., above in full. 
_ The tenders for £175,000 in bills and telegrams on India were received 
February 28 at the Bank of England. The amounts allotted were—to Calcutta 
£133,000, at an average rate of 1s. 9°64d.: to Bombay, £41,000, at an average 
rate of 1s. 9°625d.; and'to Madras, £1,000, at an average rate of 1s. 9-625d. 
Tenders on Calcutta and Madras at 1s. 9§d. for bills and 1s. 9 11-16d. for tele- 
grams, will receive in full; on Bombay, at 1s. 9§d, for telegrams, about 20 pe 
cent. ; no allotments below those prices. 

The tenders for £175,000 in bills and telegrams on India were received 
March 7. at the Bank of England. The amounts allotted were—to Calcutta, 
£169,000, at an average rate of 1s. 9:72d.; to Bombay, £5,000, at an average 
rate of 1s. 9°75d.; and to Madras, £1,000, at an-average rate of 1s. 9°68d. 
Tenders on all Presidencies for telegrams at 1s. 9§d. will receive about 81 ‘per 
cent. for bills at that price, and all above in full. 

The tenders for £175,000 in bills and telegraphic transfers on India were 
received March 14 at the Bank of England. The amounts allotted were—to 
Calcutta, £100,000, at an average rate of 1s. 9° 275d.; and to Bombay, £75,000, 
at an average rate of 1s. 928d. Tenders on Calcutta for telegrams at 1s. ‘91d. 
will receive about 78 per cent. for bills at that price, and above in full; on 
Bombay, telegrams at 1s, 9}d. in full ; no allotments below this price. 

The tenders for £1 75,000. in bills and telegrams on India were received March 
2ist at the Bank of England. The amounts allotted were—To Calcutta, £100,000, 
at an average rate of 1s. 8-56d., and to Bombay, £75,000, at an average rate of 
ls. 8°58d. Tenders on Calcutta for bills at 1s. 8 9- 16d. will receive in full ; 
on Bombay, at 1s. 8§d. for telegrams, and 1s. 8 9-16d. for bills about 75 per cent. 


~~ 
— 


MONTHLY CHRONOLOGY. 


March 5th.—The inauguration of Mr. Hayes as President of the United States 
was formally celebrated to-day at Washington. 
8th.—The tenders for the City of Wellington (New Zealand) six ner cent. 
loan of £200,000 were opened to-day at the Bank of New Zealand. The 
prices ranged from £100 to £105, and those at and above £101. 17s. 6d. obtain 
allotments in full. 
12th.—_M. Ferdinand de Lesseps announces from Cairo that the Canal 
Ismailieh, uniting the Nile with Lake Timsah, will be officially inaugurated on 
the 9th of April next. 
12th.—It is announced that the necessary funds for the payment of the —_ 
a of the Egyptian secured loan of 1864 are in the Treasury of the publi 
e 
12th.—The first Turkish Parliament was opened at Constantinople to-day by 
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the Sultan in person, in presence of the Ministers, the dignitaries of the State 
the Civil, Military, and religious authorities, and the foreign Chargé d’ Affaires. 

14th.—The Khedive of Egypt to-day formally presented to the British nation 
through the British Diplomatic Agent and Consul-General at Alexandria, the 
obelisk known as Cleopatra’s Needle. 


BANKING AMALGAMATION. 

The amalgamation of two Bristol private banks has taken place, Messrs. Cave, 
Miles, Baillie, Edwards, Baillie, and Cave (Old Bank) being fused with the firm of 
Miles, Harford, and Miles. ‘The London agents of the former were Prescott 
and Co., and Smith, Payne, and Smiths; and of the latter, Barnetts and Co. 


OBITUARY: ° 

Cox.—On the 18th March, William Thomas Cox, Esy., J.P., of Spondon Hall, 
Derbyshire, for thirty-four years a director and deputy-chairman of the Derby and 
Derbyshire Banking Co., formerly M.P. for Derby, and High Sheriff forthe County. 

BacEenot. —We record with great regret the death of Mr. Walter Bagehot, 
well known and highly esteemed as the editor of the ‘“ Economist,” and as a 
thoughtful and lucid writer on Banking and Political Economy; he died on 
Saturday the 24th March, at the house of his father, at Langport, Somersetshire, 
in the 52nd year of his age. 








Monetary. Review. 


THE increase in‘the value of money to which we adverted in our 
last month’s review «lid not’ relapse at the beginning of this month ; 
the approach ‘of the 4th acted as a stimulus to the ‘better tone 
already existing,‘ and created a demand sufficient to mark a further 
distinct rise, added to which the Germdn Government appeared 
again on ‘the scene as requiring further supplies of gold, and by 
withdrawing some thousands from ‘thé Bank -helped to ‘diminish 
further thé already decreased ‘stores of that establishmnént, and so 
contributed to keep alive views of a return to a higher and héalthier 
rate for monéy. Several causes may be taken accoutit of in con- 
sidering the firmer condition whith has become manifest in the 
money market. The period of the year—-the last month ‘of the 
country’s financial year—exercises an important influence upon the 
financial‘ current ; heavy payménts have to be made to thé Gdvern- 
ment account, whilst at the same time the approach of the quarter, 
when balances have to be struck, induces a désire to keep good 
supplies in hand. Again, there is the invitation of the Government 
for an imihediate supply of money, by tenders for Treasury bills, to 
the amount’ of £2,260,000, under the new Act just passed for that 
purpose, and thus promptly put to‘work. The bills will be in 
amounts of £1,000, £5,000, or £10,000,’ payable three ‘or’ six 
months after date. This proceeding of the Government is ‘a ‘step 
in the right direction, and one likely to prove of advantage to the 
country in respect of its financial arrangements and to the monied 
interest as a means for safe disposal of stirplus cashes. Beyond this 
there is thé question of supplying the Indian Govérnment' require- 
ments looming in the distance, foreshadowed, however, by the 
summary of the Indian ‘budget already received.- The coming 
imerease in the amount’ of ‘Council bills, the price'of silver and the 
VOL, XXXVII. - 23 
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depreciation of rupees will have bearings upon the operations 
required to be carried out in this quarter. Though money has been 
slowly moving upwards in value for some time, the process has 
gone on without any very perceptible increase in the demand for 
discount purposes so far as any important increase of commercial bills 
is concerned.. The market, however, appears to have been relieved 
of that plethora with which it was for a long period overcharged. 
Stock Exchange business has lately assumed a more quiet character ; 
there has been a subsidence of those violent flunctuations arising 
from heavy transactions of an international nature in foreign stocks, 
and a good deal of the money employed lately in that way has been 
withdrawn, whilst the calmer feeling prevailing abroad on the 
question of war has contributed to relieve this market of money 
which can be employed to more advantage in other channels ; under 
these circumstances, with a market no longer labouring under the 
weight of a superabundant supply, it would not take much to 
bring about a further rise in the outside value of money in case of 
the Bank being obliged to raise its rate for the sake of protecting 
its reserve of gold. 

The political aspect still continues chiefly to mould the course of 
the stock markets. At the beginning of the month the arrange- 
ment of terms of peace between Turkey and Servia produced a 
favourable effect upon prices. Leading, however, as it did, to 
expectations that the Russian attitude towards Turkey would be 
changed by this event, the movement in prices was less than 
might have been expected ; the news fell upon a sluggish market, 
where the spirit of speculation was no longer rife ; still the tendency 
continued upwards. The journeyings and conversations of General 
Ignatieff were interpreted as signs of Russia’s desire still to bring 
about a solution of the Eastern question without resorting to the 
last appeal of war. The visit of the General to this country, and an 
assumption that terms of agreement between the powers were being 
arrived at which would lead to the demobilisation of the Russian 
armies, caused more buoyancy on the Stock Exchange than had 
been witnessed for some time, and a pretty general rise ensued, but 
more particularly marked in those foreign stocks which represent 
international dealings, Russian and Egyptian Stocks showing the 
principal rise, whilst Turkish and Hungarian were influenced in a 
lesser degree. Argentine Stocks, on the contrary, were considerably 
depressed, by publication of some budget figures of that Republic. 

English Government Securities, though they have maintained 
their price, did not participate to any extent in the rise we have 
mentioned ; on the contrary, the scarcity of money induced realisa- 
tions of consols. Colonial Government Securities, after having 
advanced in the early part of the month, respond later on to the 
increased value of money, and mark some reductions in prices 
accordingly. English Railway Securities are fairly supported, 
though without much animation: the chances of money going 
dearer do not favour higher prices in this market. American Rail- 
road Securities have been very adversely affected by the unfavorable 
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condition of the coal companies, and the complications which have 
arisen in connection with these companies have thrown a general 
distrust upon such securities in this market. Messrs. McCulloch 
and Oo., in their New York Circular of 1st March, thus refer to the 
state of the market there :— 

‘In the investment market, the uneasy feeling noted in our last 
as arising from the late misfortunes of the coal companies has 
resulted in a sharp and general decline in prices. Even New York 
Central Shares have fallen 7} per cent., and other stocks in like 
proportion. This decline, it is true, has been the immediate result 
of speculative attack ; but the success of the attack was due to the 
feebleness of confidence among holders of securities: Indeed, the 
market appears to have been entirely at the mercy of the “ bear” 
class of operators, so inoperative are the elements of strength at the 
tioment. Yesterday, the market took an upward turn, in con- 
sequence of purchases to cover speculative sales, and partly also 
owing to a report that arrangements are likely to be soon consum- 
mated by which the Chicago and North-Western will become the 
permanent eastward connection of the Union Pacific. And for this 
rumour there appears to be some warrant. From the best sources 
of information it is ascertained that, both in Holland and in this 
country, there has been for some time past a movement in progress 
by which the holders of the securities of one of the companies have 
become to a large extent holders of those of the other; and it is 
understood that, already, there exists a sufficient mutuality of 
proprietorship to insure the union of the interests alluded to; and 
it is anticipated that a corresponding harmonising of management 
will appear at the forthcoming election of directors of the Chicago 
and North-Western Railroad. While such an arrangement would 
prove a great advantage to the Chicago and North-Western, it 
would be equally a misfortune to the Chicago, Burlington, and 
Quincy, which would in a large measure cease to receive freight 
from the Union Pacific.” 

The first issue of the new Treasury bills has just taken place. 
Tenders were sent in for £2,384,000 at three months, and 
£970,000 at six months. The result of this transaction is that the 
Government get their bills discounted on rather lower terms than 
those current. for the best bills in the market. 


2 
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NOTICES TO CORRESPONDENTS. 
Communications, Orders; and Subscriptions to be addressed to the Pro rietors, 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the Reports of all Bank Meetings as 
early after they occur as possible, if Managers and Secretaries will favour them 
with communications. They do not undertake to attend to unauthenticated 
communications, or to return such as are rejected. 

All correspondence should be received not later than the 14th of each month 
to secure its being published in the number of the Magazine for the following 
month. Communications received after this date can, asa rule, only appear in 
the issue of the month next but one after that on which they are received. 
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Coin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 
Bullion to 
Circulation. 


Government 
Securities 
in Banking 

Department. 


Other 
Securities 
in Banking 
Department. 


Public 
Deposits. 














£ 
27,780,010 
27,201,615 
27,006,170 
27,661,255 


28,408,850 
28,272,045 
28,359,275 
28,314,640 


28.931,980 
28,925.655 
28,687 570 
28,221,815 
28,087,975 


28,179,985 
27,876,800 
27,773,460 


27,973,390" 


29,249,745 
29,095,750 
28,961,050 
28,541,080 


28,782,855 
28,504,940 
28,037,030 


27,802,905 ° 


27,554,155 


27,612,925 
27,196, 160 
27,460,980 
27,898,255 


28,622,775 
24,302,820 
28,037,420 
27,638,950 
27,592,885 


27,814,430 
27,541,435 
27,177,240 
27,216,605 


27,347,790 
27,058,190 





£ 
26,790,095 
27,509,195 
28,466,060 
29,063,595 


29,371,085 
30,042,680 
31,385,850 
31,136,850 


32,725,370 
32,912,070 
33,884,915 
33,217,215 

- 33,040,795 


33,599,770 
34,176,790 
34,205,975 
34,049,270 


34,127,760 
. 38,514,395 
32,712,360 
32,775,515 


3%,190,735 
31,019,690 
30,248,020 
29,643,670 
28,623,170 


28,544,460 
28,199,140 
28,082,925 
27,810,945 


27,533,430 
27,351,155 
26,484,920 
26,319,380 
26,650,241 


25,624,520 
25,590,545 
25,824,255 
26,010,290 


25,510,299 
25,554,275 


°le 
96 


105 


106 
110 








£ 
14,575,818 
14,594,223 
14,611,341 
14,611,952 


15,399,705 
15,399,705 
15,335,777 
16,405,977 


15,702,325 
15,817,896 
15,459,133 
15,259,133 
15,259,133 


15,260,463 
15,222,963 
15,229,155 
15,300,264 


15,712,817 
18,202,925 
17,802,925 
17,202,925 


17,008,228 
16,308,228 
15,739,297 
15,739,297 
15,739,297 


15,832,797 
15,833,004 
15,934,208 
15,958,653 


15,969,162 
18,766,486 


18,267,876 | 


17,317,876 
16,367,876 


16,001,441 
16,001,441 
16,026,176 
16,026,176 


15,988,176 
15,998,532 





£ 
17,484,551 
17,094,986 
16,901,002 
17,122,865 


17,400,313 
17,493,334 
17,217,416 
17,011,493 


16,896,302 
16,181,455 
15,967,890 
15,945,490 
15,854,353 


16,401,132 
16,023,575 
16,015,085 
16,010,461 


15.906.720 
16.018,786 
16,107,468 
16,162,097 


16,639,955 
16,528,345 
16,502,061 
16,542,567 
16,752,031 


17,102,566 
17,017,236 
17,083,627 
17,518,852 


19,582,320 
17,516,675 
17,676,106 
17,762,841 
17,732,917 


17,787,156 
17,818,123 
17,576,949 
19,071,302 


19,049,118 
19,103,570 





F’ 
8,971,487 
8,558,129 
8,532,991 
9,069,793 


8,766,333 
4,810,839 
4,732,174 
4,982,160 


5,303,493 
6,440,031 
6,490,302 
5,305,436 
5,768,584 


5,974,133 
6,289,384 
6,591,284 
7,043,838 


6,383,517 
6,181,234 
5,422,087 
5,543,444 


5,781,462 
5,666,471 
5,566,667 
6,037,391 
6,538,842 


6,398,081 
7,231,822 
7,785,933 
8,173,488 


6,203,440 
4,373, 157 
3,955,536 
4,101,623 
4,837,165 


5,613,338 
6,632,609 
6,857,731 
7,215,293 


8,295,675 
8,695,941 











Almanac ” for 1877. 


For the corresponding eens from a oumeny, to October, 1876, see page 342 of “‘The Banking 
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Other 
Deposits. 


De Total 4 
its an 
Bank Post 
Bills. 


Reserve. 


Proportion 
of Reserve 
to Liabilities’ 


Rate 
of Discount 








£ 
20,048,680 
21,396,232 
22,524,303 
22,072,398 


22,708,423 
27,635,123 
28,559,404 
28,960,784 


28,688,877 
27,992,567 
28,644,306 
28,252,255 
27,686,451 


28,003,701 
28,271,987 
28,284,981 
27,517,747 


27,196,160 
30,003,658 
29,857,947 
29,488,402 


29,103,020 
27,393,442 
26,542,056 
25,914,347 
24,916,197 


25,427,699 
24,505,596 
23,634,924 
22,875,676 


25,936,786 
28,385,591 
28,086,715 
27,365,718 
25,146,245 


23,520,174 
22,890,468 
23,152, #40 
24,039,409 


22,235,162 
22,289,135 





£ 
276,968 
305,910 
294,540 
252,743 


303,333 
299,647 
311,024 
309,364 


321,219 
325,224 
362,741 
389,520 
364,589 


440,828 
419,640 
370,618 
357,924 


373,151 
416,160 
401,432 
358,306 


366,409 
369,778 
380,328 
360,080 
348,338 


311,946 
334,620 
321,397 
299,153 


328,619 
381,955 
349,136 
331,834 
315,669 


329,031 
297,860 
280,370 
258,794 


302,062 
264,315 





£ 
29,297,135 
30,260,271 
31,351,834 
31,394,934 


31,778,089 
32,745,609 
33,602,602 
34,262,308 


34,313,589 
33,757,822 
34,497,349 
33,947,211 
33,819,624 


34,418,662 
34,981,011 
35,246,883 
34,919,509 


33,952,828 - 


63,601,052 
35,681,466 
35,390,152 


35,250,891 
33,429,691 
21,489,051 
32,311,818 
31,803,377 


32,137,726 
32,072,038 
31,742,254 
31,348,317 


32,468,845 
33,140,703 
32,391,387 
31,799,175 
30,299,079 


29,462,543 
29,820,937 
30,290,811 
31,613,496 


30,832,899 
31,249,391 





£ 
14,867,171 
16,292,405 
17,474,443 
17,298,167 


16,781,842 
17,704,436 
18,934,701 
19,723,286 


19;621,201 
19,876,523 
21,018,406 
$20,672,917 
20,621,351 


20,987,267 
21,967,897 
22,244,069 
21,851,251 


20,566,672 
(19,999,772 


19, 396, 451. 


19,653,789 


19,218,686 
18,200,927 
17,870,258 
17,653,891 
16,902,034 


16,787,290 
16,809,930 
16,315,553 
15,467,179 


14,591,390 
14,694,912 
14,317,794 
14,591,076 
14,057,356 


13,562,473 
13,896,824 
14,581,064 
14,704,822 


14,086,465 
14,441,048 











For the corresponding statement, from  fanmaney to Cassar, 1876, see page 342 of ‘‘ The Banking 
Almanac” for 1877. 
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PUBLIC INCOME AND EXPENDITURE. 
Tue following are the receipts into and payment out of the Exchequer 


between April 1, 1876, and March 17, !877 :— 


REVENUE AND OTHER RECEIPTs. 










































































‘otal Receipts | Total Receipts 
for the Financial into'tne Bxehe- — from 
for the Financia 

tat | Agate ee 
Balance, April 1, 1876. £ & £ 
Bank of England ea oe te — 3,826,896 4,662,261 
Bank of Ireland aa ot — 1,292,691 1,603,061 
5,119,587 | 6,265,322 
REVENUE. 
Customs ee ee ee ++ | 20,250,000 19,203,000 19,315,000 
Excise .. an o oe «+ | 27,624,000 27,003,000 | 26,946,000 
Stamps.. os ++ | 11,000,000 10,447,000 10,565,000 
Land Tax & House Duty o% «+» | 2,500,000- 2,339,000 2,364,000 
Property and Income Tax .. pee 5,268,000 4,730,000 3,860,000 
Post Office ee oe oe ee 5,950,000 5,958,000 5,870,000 
Telegraph Service ... ° oe 1,325,000 1,250,000 1,200,000 
Crown Lands .. oe oe ae 395,000 388,000 378,000 
Miscellaneous .. ae oe -» | 4,100,000 4,115,849 3,929,459 
ae ae .. | 78,412,000 | 75,433,849 | 74,427,459 
Total, including balance oe 80,553,436 | 80,692,781 
OTHER RECEIPTS. 
Money raised for Purchase of Shares in the Suez 
Canal (balance of £4,000,000) 700,000 _ 
Advances under various Acts, repaid to Exchequer 1,495,062 1,703,964 
Money raised for Fortifications & Military Barracks 750,000 250,000 
Money raised for Local Loans by Exchequer Bonds 1,000,000 1,500,000 
Temporary Advances, not repaid .. a oe — _ 
Totals ‘aca oe oe ee -» £ 84,498,498 84,146,745 
ExPENDITURE AND OTHER PAYMENTS. 
~~ Issues out Total Issues ous 
Estimate for the} of of B 
BXPENDITURE, Fianna rene moet, ca ente | meek reymeti 
“to Mar. 17,1877. | to Mar. 18,'1876, 
£& Fs £ 
Permanent charge of Debt .. ++ |*27,700,000 | 26,969,129 | 26,813,759 
Interest on Local & Temporary Loans *160,000 91,000 26,250 
Interest &c., on Excheqr. Bnds. (Suez) *150,000 75,000 ste 
Other charges on Consolidated Fund | *1,590,000 1,508,420 1,475,840 
Supply Services oe on +» |$48,557,000 | 43,323,688. | 44,503,434 
Estimate .. .. | 78,157,000 
Expenditure is we ee | 71,967,287 | 72,819,283 
OTHER PAYMENTS. 
Advances under variousActs,issued from sane gd 4,100,613 4,336,827 
Expenses of Fortifications and Military Barracks. . 750,000 250,000 
kxchequer Bills paid off a 117,700 37,500 
Surplus income ar plied to reduce debt ee ee _ 331,867 
76,935,550 77,775,477 
Balances on March 17, 1877 :— 
Bank of England oe ee ee ee ae 6,442,666 5,091,282 
Bank of Ireland ee ee ee ee ee 1,120,282 1,279,986 
Totals oe ee ee ee «+ &| 84,498,498 84,146,745 











as stated in the Budget. 





t+ As granted by the Appropriation Act. 









- | 


5 




















BANK OF FRANCE. 351 
DEBTOR, 
Feb. 22. Mar. 1. Mar. 8. Mar. 15. 





¥. Cc. 
182,500,000 0 


F. c. 
182,600,000 0 


¥. Cc. 
182,500,000 0 


¥. Cc, 
182,500,000 0 











Capital of the Bank 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) el 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 
Reserve of the Bank ; 
andits branches... 22,105,75014| 22,105,750 14| 22,105,75014| 22,105,76014 
Reserve of landed asi 
perty 4,000,000 0 4,000,000 0 4,000,000 0 4,000,060 0 
Special Reserve .. 17,694,209 97| 17,694,209 97] 17,694,209 97| 17,694,209 97 
Notes in circulation 2,615,044,270 0 | 2,632,541,190 0 | 2,578,204,125 0 | 2,561,683,635 0 
Bank-notes to order 
and receipts payable 
at sight . 28,998,498 6 30,996,418 71 31,550,354 98 32,781,719 68 
Treasury ‘account cur- 
rent, creditor . 87,490,711 52 74,048,636 58 73,714,145 22 68,622,121 2 
Current accounts, Paris 368,719,387 10 | 338,863,007 31} 366,892,215 39| 387,202,865 35 
Do., branch banks 35,667,670 0 38,216,552 0 37,913,904 0 42,615,384 0 
Dividends payable 2,476,070 0 2,271,210 0 2,114,360 0 999,255 0 
Interest on securities 
transferred or de- 
posited .. 4,815,155 83 3,972,446 40 4,063,327 80 3,533,258 77 
Discounts and - sundry 
interests 3,243,138 77 3,533,568 39 3,859,460 85 4,298,007. 92 
Re-discounted the last 
six months... os 1,662,127 11 1,662,127 11 1,662,127 11 1,662,127 11 
Bills not disposable 2,921,388 18 21,451,601 72 2,649,946 27 2,509,920 74 
Reserve for eventual 
losses on prolonged bills 6,960,000 0 6,960,000 0 6,960,000 0 6,960,000 0 
Sundries ... os ee 12,046,134 85 11,686,723 34 12,211,960 85 11,604,097 94 
Total ... 3,404,256,820 7 | 3,400,605,755 21 | 3,356,098,201 2 | 3,359,867,666 18 
CREDITOR. 
Feb. 22. Mar. 1. Mar. 8. Mar. 15. 


Cash in hand and in 
branch banks 
Commercial bills over- 


ue 
Commercial bills dis- 
counted, not yet due 
Treasury bon 
Commercial 
branch banks... 
Advances on deposits 
of bullion ons 
Do. in branch banks . 
Do. in French public 
securities , wen 
Do. by branch banks |.. 
Do. on railway shares 
and debentures 
Do. by branch banks . 
Do. on Crédit Foncier 
bonds ... Po 
Do. branches ... 
Do. to the State (Con- 
ventiqn June 10, 1857) 
Government stock re- 
serve... ot % 
Do. — ai 
Rentes Immobilisées 
(Law of June 9, 1857) 
Hotel and furniture of 
the Bank, ané-landed 
property ‘of branches 
— * of manage- 
men 
Employ of thé} Special 
Reserve... wet ove 
Sundries ... ove 


” pills, 


Total ... 





F. Cc. 
2,230,899,401 13 
83,224 26 


218,886,879 63 
338,845,000 0 


222,387,357 


14,749,700 
1,374,700 


0 
0 
0 

27,237,400 0 

19,951,150 0 

16,005,300 0 

12,929,250 0 

1,258,000 0 
734,600 0 
60,000,000 0 


12,980,750 14 
76, 313, 613 82 


100,000,000 0 


9,055,929 0 
387,176 74 


17,694,209 97 
22,483,178 38 


*197,991,259 58 
338,845,000 0 


15,105,000 0 
424,800 0 


27,394,100 0 
20,041,060 0 


15,888,000 0 
12,907,950 0 


1,259,400 0 
38,900 0 


60,000,000 0 


12,980,750 14 
76,313,623 82 


100,000,000 0 


9,180,187 0 
902,727 54 


17,694,209 97 
41,530,806 95 


PF. c: 
2,219,948,215 48 
5,061,509 73 


225,298,275 0 


F. Cc. 
2,216,832,706 34 


126,313 98 


201,186,873 12 
845,000 0 


204,891,663 0 


16,100,800 0 
1,560,800 0 


27,111,600 0 
19,763,950 0 


15,805,000 0 
12,869,550 0 


1,250,400 0 
711,000 0 


60,000,000 0 


12,980,750 14 
76,313,613 82 


100,000,000 0 


9,180,990 0 
973,641 9 


17,694,209 97 
21,899,339 56 


¥. co. 
2,211,848,614 57 
110,478 79 
209,289,646 18 


845, 

201,125,146 
16,596,000 
1,687,100 
27,295,300 
10,754,850 
15,821,600 
13,283,450 


1,263,600 
813,800 


60,000,000 


12,980,750 14 
76,313,613 82 


100,000,000 0 


ooo of SSO SS ©& 


9,320,654 © 
995,186 39 


17,694,209 97 
24,819,766 32 





3,404,256,820 7 





3,400,505,755 21 





3,356,098,201 2 














3,359,867,666 18 








352 Bank of England Wieeklp Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT. : : 





1877. 1877. | 1877.. | 1877. 
Feb. 28 Mar. 7. Mar. 14, Mar. 21. 








Re ES | £ £ 
Notes issued aes = pes «.-| 41,010,290 | 49,610,290 | 40,554,275 40,495,540 
Government.debt... ... ... —«..| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ae obs .-| 3,984,900 3,984,900 3 


»984, 984, . 
Gold coin and bullion ... sae --+| 26,010,290 | .25,510,290 | 25,564,275 - 25,495,540 
bilver Bullion ‘ om ave “a 








41,019,290 | 40.510,290 | 40,554,275 | 40,495,540 
BANKING DEPARTMENT. _ 7 


i877. 1877. 1877. 1877. 
P Feb. 28. Mar. 7. Mar. i4. Mar. 21. 














£ £ £ 
Pro*rietors’ capital ... ... —...! 14,553,000 | 14,553,000 | 14,553,000 | 34,553,000 
Rest ...| 9,735,804 | - 3,737,860 8,740,759 ° $8,762,277 
Public deposits (Ineludi ‘8 Exche uer, ’ . 
Debs, and Dividend Accounts). "| 7,215,298 | 8,295,675 | 8,995,941 
Other deposits eee «| 24,039,409 | 22,235,162 | 22, 289, 135 
Seven day and other bills we ve! 258,794 302,062 | - 264, 315 





} 49,802,800 | 49,123,759 | 49,543,150 | 49,721,315 


Government Securities... ... ...! 16,026,176 | 15,988,176 | 15,998,532 | 16,002,035 
Other Securities ... a an «--' 19,071,302 19,049,118 | - 19, “103, 670 | 19,344,179 
Notes... fee ‘oa Sin ‘ ...| 13,793,685 | 18,162,500 13,49 1,085 13,534,345 
Gold and Silver coin... we 911,137 923,965 944,963 840,786 


—_ —_— 














49,802,300 | 40,123,769 | 49,543,150 | 49,721,34 t 
THE EXCHANGES. 











Amsterdam, short poe ain | 
Ditto 3 months ... mi 

Rotterdam, ditto ! vee 

and Brussels, ditto tine 

short ane 
Ditto 3 months ... on 
Marseilles, ditto ... eee 
Hamburgh, dftto .. . 
Berlin, ditto 
Leipsic, ditto 
Frankfo:t-on-the-Main, ditto . 
Petersburgh, ditto ve 
Copenhagen, ditto 
Vienna, ditto re 
Trieste, ditto 
Zurich and Basle, ditto «. 
Madrid, ditto woe 
Cadiz, ditto ee 
Seville, ditto ee 
Barcelona, @itto 


Malaga, ditto 

Granada, ditto ... 
Santander, ditto ee 
Bilboa, ditto ae 
Zaragoza, 


ede 
or Or BO DO 8D 


oe 


ESSS SSsee 


reared 


Genoa, Milan, "Leghorn, ditto . 
Venice, ditto 

Naples, ditto 

Palermo and Messina, ditto 
Lisbon, 90 days... pe on 
Oporto, ditto ea 
Rio Janeiro, 60 days 








“PRICES OF BULLION, 





Mexican Dollars ... 
Silver in Bars (Standard) 





Foreign Gold in Bars (Standard) 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 
-Amoynts authorized by the Acts of 1844 and 1845 :— 
England— © Bank of England .. oe a oe £14,000,000 
‘ 207 Private Banks es oe ° . ee . 5,158,407 


Scotland— 12 Joint Stock Banks .. Pa 
Ireland— 6 Jojnt Stock Banks.. ee 


3,087,209 


72 Joint Stock Banks . oe ie ee - 8,495,446 
es 6,354,494 


£32,090,5 
Add Increase, since, in vs amount of aaane of England:— 
1855—Dec. 7th .. .. £475,000 
1861—July 10th oe ee 175,000 
1866—Feb. 21st . a 350,000 : 
; ——_ 1,000,000 
£33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks .. .. ee ee = ae £1,845,415 
20 Joint Stosk Banks .. ; ee 907,895 
Scotland— 1 Joint Stock Bank, oe oe two issues, 
namely :— 
Ayrshire Bank oe +. £53,656 
Western Bank of Scotland . ° -. 284,282 
—_— _,337,938 
—— 2,591,248 


£30,499,308 


SUMMARY OF PRESENT FIXED ISSUES 


England— Bankof England .. oe hes £15,000,000 
a *113 Private Banks ee ee oe 
52 Joint Stock Banks .. . ee 
Scotiand— +11 Joint Stock Banks .. ° j 
Ireland— 6 Joint Stock Banks . 7 


*Notr.—The number of Frivate Banks authorized to issue their own notes 

in England, by the Act of 1844, was.. + ee oe ee ee 

Diminished in number by amalgamation we vA ats rite 6 
Lapsed Issues oe ee ee ee oe ee ee ee 


+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was... ee ee ee ee ee 
Diminished in number by amalgamation ee oe ee 6 
Lapsed Issues, as stated above .. "= _ te a ws 





ENGLISH FUNDS. 





Price on 
Mar, 23. Highest. 





Console 1. co ce 0c ce ov 964 96% 
Exehequer Bills .. .. «2 «| 11/pm. 16/ pm. 














Bank Rate of Discount 2 per cent. 








l 854 





! Bankers’? Wieeklp Circulation Returns, 


} 
\ Pursuant to the Act 7 & 8 Victoria, c. 82; extracted from the LonDon GAZETTE. 
| 


PRIVATE BANKS. 





Author- AVERAGE AMOUNT. 
- ° NAME OF BANK. ized 





Issue. || Jan.27.| Feb.3. Feb. 10. |Feb.17. 











£ £ FA 
1 Ashford Bank ......cceeeeeeoseees|| 11,849 9,858 | 9,585 | 10,011 | 9,835 
2 Aylesbury Old Bank ..,,....,+++++|| 48,461 || 18,441 | 19,135 18,695 | 18,068 
8 Baldock and Biggleswade Bank ....|| 37,223 || 15,956 | 15,648 | 15,333 15,806 
4 Barnstaple Bank .........+eeee++ «+|| 17,182 8,000 | 2,785 | 2,750 | 2,761 
5 Bedford Bank ........eseeeeeeeees|| 34,218 || 28,115 | 27,928 | 26,713 | 25,826 
6 Bicester and Oxfordshire Bank...... 13,611 | 13,384 | 13,871 | 18,:44 
7 Boston Bank—Garfit and Co. ....+.|| 75,069 || 55,318 | 52,430 | 50,460 | 47,580 
8 Bristol Bank......... pececeseceses|| 48,277 || 18,593 | 17,593 | 17,434 | 17,506 
9 Broseley and Bridgnorth Bank......|| 26,717 || 13,440 | 12,569 | 12,337 12,748 
10 Buckingham Bank .........:.+++++|| 29,657 || 18,051 | 16,991 | 18,023 17,895 
11 Bury and Suffolk Bank .....,....+++|| 82,362 || 34,127 | 33,790 | 34,255 33,780 
12 Banbury Bank .........eeeeeeee¢es|| 43,457 || 22,587 | 22,245 | 21,648 21,613 
13 Banbury Old Bank ..........eee00- b 
14 Bedfordshire Leighton Buzzard Bk, .|| 36,829 || 30,062 | 30,042 | 31,157 29,906 
15 Brecon Old Bank....ce.seseeeeeee+|| 68,271 || 27,291 | 25,412 | 25,627 | 24,154 
16 Brighton Union Bank ..........|| 33,794 || 22,236 | 22,282 | 21,521 21,765 
i 17 Burlington and Driffield Bank ......|| 12,745 || 11,253 | 11,520 | 11,383 | 11,763 
i 18 Bury St. Edmunds Bank .,,,......|| 3,201 1,423 | 1,606 | 1,733 | 1,373 
i 19 Cambridge Bank—Mortlock & Co. ..|| 25,744 || 18,005 | 13,146 | 13,826 12,985 
| 20 Cambridge and Cambridgeshire Bank|| 49,916 || 39,791 | 38,865 87,970 | 38,109 
21 Canterbury Bank..........++e+++++|| 33,671 || 19,359 | 19,194 | 18,217 17,720 wr 
22 Colchester Bank ......... seseeeees|| 25,082 |) 9,991 | 10,105 | 10,039 | 9,565 
23 Colchester and Essex Bank ........|| 48,704 || 24,024 | 24,362 | 24,036 | 24,324 
24 Cornish Bank .....ccccccccceccees|| 49,869 27,545.| 25,687 | 25,154 | 24,933 
25 City Bank, Exeter ......ceceeeeeee|| 21,527 |} 12,023 11,424 | 12,206 | 11,920 
26 Craven Bank—Birkbeck and Co. ....|| 77,154 || 64,651 | 66,371 | 67,393 | 67,286 
27 Derby Bank—Messrs. Evans and Co.|| 13,332 || 10,469 | 11,112 | 11,089 | 10,316 
28 Derby Bank—Smith and Co. ......|| 41,304 || 26,680 | 27,821 | 29,523 28,725 
29 Derby Old Bank ..........eeeeee0+|| 27,237 || 23,635 | 25,528 | 26,165 26,057 
80 Devizes and Wiltshire Bank ........|| 20,674 || 5,046 | 4,870 | 4,645 | 4,636 
81 Darlington Bank .........,++++++++|| 86,218 || 81,313 | 82,640 | 83,328 62,267 
82 Devonport Bank .... a 4,226 | 4,301 8,931 4,022 
83. Dorchester Old Bank ........0++-|| 48,807 || 33,742 | 33,199 | 33,147 | 32,565 
84 East Cornwall Bank ..............|(112,280 || 77,435 | 75,861 | 74,733 | 73,168 
| 85 East Riding Bank ............000- 53,392 || 53,041 | 53,759 | 53,665 | 51,599 
86 Essex Bk. and Bishop’s Stortford Bk.|| 69,637 || 34,922 | 33,857 | 34,265 | 33,519 
ti 87 Exeter Bank .,.....,..ceeeeeeeeese{| 37,894 || 17,605 | 17,251 | 17,303 | 16,095 
Hi 88 Farnham Bank.......seeeeseeeeses|| 14,202 6,088 | 6,004 | 5,720 | 5,745 
' 
i 
i 





EB 








i 89 Faversham Bank .......sseceeeeees 6,681 || 4,908 | 4,955 | 4,819 | 4,415 
HH 40 Godalming Bank ...........s2+++|| 6,322 || 6,283 | 6,235 | 6,038 | 5,701 
| 41 Guildford Bank .............++++.|| 14,524 || 10,249 | 10,155 | 10,001 | 10,405 
Hh 42 Grantham Bank—Hardy and Co.....|| 30,372 || 16,587 | 15,907 | 16,133 16,097 

| 43 Hull and Kingston-upon-Hull Bank. .|| 19,979 || 19,581 | 19,610 | 19,464 | 19,237 

j 44 Huntingdon Town and County Bank || 56,591 || 22,905 22,619 | 22,438 | 21,400 

| 45 Harwich Bank .........eeeeeeeeeee|| 5,778 || 4,424 | 4,275 | 4,241 | 4,025 , 4 
46 Hertfordshire, Hitchin Bank ......|| 38,764 || 30,368 | 29,276 | 29,992 

47 Ipswich Bank .,...,..... 


48 Ipswich and Needham Market Bank .|| 80,699 || 45,802 | 46,394 | 46,057 | 45,027 
49 Kentish Bank—Mercers and Co. ....|| 19,895 || 17,663 | 16,946 | 16,518 | 16,157 
50 Kington and Radnorshire Bank .,..|| 26,050 || 16,171 | 16,337 | 16,343 | 16,474 
51 Knaresborough Old Bank ..........|| 21,825 || 19,120 | 18,860 | 18,516 | 18,515 
52 Kendal Bank...........sseeeeeeeee|| 44,663 || 41,873 | 42,063 | 43,088 | 43,860 
53 Leeds Bank ...........scssceseees/180,757 |(126,905 |126,065 [125,762 /126,470 





























WEEKLY RETURNS OF BANKS OF ISSUE. 





855 





(NAME OF BANK. 


Author- 
ized 
Issue. 


AVERAGE AMOUNT. 





Jan. 27. 





54 Leeds Union Bank ....seeeccescees 
55 Leicester Bank.....esgeecccecesees 
56 Lewes Old Bank ...ccccccseesecees 
3 ee eee 


+||1 
58 Llandovery Bank and Llandilo Bank 


59 Loughborough Bank .....cecceeees 
60 Lymin D Bank ...+ssesseseeeeses 
61 Lynn Regis and Lincolnshire Bank., 
62 Lynn Regis and Norfolk Bank ...... 
63 Macclesfield Bank cocgece cece 
te, a 
65 Monmouth Old Bank ......eeeeeee- 
66 Newark Bank......cccccccccccecccs 
67 Newark and Sleaford Bank ........ 
68 Newbury Bank ...,...sceeeeececees 
69 Newmarket Bank.,......seeeeeeees 





70 Norwich and Norfolk Bank ........|| 


71 Naval Bank, eseek ccescesecoes 
72 New Sarum ‘Bank—Pinckney Bros... 
73 Nottingham Bank ......e,eeeeeees 
74 Oswestry Bank ....ccccccceceeecees 
75 Oxford Old Bank .....ssescceceeees 
76 Old Bank, Tonbridge .... 
77 Oxfordshire Witne ee 
78 Pease’s Old Bank, Hull ...,.sseeees 
79 Se cco cewcndenesenaveus 
80 Reading Bank—Simonds and Co..... 
81 Reading Bk.—Stephens, Blandy & Co. 
82 Richmond Bank, Yorkshire ........ 
83 Royston Bank ...c.seseccceseseces 
84 Rye Bank ......eeeeeee eeecees 
85 Saffron Walden ‘and North Essex Bk. 
86 Salop Bank .......eseccccececeees 
87 Scarborough Old Bank ......esee++ 
88 Shrewsbury Old Bank ........eeeees 
89 Sittingbourne and Milton Bank .... 
90 Southampton Town and County Bank 
91 Stamford and Rutland Bank ........ 
92 Shrewsbury and Welchpool Bank.... 
93 Tavistock Bank ...cccccegeceecees 
94 Thornbury Bank .......sceeeceeees 
95 Tiverton and Devonshire Bank...... 
96 Thrapstone and Kettering Bank .... 
97 Tring Bank and Chesham Bank .... 
98 Towcester Old Bank .....e.eeeeees 
99 Union Bank, Cornwall ............ 
100 Uxbridge Old Reve renaenorereive 
101 Wallingford Bank...........000- 
102 Warwick and Warwickshire Bank ee 
103 Wellington Somerset Bank .....+6. 
104 West Riding Bank ......ceeeeeeees 
105 Whitby Old Bank.........sseeeeeee 
106 Winchester, Alresford and Alton Bk. 
107 Weymouth Old Bank .........eeee- 
108 Wisbech and Lincolnshire Bank .... 
109 Wiveliscombe Bank.......sseeeeees 
110 Worcester Old Bank ......seeeeeee 
111 Yarmouth and Suffolk Bank ........ 





112 Yarmouth, Norfolk, and Suffolk Bank|| 13,229 


113 York Bank... .ccocccoccccccccceces 





£ 


23,182 
21,995 
96,970 
8,581 
5,305 
3,023 
24,897 
7,126 
, 10,430 


s 
3 
oa 








86,363 





Feb. 3. 












Feb. 10. |Feb. 17. 
£ F3 
35,868 | 35,369 
21,254 | 20,899 
20,130 | 19,789 
94,045 | 91,190 
9,022 | 8,627 
5,216 | 5,167 
3,000 | 2,830 
24,811 | 23,409 
7,474 | 7,940 
10,570 | 10,509 
14,188 | 18,989 
1,875 | 1,696 
8,143 | 8,026 
87,322 | 35,260 
10,844 | 10,806 
18,381 | 12,717 
76, 78,724 
20,258 | 20,118 
4,445 | 4,056 
80,345 | 29,260 
6,589 | 6 

288 

’ 

6,724] 6 

19,410 | 18,710 
24,252 | 28,41 
6,265 | 6,372 
7,110 | 6,890 
9,008 | 9,590 
19,820 | 19,462 
4,202 | 8,742 
24,605 | 24,480 
21,605 | 21,548 
1,777 | 1,440 
7,972 | 7,450 
11,562 | 11,078 
16,340 | 44,961 
8,885 | 8,939 
5,259 | 5,840 
5,200 | 5,275 
10,440 | 10,875 
12,396 | 12,332 
6,157 | 6,004 
8, 8,794 
4,878 | 4,625 
8,747 | 8,784 
28,056 | 22,187 
8,443 | 3,598 
45,547 | 45,352 
12,497 | 12,188 
8,855 | 8,685 
11,640 | 11,150 
28,985 | 28,489 
1,575 | 1,695 
40,766 | 39,140 
37,144 | 34,990 
12,715 | 12,389 
,412 | 40,759 








WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. || Jan. 27.| Feb. 3. | Feb.10. |Feb. 17. 








£ F £ £ 
1 Bank of Westmoreland.......eeee0++|| 12,225 10,392 | 11,234 
2 Barnsley Banking Company........-.|| 9,563 : 9,502 | 8,859 
8 Bradford Banking Company ....+.+- 47,787 | 47,258 
4 Bank of Whitehaven ..........seee00+ i 5 26,406 | 27,900 
5 Bradford Commercial Banking ae 5 | 20,396 | 18,775 
6 sagem Uttoxeter, & Ashbourn Union 42,461 | 41,786 


7 Chesterfield & N. Derbyshire Bk. Co. . Bs 9,276 | 8,679 
8 Cumberland Union Banking Co....... 85,413 | 31,964 
9 Coventry and Warwickshire Bk. Co... 14,786 
10 Coventry Union Banking Company .. * 5 12,622 
11 County of Gloucester Banking Co..... 84,480 
12 Carlisle and Cumberland Banking Co. ‘ 21,393 
13 Carlisle City and District Bank, .«....|| 1$ r ; 19,979 
14 County of Stafford Bank .....,.....- 
15 Derby and Derbyshire Banking Co, «. 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank............/| 18, "584 
19 Huddersfield Banking tei -|| 37,354 
20 Hull Banking Company ...... . 29)338 
21 Halifax Commercial Banking r gett 13,733 
22 Halifax and Huddersfield Union Bank|| 44,137 
23 Knaresborough and Claro Banking Co.|} 28,059 
24 Lancaster Banking Company ........{) 64,311 
25 Leicestershire Banking Company ....|| 86,060 
26 Lincoln and Lindsey Banking Co.....|| 51,620 
27 Leamington Priors and Warwickshire|| 13,875 
Banking Company 
28 Ludlow an et Bank ..........|| 10,215 
29 Moore and Robinson’s Notts. Bkg. Co.||} 35,813 
80 Nottingham and Notts. Banking Co.. «|| 29,477 
81 Northamptonshire Union Bank ......|| 84,356 
32 Northamptonshire Banking Company}| 26,401 
83 North and South Wales Bank........|| 63,951 
84 Pares’s Leicestershire Banking Co. ..|| 59,300 
85 Sheffield Banking Company ......../| 35,843 
86 Stamford, Spalding & Boston Bk. Co. 55,721 
87 Stuckey’s Banking Company ........|/356,976 300,822 
88 Stourbridge & Kidderminster Bkg. Co.|| 56,830 
89 Sheffield and Hallamshire Bkg. Co. ..|| 23,524 21,730 
40 Sheffield & Rotherham Joint Stock Bk. 52,496 48,507 ° 
41 Swaledale and Wensleydale Bkg. Co. .|| 54,372 9 48,992 
42 Wolverhampton and Staffordshire Bk. || 35,378 J 18,367 
483 Wakefield and Barnsley Union Bank. .|} 14,604 13,447 
44 Whitehaven Joint Stock Bkg. Co. ....|| 31,916 28,960 
45 West of Eng. & S. Wales District Bk.|| 83,535 69,085 
46 Wilts and Dorset Banking Company. .|| 76,162 76,824 
47 West Riding Union Banking Company 34,029 33,395 
48 Whitchurch and Ellesmere Bk. Co. ..|} 7,475 7 5 
49 Worcester City and County Bk. Co. ..|} 6,848 600 1,516 
60 York Union Banking Co..... eccccccel! 71,240 71,105 
61 York City and County Banking Co. ..|| 94,695 92,385 
62 Yorkshire Banking Company . ...... 7 117,698 |118,579 |119 231 





























357 


trish and Srotech Circulation Returns, 








IRISH BANKS, 
Average Circulation, and Coin held by the Intsu and Scotca Banx8 during the Four 
Weeks ending Saturday, the 17th February, 1877. 









































A’ Amnt. 
rareipeecicmainontaring, | doeiata Sivas 
Authorized Coin held 
NAME OF BANK. Circulation. || ~ | during Four 
a mi. 4 Under £5.| Totiil: = oa 
£ £ z £ 2 
Bank of Ireland .........++++|| 3,738,428 ||1,903,125)1,224,625/3,127,750 579,352 
Provincial Bank of Ireland .... 927,667 || 486,573) 422,337) 908,910 424,671 
Belfast Bank ......eeeeeeeee|| 281,611 || 219,520) 328,675) 548,195 357,725 
Northern Bank ......cceeeees 213,440 || 215,931) 315,919] 531,850; 404,378 
Ulster Bank .ccccccccccecece 311,079 || 398,640} 417,946; 816,586) 632,0E8 
The National Bank .......0.. 852,269 || 875,407; 605,062/1,480,469 Wey 
Torats (Irish Banks)... .|] 6,354,494 |/4,099,196'3,314,564'7,413,760} 8,358,921 
SCOTCH BANKS. 
Bank of Scotland ........+++.|| 343,418 || 223,964! 446,629] 670,586} 488,236 
Royal Bank of Scotland ...... 216,451 240,973) 456,061) 697,034) 613,217 
British Linen Company ...... 438,024 164,969} 365,321) 530,291 239,147 
Commercial Bank of Scotland... 374,880 || 235,828} 537,979] 773,808) 589,286 
National Bank of Scotland .... 297,024 || 185,038 7,646} 592,685 469,238 
Union Bank of Scotland ...... 454,346 || 253,325) 499,424) 752,749 456,390 
: Aberdeen Town & County Bank 70,133 95,301) 115,990} 211,292 188,875 
> [ North of Scotland Banking Co. 154,319 171,593] 168,093) 339,686 223,728 
Clydesdale Banking Company..|| 274,821 |; 189,855) 331,366) 521,221 375,957 
City of Glasgow Bank ........ 72,921 219,991) 407,748] 627,739 616,998 
Caledonian Banking Company . 53,434 33,403) 72,589] 105,993 *77,364 
Torats (Scotch Banks)....|} 2,749,271 2,014,240 8,808,689}5,628,064 4,838,436 





BANKERS” CLEARING HOUSE RETURNS. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING FEB. 28TH. 
Thursday .... £13,038,000 
Friday ...... 12,939,000 
Saturday .... 14,255,000 
Monday ...... 12,088,000 
Tuesday .... 16,514,000 
Wednesday .. 33,401,000 


WEEK ENDING MAR. 7TH. 

Thursday ..£19,578,000 
Friday ...... 17,094,000 
Saturday.... 25,122,000 
Monday .... 14,285,000 
Tuesday .... 14,882,000 
Wednesday.. 14,972,000 


WEEK ENDING 
Thursday .... 
Friday ...... 
Saturday .... 
Monday ...... 
Tuesday .... 


Wednesday .. 31,309,000 


£102,235,000 





£105,928,000 





£102,265,000 


WEEK ENDING MAR. 21sT. 


Tuesday ...... £11,494,000 





Thursday .... £15,063,000 
=» Friday........ 14,280,000 
Saturday...... 19,162,000 
Monday ...... 13,935,000 


Wednesday.. 


— 


15,343,000 
£89,277,000 








* By a typographical error in our March number the av 
Caledonian Bankmg Company during the four weeks 


stated as £49,270, instead of £94,2'70. ‘ 









catiog aon of coin held by the 
ma 


20th January, 1877, was 





CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING FEB, 17th, 1877, 


7a 





Fixed Issues.| Jan. 27. Feb. 3. Feb. 10. Feb, 17. 





£ £ £ £ £ 
118 Private Banks ........| 3,907,992 | 2,488,180 | 2,419,718) 2,392,100 | 2,326,843 
62 Joint Stock Banks ....| 2,587,551 | 2,180,263 | 2,183,422] 2.188,752 | 2,159,789 


165 ~ Pofals...é....| 6,395,543 | 4,618,443 | 4,603,140} 4,580,852 | 4,486,632 























uerage Weekly Circulation of these Banks for the month ending Feb. 17, 
1877 :— é 
Private Banks .. a aa ‘ a we ee “a -- £2,394,210 
Joint-Stock Banks Py ne a -- 2,178,056 


Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above .. ee oo. ee ee oe ee eo -. £4,572,266 
On comparing these amounts with the Returns for the month ending Jan. 20th 
last, they show :— ; 
A decrease in the notes of Private Banks, of os ‘aa oe -s £58,215 
A decrease in the notes of Joint-Stock Banks, ot oe os oe 24,559 


Total decrease on the month ee ee ae ee -. £82,774 


Aviad, as compared with the month ending Feb. 19th, uses — 
A ‘decrease i in the notes of Private Banks, of = : om -. £68,514 
& decrease in the notes of Joint-Stock Banks, of . a ace -» 111,608 


Total decrease as compared with the same period of last year .. »» £180,122 


The following is the comparative state of the circulation as veuer the —< issues :— 
The Private Banks are below their fixedissues .. os - £1,413,782 
The Joint-Stock Banks are below their fixedissues  .. ~ . 409,495 


Totalsexow their fixed issues ae ey ae er «+ £1,828,277 





SUMMARY OF IRISH AND SCOTCH RETURNS TO FEB, 17th, 1877. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the average weekly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks oe se oe ee ee £7,418,760 
Average Circulation of the Scotch Banks .. ee ee ee e- 5,823,084 


Total Average Circulation of these Banks for the past month ., £13,256,844 
On comparing these amounts with the Returns for the month ending 20th Jan. 


last, they show— 
Decrease in the Circulation of Irish Banks ee ee se ee £39,151 
Decrease in the Circulation of Scotch Banks ee ee ee +. 346,886 


Total decrease on the month.. ee ee ee ee ee ee £386,037 


And as compared with the month ending Feb. =, 1876, they show— 
Decrease in the Circulation of Irish Banks . +s ee ee £199,153 
Increase in the Circulation of Scotch Banks ee or ee ee 198,056 


Total decrease as compared with the same period of last year.. oe £1,097 





CIRCULATION RETURNS. 


The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue ee me “ = -. 6,354,494 

11 Banks in Scotland, allowed to issue és a wn «» 2,749,271 


17 Banks in all,allowed toissue  .. as we oe oe «- £9,103,765 
The following appears, therefore, to be the comparative state of the circulation :— 

Irish Banks are above their fixed issue .. os ée -» £1,059,266 

Scotch Banks are above their fixed issue .. $< a s -. 8,073,813 


Total above the fixed issue .. ee a on ae -. £4,133,079 


The amounts of Gold and Silver held at the offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. ‘eo ‘a ee «. £3,358,921 

Gold and Silver held by the Scotch Banks .. ee ee oe é. 4,338,436 


Total of Gold and Silver Coin ee ie . ee «. £7,697,357 


Being a decrease of £168,045 on the part of the Irish Banks, and a decrease of 
£78,327 on the part of the Scotch Banks, on the amounts held severally by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO FEB, 17th, 1877, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending as above, as compared with the previous 
month :— 





Feb.17. | Jan. 20. | Increase. | Decrease. 
£ £ 





Bank of England (month ending 

14th Feb.) ...cceceecseesee| 27,646,925 | 28,215,317 
Private Banks.....ceeceeeeees| 2,394,210 2,452,425 
Joint-Stock Banks......++..«.| 2,178,056 2,202,615 





Total in England ............} 32,219,191 | 32,870,357 ee 
5,823,084 6,169,970 346,886 
Treland....scesseccseseceeese| 7,413,760 | 7,452,911 39,152 








United Kingdom ........| 45,456,035 | 46,493,238 ; 1,037,208 














The comparison of the month ending Feb. 19th, 1876, with the month ending 
Feb. 17th, 1877, shows an increase in the Bank of England circulation of £889,333, a 
decrease in Private Banks of £68,514, and a decrease in Joint-Stock Banks of 
£111,605, being a total increase in England of £709,211, while in Scotland there is an 
increase of £198,056; and in Ireland a decrease of £199,153. Thus showing that the 
month ending the 17th Feb.,as compared with the same period last year, presents an 
jm of £709,211 in England, and an increase of £708,114 in the United 

ingdom. : 

The return of Bullion in the Bank of England for the month ending Feb. 14th gives 
an average alount in both departments of £26,673,860. On a comparison of this 
with the Return for the previous month, there appears to be a decrease of 
£1,309,276 ; and anincrease of £4,215,109 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending Feb. 17th was £7,697,357; being a decrease of £246,372, as compared with 
the Return of the previous month, and an increase of £279,656, as compared with 
the corresponding period of last year. 











PRICES OF JOINT STOCK BANK SHARES. 





























Last London 
Dividend ime NAME. Paid. | latest 
per Ann. Prices, 
5 5 p. ct. 10. | Agere, Tele ase nce ice ae es 11 
‘ , 25 | Alliance, Limited... ... ... a 10 1 
Jan. July ove 200f1.) Anglo-Austrian alet pame, so coe oe] 12081. 
Mar. Sep.| 10 p. ct. 20 | Anglo-Californian. Limited | yee 10 
May Nov. see 20 | Anglo-Egyptian ern Limited a all 144 
Mar. Sep.} 74 p.ct.| 20 | Anglo-Foreign panting, Limited .. i 10 
a 100fl.| Anglo-Hungarian Sen, eee eee 00 all 
Feb. Aug. CS 20° | Anglo-Italian, 1866, Limited sical, calle ~ oi 10 
12¥ ,, 40 | Bank of Australasia ... ag a age: all 81 
aoril rt _ 20 | Bank of British Columbia... ... ... .. ... all 
vr 7¥ 20 | Ditto New, issued at £2pm. ... ... ... 10 
Jan. July -" wa 10° | Bahk of Constazitinople a, il cael 6 34 
Feb. Aug.| 10° ,, ee Oe ar ee all 
uae Te” Stk. | Bank of Irbland~... ... cae’ de ash 4ee,, eo 
Jun. Dec.| 5 ,, 20° | Bank of Roumania ...._ ... ... ase cee cee we 8 
Jan. July| 10” ,, 25 | Bank of South Australia ... 0.0... 6. vee all | 43 
April Oct.) 12 ,, 50 | Bank of Victoria, Australia... pi aes 25 
Jan.July| 16 ,, 10 | Bank of New Zealand Es 244 
da” ae - 60° | British North American ... ... ... a ot Oe 
Feb. Aug.| 8 ,; 10 | Centtfal of London, Limitéd ~ 5 
April Oct.) 5 ,, 20 | Chartered of India, Australia, ‘and. Chizia... | all 1 
aes, a 4 25 | Chartered — of — London and China. all 
Jan. July} 8. ,, Clr ..- ... cas Sic! aati. aie la 10 1 
yy oe | 18% 5» ~—- | 100_| Colonial *:. 30 
April Oct.| 5 ,, 6 “| Conimercial Bank of Alexandria, ‘Limited 3 
Jan. July; 10°" ,, 10 | Consolidated, Limited... ... ... .. 4. 7% 
April Oct.| 3% ,, 26 | Delhi and Lohdon, Limited _.. all* ; 
May Nov 8 ,, 20 | English Bank of Bio de Janeiro, Limited | 10 124> 
Feb. Aug.|' 8° ,, 20 samen Scottish, and —— Chartered ...| all 
on a 20 Egyptian, issued at 5 p: .| 10 
Mar. Sep.|' 6° ,, 28} aren ‘eae and aagpggll Bank Corporation * all 31 
Jan. July| 6 ,, 60. | Imperial, Limited... . Pe 
19 os ae 20° | Imperial Ottoman... Wel <see ee aie ade aie eae 5 
April Oct.|''8 25 Tomiatt ri salulave Sabet seeks gits doe aan ea 
GS ee ee 25 | Ditto, 10 . 
May Nov;|.. 20 | Land Dao ilis Bank of India, Limited 5 1g ™ 
Jan. July “ 100 | Ditto, 6 = cenit. Debentures, 1864, for 30 years all , 
Mar. Sep. 3% 30 | London k of Mexico & South America, Lim.| 20 ot * 
“ha ee 30 | Ditto, New... 5s 10 
Jun. Dec:| 8” ,, 20° | London Chartebed of Australia 1. 1. all | 28% - 
Feb. Aug:| 16 ,, 50 | London and County oe ee sai 20 
eg fae 50 | Ditto, New, 1874, iss. at’10pm... se eek 20 . 
Jan. July| 15 ,, 60 | London Joint Stock aad 15 49 
Feb. Aug: 12} ,,° 10 | London and Provincial, Limited 1) 1) 5 1ly* 
Jun. . eee 100 | London and River Plate, Limited... .. ... ...) 40 
ip 4 5 25 | Ditto, New oo coe oo 10 
Mar. Sep.| 8 ,, 10 | London and San Francisco, Limited |. ali 12 
May Nov. 3 20 | London and South African... all 11: 
Feb. Aug:| 8. ,, 100 | London and South Wesiern, Limited ; “ot oe 254° 
14” ,, 100. | London and Westminster .. i) 64 
April Bet.| 10 pe 20° | Mercantile Bank of the River Plate, “Limited "| all . 
Mar.Sep.| 12 ,, 100 | Merchant, Limited 25 32°° 
Jan. se y 8 ws 10 Metropolitan A B receives no dividend until ¢| all 
2 ni 10 | Dit BS10 ai ct. - — _—* to st all 
rn eS ae 00 | Ditto, New, A’ te 14] 
Feb. ally 8° 5, | 100 | Midland, Limited... 22 2 7. 20° 
Migie Se t aes 50 | National ... .. See ine < ef OO 
Jup.Dec:| 9 ,, 5 | Nationalof Australasia |. 4 
Feb. Aug.|6/¥3/4 p. ct.| 25 | National of Li 1, Limited 15 ’ 
Jan. July| 6 ,, 10 | National of New Zealand: Limited. St 33° 
Jun. Dec. | 20° ,, 50 | National Provincial of England 21 
noon ” 20 | Ditto, dit 12 
ate gna 20 | Ditto, New, 1874, iss. ‘at £10 prem. ... 10 ; ‘ 
Apri Oct.| 5” ,, 20° | New London and Brazilian, Limited ; 10 72 P 
ay Nov.| 174 ,, 20° | New South Wales... ... ‘ all 
Feb. Aug:} 4/3/4,, 20 | North Eastern, Lim:, iss: at2 ‘Pm. +, already paid 6 
Feb. Aug.| 8 ,, 24 | North Western 7% 
April Oct.| 10 ,, 25 | Oriental Bank Corporation” és all | 45° 
Jan. July = ‘ = A Aagmk of Ireland des eee 25 
» , all ‘ 
oka Nov. 12 3} | 100"| Standard of British South Attica, Limited... 25 | 382. 
me. os 25 | Union of Australia me all st 
o: te DF CGO os. “oss. “ace “oct” ccc. cee xe 154 | 41} ” 




















